
Board of Minerals 
 and Environment 

523 East Capitol Avenue 
Pierre, South Dakota 57501-3182 

(605)773-3151  Fax: (605)773-4068 
AGENDA 

Board of Minerals and Environment 
Matthew Environmental Education and Training Center 

523 East Capitol Avenue 
Pierre, South Dakota 

 
January 18, 2018 

10:00 a.m. Central Time 
 

Live audio of the meeting can be heard at http://www.sd.net/mtc 
 

Scheduled times are estimates only.  Agenda items  
may be delayed due to prior scheduled items. 

 
10:00 a.m. Call to order and roll call 
 
  Approval of minutes from October 19, 2017, meeting 

 
Mining issues 

• Consent Calendar – Tom Cline 
 
 Transfer of Exploration Notice of Intent, EXNI-427, from Mineral Mountain Resources Ltd. 

to Mineral Mountain Resources (SD), Inc. – Eric Holm 
 
 Release of Liability and Surety for Exploration Notice of Intent, EXNI-344, Mineral 

Technology Corporation – Eric Holm 
 
 Exchange of reclamation surety for Wharf Resources (USA), Inc., Mine Permits 356, 434, 

435, 464, & 476 – Eric Holm 
 
 Partial release of reclamation liability, reduction of reclamation surety, and increase of 

postclosure surety amount for Homestake Mining Company, Mine Permits 332 & 456 – Eric 
Holm   

 
 Briefing on uncontested American Colloid Stateline permit – Eric Holm  
 

Next meeting  
 

Adjourn 
 
Notice is given to individuals with disabilities that this meeting is being held in a physically accessible place.  
Please notify the Department of Environment and Natural Resources by calling (605) 773-4216 at least 48 
hours before the meeting if you have a disability for which special arrangements must be made.   
 
Board members are reminded that effective July 1, 2016, members are subject to SDCL 3-23-1 to 3-23-5 
(Disclosure Laws) which address the disclosure of any conflicts of interest a member may have regarding 
contracts with the State of South Dakota.  Board members should report any potential conflicts to the board 
and seek a waiver where appropriate. 

http://www.sd.net/mtc


 

The audio recording for this meeting is available on the South Dakota Boards and Commissions 
Portal at http://boardsandcommissions.sd.gov/Meetings.aspx?BoardID=67 
 

Minutes of the 
Board of Minerals and Environment 
Telephone Conference Call Meeting 

 
Matthew Environmental Education and Training Center 

523 East Capitol Avenue 
Pierre, South Dakota 

 
October 19, 2017 
10:00 a.m. CDT 

 
CALL TO ORDER AND ROLL CALL:  The meeting was called to order by Chairman Rex 
Hagg.  The roll was called and a quorum was present. 
 
Chairman Hagg announced that this meeting was streaming live on SD.net, a service of South 
Dakota Public Broadcasting.   
 
BOARD MEMBERS PARTICIPATING:  Rex Hagg, Glenn Blumhardt, Doyle Karpen, Bob 
Morris, Dennis Landguth, Gregg Greenfield, and Daryl Englund.   
 
BOARD MEMBER ABSENT:  Pete Bullene and John Scheetz. 
 
OTHERS PRESENT:  Bob Townsend, Eric Holm, Mike Cepak, Roberta Hudson, Tom Cline, 
and Bret Graves, DENR Minerals and Mining Program. 
 
APPROVAL OF MINUTES FROM SEPTEMBER 21, 2017, MEETING:  Motion by Englund, 
seconded by Karpen, to approve the minutes of the September 21, 2017, Board of Minerals and 
Environment meeting.  A roll call vote was taken, and the motion carried unanimously.   
 
MINING ISSUES: 
 
Consent Calendar:  Prior to the meeting, the board received a table listing the department 
recommendations for releases of surety, transfer or liability and release of surety, transfers of 
liability, and releases of liability (see attachment).  
 
Tom Cline, DENR Minerals and Mining Program, answered questions from the board. 
 
Motion by Blumhardt, seconded by Morris, to accept the department recommendations for 
releases of surety, transfer or liability and release of surety, transfers of liability, and releases of 
liability, as listed on the consent calendar.  A roll call vote was taken, and the motion carried 
unanimously.   
 
Transfer of Exploration Notice of Intent, ENXI-399, from Donald Wandler to Kelly J. 
Anderberg:  Roberta Hudson, DENR Minerals and Mining Program, reported that Kelly 
Anderberg requested transfer of Exploration Permit No. 399 from Donald Wandler (deceased).  

http://boardsandcommissions.sd.gov/Meetings.aspx?BoardID=67
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The general location of the operation is along Whitewood Creek three miles northeast of 
Deadwood.   
 
