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Economic Development Finance Authority Members 
 
Terry Nelson, Chairman,  is most recently retired as First Vice President of RBC Wealth Management in Rapid 
City. Mr. Nelson is a Certified Financial Planner (CFP) and Financial Consultant. He graduated from South 
Dakota State University with a Bachelor of Science in Psychology and Economics and later a Master of Science 
in Counseling. Mr. Nelson was previously a Realtor in Rapid City. Presently Mr. Nelson serves on The South 
Dakota Alumni Advocacy Board and on the SDSU Foundation. He is a past President of South Dakota 
Associated School Boards and is involved in numerous other civic organizations. The last three years he has 
been President of the Business Improvement District (BID) board which helps develop and finance Main Street 
Square Plaza in downtown Rapid City.  
 
Gerrit Juffer, Vice-Chairman, is President of Juffer Inc., a financial service company with offices in Wagner, 
Parkston, Mitchell, Woonsocket, Huron, Tea, Irene and Sioux Falls, South Dakota, along with Blair, Thedford 
and Sargent, Nebraska.  Mr. Juffer has 35 years of financial services experience, providing insurance, investment 
and real estate.  Mr. Juffer is active in numerous social and civic organizations, as well as business ventures.  Mr. 
Juffer attended the University of South Dakota, Midwest Bankers and the Graduate School of Banking. 
 
Ronald Wagner, Secretary, currently works for First National Bank in Pierre as a Commercial Loan Officer. 
He graduated from Northern State University with a Bachelor of Science degree in Business Administration, 
where he majored in finance and minored in economics. From there he was a Claims Analyst with the State of 
South Dakota Petroleum Release Compensation Fund for five years and administered the SDHDA’s HUD 
HOME Program as a Housing Development Officer with the South Dakota Housing Development Authority for 
13 years. Mr. Wagner also serves on the Pierre Economic Development Corporation Board. He and his wife 
Lynda have three kids and two grandkids. 
 
Casey Derflinger is currently the Deadwood Market Manager for First Interstate Bank. Mr. Derflinger has been 
in banking since 1983, and has been with First Interstate Bank since 1990.  He graduated from South Dakota 
State University with degrees in Ag Business and Commercial Economics and is also a graduate of the Graduate 
School of Banking in Boulder, CO.  Mr. Derflinger is active in numerous civic, social and non-profit 
organizations, including being the immediate past chairman of Black Hills Community Economic Development 
Corporation and past chair of the Ag/Commercial Credit Committee for the South Dakota Bankers Association. 
 
Michael Keller recently retired June 15, 2014 from being Dean of the USD Business School, the Beacom 
School of Business.  He earned a Bachelor of Science degree in Education in 1970 and later earned a JD in law 
in 1974, both from the University of South Dakota. Mr. Keller was the president and co-owner of Oddjobs.com 
and Executive Vice President of Chicago Title Insurance. He also held many executive positions within Wells 
Fargo Corporation. He previously served on the State Chamber committee for the State Giant Vision Contest.  
 
Jody Engel is the Communications/Foundation Director for Winner Regional Healthcare Facility.  She is a new 
resident to the town of Winner, SD and enjoys the opportunity her position provides to become involved in the 
community.  Ms. Engel currently serves on the local Junior Achievement Board and is a member of 
Rotary.  Most recently, she was at the Rapid City Convention & Visitors Bureau and prior to the CVB, she was 
CEO of a start-up manufacturing company and spent over 10 years in various management roles within