Under SDCL 45-6C-53, any exploration notice of intent can be transferred from one operator to 
another with the successor operator assuming all reclamation liability.     
 
The $250 transfer fee was submitted on August 18, 2017.  The transfer application and the $2500 
replacement reclamation bond were submitted on August 31, 2017.  The department deemed the 
application complete on August 31, 2017. 
 
The transfer application was published in the Black Hills Pioneer on October 12, 2017; and the 
department received the Affidavit of Publication on October 16, 2017.  No petitions to intervene 
were received.   
 
Under SDCL 45-6C-53, the board cannot deny a transfer unless the operation is not in 
compliance or cannot be brought into compliance with all applicable local, state, and federal 
laws or the successor operator is in violation of state statutes, rules, notice restrictions, mining 
permit conditions, or requirements with respect any exploration or mining operation in the state.  
The current exploration notice of intent and Kelly Anderberg are in compliance with all federal, 
state, and local laws.  Ms. Hudson noted that Ms. Anderberg submitted a Certification of 
Applicant form and disclosed no violations. 
 
The department recommended the board transfer Exploration Notice of Intent No. 399 from 
Donald Wandler (deceased) to Kelly Anderberg, release CD No. 78258, First National Bank of 
Pierre, South Dakota in the amount of $2500, and accept replacement CD No. 523800-20, Black 
Hills Federal Credit Union, in the amount of $2500. 
 
Ms. Hudson answered questions from the board. 
 
Motion by Karpen, seconded by Landguth, to transfer Exploration Notice of Intent No. 399 from 
Donald Wandler (deceased) to Kelly Anderberg, release CD No. 78258, First National Bank of 
Pierre, South Dakota in the amount of $2500, and accept replacement CD No. 523800-20, Black 
Hills Federal Credit Union, in the amount of $2500.  A roll call vote was taken, and the motion 
carried unanimously. 
 
NEXT MEETING:  The next meeting is scheduled for January 18, 2018. 
 
ADJOURNMENT:  Motion by Morris, seconded by Englund, that the meeting be adjourned.  A 
roll call vote was taken, and the motion carried unanimously. 
 
Approved this 18th day of January 2018. 
 
 
 
             
Secretary        Date   Witness        Date
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         October 19, 2017 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Releases of Surety:       

JH Crushing, Inc. 
Belle Fourche, SD 

10-903  $4,000.13 8001000885 First Interstate Bank, Belle 
Fourche 

Release $4,000.13. 

       

       

Dallas Lafferty 
Reliance, SD 

93-480  $500 7801324919 Wells Fargo Bank, 
Chamberlain 

Release $500. 

   $500 98550 First National Bank, Pierre Release $500. 

       

       

Transfer of Liability and Release of Surety:     

Northern Improvement 
Company 
Fargo, ND 

09-122  $2,500 00458-43600 M&I Marshall & Ilsley Bank, 
Minneapolis 

Transfer liability and 
release $2,500. 

  122001 NW1/4 Section 35; T129N-R54W, Marshall County  

Transfer to:       

Carlson Crushing & 
Excavating, LLC 
Britton, SD 

10-904  $3,000 
$1,000 
$1,500 
$11,500 
$3,000 

I 4103 
K 4109 
J 4170 
L 4176 
M 4259 

Northstar Federal Credit 
Union, Britton 
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         October 19, 2017 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Transfers of Liability:       

Fisher Sand & Gravel 
Company 
Dickinson, ND 

83-54  $20,000 190-002-030 Liberty Mutual Insurance 
Company 

Transfer liability. 

  54094 NE1/4 Section 18; T113N-R74W, Sully County  

Transfer to:       

Harlan R. Smith 
Harrold, SD 

10-905  $500 
$5,000 

188742 
216870 

First National Bank, Ft. 
Pierre 

 

       

       

Fisher Sand & Gravel 
Company 
Dickinson, ND 

83-54  $20,000 190-002-030 Liberty Mutual Insurance 
Company 

Transfer liability. 

  54117 NE1/4 Section 33; T120N-R74W, Potter County  

Transfer to:       

Jensen Rock & Sand, Inc. 
Mobridge, SD 

83-112  $20,000 41-16-48 New Hampshire Insurance 
Company 

 

       

       

       

       

       

       



South Dakota Board of Minerals & Environment 
Consent Calendar 

 

 
Oct2017Consent.doc                                                   5  

         October 19, 2017 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Transfers of Liability:       

Halme Inc. 
Bryant, SD 

16-1011  $20,000 106561735 Travelers Casualty & Surety 
Company of America 

Transfer liability. 

  1011003 SW1/4 NW1/4 Section 28; T118N-R54W, Codington County  

Transfer to:       

LL & Sons Excavating, Inc. 
Hazel, SD 

17-1030  $2,500 235086 Reliabank, Hazel  

       

       

Releases of Liability:       

Bob Bak Construction 
Pierre, SD 

83-61  $3,000 
$3,500 
$1,000 
$500 
$500 

 
$500 
$500 
$500 

$4,000 
$6,000 

 

4981 
7410 
64334 
65266 

0621959600 
 

7305 
13751 
13850 
13871 
532390 

American State Bank, Pierre 
American State Bank, Pierre 
First National Bank, Pierre 
First National Bank, Pierre 
Wells Fargo Bank, White 
River 
American State Bank, Pierre 
American State Bank, Pierre 
American State Bank, Pierre 
American State Bank, Pierre 
American Bank & Trust, 
Pierre 

Release liability. 

  61023 SE1/4 Section 35; T41N-R28W, Mellette County  
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         October 19, 2017 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Releases of Liability:       

Berkner Excavating & 
Gravel, Inc. 
Milbank, SD 

83-202  $3,000 
 

$1,500 

400FL1532 
 

144260845 

St. Paul Fire & Marine 
Insurance Company 
Great Western Bank, 
Milbank 

Release liability. 

  202004 E1/2 Section 18; T118N-R48W, Grant County  

       

       

First Rate Excavate, Inc. 
Sioux Falls, SD 

05-817  $20,000 2047001 North American Specialty 
Insurance Company 

Release liability. 

  817008 NE1/4 & E1/2 NW1/4 Section 10; T103N-R52W, Minnehaha 
County 

 

       

       

Glen Haines dba Haines 
Trucking LLC 
Faith, SD 

91-422  $1,000 
$1,000 

8506 
39663 

Farmers State Bank, Faith Release liability. 

  422003 SE1/4 Section 11; T15N-R18E, Ziebach County  
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         October 19, 2017 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Releases of Liability:       

Obenauer Sand & Gravel 
Eureka, SD 

84-282  $5,382 
$1,866 
$2,984 
$1,174 
$1,007 
$1,007 
$4,000 

305050 
306016 
30233 
30174 
31184 
31185 
61997 

Great Plains Bank, Eureka 
 
 
 
 
 
Great Plains Bank, Aberdeen 

Release liability. 

  282010 NW1/4 Section 5; T124N-R72W, Edmunds County  

       

       

Faulk County Highway 
Department 
Faulkton, SD 

83-103  EXEMPT NA NA Release liability. 

  103006 NE1/4 & NW1/4 Section 26; T118N-R67W, Faulk County  

  103009 SW1/4 Section 26; T116N-R70W, Hand County  

       

       

Tripp County Highway 
Department 
Winner, SD 

83-89  EXEMPT NA NA Release liability. 

  89032 SW1/4 Section 27 & NW1/4 Section 34; T103N-R77W, Tripp 
County 
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 October 19, 2017 
Permit Holder Permit No. 

  
Surety Amount Surety No. Surety Company 

or Bank 
DENR Recommendation  

Transfer of Exploration Notice of Intent EXNI-399:  

Donald Wandler 
Freeport, IL 

EXNI-399 $2,500 78258 First National Bank, 
Pierre 

Transfer EXNI-399 from Donald 
Wandler to Kelly J. Anderberg 
and release CD No. 78258, First 
National Bank, in the amount of 
$2,500.  Accept CD No. 523800-
20, Black Hills Federal Credit 
Union, in the amount of $2,500. 

  Legal: Sections 1 & 12; T5N-R3E and Sections 6 
& 7; T5N-4RE, Lawrence County 

 

Transfer to:      

Kelly J. Anderberg 
Rapid City, SD 

 $2,500 523800-20 Black Hills Federal 
Credit Union, Rapid City 
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         January 18, 2018 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Release of Liability and Surety:      

Owen Glissendorf 
White Lake, SD 

10-911  $5,000 4535149025 BankWest, Mitchell Release liability and 
$5,000. 

  911001 SW1/4 Section 8; T103N-R66W, Aurora County  

       

       

Transfers of Liability and Releases of Surety:     

Gerald Bachmann 
Winner, SD 

83-64  $500 
$500 
$500 
$500 

1736179191 
1736179183 

300847 
302322 

Wells Fargo Bank, Winner 
Wells Fargo Bank, Winner 
First Fidelity Bank, Colome 
First Fidelity Bank, Colome 

Transfer liability and 
release $2,000. 

  64001 NE1/4 NE1/4 Section 21; T97N-R72W, Gregory County  

Transfer to:       

Derald Bachmann 
Construction 
Winner, SD 

13-951  $1,000 HGMW-10-206-
0088 

Hudson Insurance Company  
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         January 18, 2018 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Transfers of Liability and Releases of Surety:     

Bjerke Brothers LLC 
Bradley, SD 

08-854  $1,000 
$1,000 
$2,000 

5528707 
5558581 
5550978 

Dacotah Bank, Bradley 
Dacotah Bank, Bradley 
Dacotah Bank, Clark 

Transfer liability and 
release $4,000. 

  854001 S1/2 SE1/4 Section 1; T119N-R57W, Clark County  

Transfer to:       

Bjerke Brothers LLC 
Bradley, SD 

17-1028  $5,500 5561592 Dacotah Bank, Clark  

       

       

Transfers of Liability:       

Brownlee Construction, 
Inc. 
Watertown, SD 

89-393  $20,000 54-40062 United Fire & Casualty 
Company 

Transfer liability. 

  393029 S1/2 NW1/4 Section 10; T110N-R56W, Kingsbury County  

Transfer to:       

Hasche Construction, Inc. 
Lake Preston, SD 

85-292  $2,064 
 

$3,000 

16353 
 

0110300 

Citizens State Bank, 
Arlington 
Citizens State Bank, 
Arlington 
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         January 18, 2018 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Transfers of Liability:       

Carr Towing & 
Construction 
Redfield, SD 

87-349  $1,220 
$661 
$649 

$1,500 

901737 
902424 
902551 
401003 

Heartland State Bank, Tulare 
Heartland State Bank, Tulare 
Heartland State Bank, Tulare 
Heartland State Bank, 
Redfield 

Transfer liability. 

  349005 SW1/4 Section 10; T116N-R67W, Hand County  

Transfer to:       

Oakley Gravel & Rock 
Rockham, SD 

15-989  $1,000 432 Dakotaland Federal Credit 
Union, Huron 

 

       

       

Southern Hills Rock & 
Gravel, Inc. 
Custer, SD 

11-926  $2,000 1375340 Black Hills Federal Credit 
Union, Custer 

Transfer liability. 

  926002 N1/2 NW1/4 Section 6; T7S-R4E, Fall River County  

Transfer to:       

Mark Nielsen 
Custer, SD 

17-1018  $500 5575287 Dacotah Bank, Custer  
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         January 18, 2018 
  License Holder License 

No. 
Site No. Surety 

Amount 
Surety 

 No. 
Surety Company or Bank  DENR Recommendation  

Releases of Liability:       

City of White River 
White River, SD 

83-238  Exempt 
 

NA NA Release liability. 

  238001 E1/2 SE1/4, SE1/4 NE1/4 Section 11 & NW1/4 Section 12; 
T42N-R29W, Mellette County 

 

  238003 SW1/4 Section 32; T42N-R28W, Mellette County  

  238004 NW1/4 Section 26; T41N-R29W, Mellette County  
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 January 18, 2018 
Permit Holder Permit No. 

  
Surety Amount Surety No. Surety Company 

or Bank 
DENR Recommendation  

Transfer of Exploration Notice of Intent EXNI-427:  

Mineral Mountain Resources 
Ltd. 
Vancouver BC, Canada 

EXNI-427 $20,000 144240113 Great Western Bank, 
Rapid City 

Transfer EXNI-427 from Mineral 
Mountain Resources Ltd. to 
Mineral Mountain Resources 
(SD), Inc.  Accept Irrevocable 
Letter of Credit No. 833, Great 
Western Bank, Rapid City, in the 
amount of $20,000. 

  Legal: Sections 24 & 25; T2N-R3E, Pennington 
County,  

 

Transfer to:      

Mineral Mountain Resources 
(SD), Inc. 
Vancouver BC, Canada 

 $20,000 ILOC No. 833 Great Western Bank, 
Rapid City 

 

      

      

Release of Liability & Surety:     

Mineral Technology 
Corporation 
Custer, SD 

EXNI-344 $500 64082 First National Bank, 
Pierre 

Release liability and release CD 
No. 64082 to the Department of 
Environment and Natural 
Resources to be transmitted to 
the US Bankruptcy Court, 
Chapter 7 Trustee, Aberdeen, 
SD.  

  Legal: Section 24; T3N-R3E, Lawrence County  
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 January 18, 2018 
Permit Holder Permit No. 

  
Surety Amount Surety No. Surety Company 

or Bank 
DENR Recommendation  

Exchange of Surety:      

Wharf Resources (USA), Inc. 
Lead, SD 

356, 434, 
435, 464, & 

476 

$6,000,000 SUR 
20000289 

Ironshore Indemnity 
Inc. 

Exchange Bond No. 
SUR20000289 for Bond No. 
EACX020000010, Endurance 
Assurance Corporation, in the 
amount of $6,000,000. 

      

      

Partial Release of Liability:  

Homestake Mining Company 
Lead, SD 

332 & 456 $1,142,531 5444262 Safeco Insurance 
Company of America 

Partially release reclamation 
liability for 41.77 acres covered 
under Permits 332 & 456.  Areas 
to be released include the 
Sawpit Borrow area, the East 
Waste Rock Depository topsoil 
and low-grade stockpiles, the 
Open Cut Landfill area, 
Grenstiner Pond, and the Sawpit 
and East Waste Rock Depository 
water management areas.   

  Legal: Portions of Sections 27, 28, 29, 32, & 33; 
T5N-R3E, Lawrence County 
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 January 18, 2018 
Permit Holder Permit No. 

  
Surety Amount Surety No. Surety Company 

or Bank 
DENR Recommendation  

Reduction of Reclamation Surety:     

Homestake Mining Company 
Lead, SD 

332 $1,142,531 5444262 Safeco Insurance 
Company of America 

Reduce reclamation surety from 
$1,246,000 to $178,700 for 
Permits 332 & 456. 

 456 $103,469 5722945 Safeco Insurance 
Company of America 

 

      

      

Increase of Postclosure Surety:     

Homestake Mining Company 
Lead, SD 

332 & 456 $41,979,523 8233-63-10 Federal Insurance 
Company 

Increase Postclosure surety from 
$41,979,523 to $47,797,929. 

      

      

      

      

      

      

      

      

      

      

 



NOTICE OF HEARING 
 

TRANSFER OF EXPLORATION NOTICE OF INTENT 
 

MINERAL MOUNTAIN RESOURCES (SD), INC. 

 

 
Notice is hereby given that the South Dakota Department of Environment and Natural Resources has received 

an application to transfer Exploration Notice of Intent, EXNI-427, from Mineral Mountain Resources Ltd., 1195 

West Broadway, Suite 401, Vancouver, British Columbia Canada V6H 3X5, to Mineral Mountain Resources (SD), 

Inc., 1195 West Broadway, Suite 401, Vancouver, British Columbia Canada V6H 3X5.  The resident agent for both 

companies is Bennett Main Gubbrud and Willert, PC, 618 State Street, Belle Fourche, SD  57717.  The Exploration 

Notice of Intent being transferred is an active, on-going permit to conduct exploration for gold and associated 

minerals. 

 

The general location of the exploration project is less than one mile east of Rochford, SD.  The legal location is 

Sections 24 and 25; T2N-R3E, Pennington County.  Exploration Notice of Intent EXNI-427 was issued June 9, 

2017. 

 

In addition to the transfer notice previously published by Mineral Mountain Resources (SD), Inc. as required 

under SDCL 45-6C-54, the department is providing this notice to inform the public that action by the Board of 

Minerals and Environment on the transfer application is scheduled for January 18, 2018 at 10:00 am CST at the 

Matthew Training Center in Pierre, SD.  The board is required under SDCL 45-6C-53 to approve the transfer 

application unless Mineral Mountain Resources (SD), Inc. is not in compliance or cannot be brought into 

compliance with all applicable local, state, or federal laws or the company is in violation of state statutes, rules, 

notice restrictions, mine permit conditions, or requirements with respect to any exploration or mining operation in 

the state.   

 

The transfer is available for review at the Minerals and Mining Program, 523 East Capitol Avenue, Pierre, South 

Dakota, or on the Minerals and Mining web page at http://denr.sd.gov/des/mm/exnipermittransfers.aspx.  

Persons desiring further information may contact Eric Holm, Minerals and Mining Program, at (605) 773-4201.   

http://denr.sd.gov/des/mm/exnipermittransfers.aspx
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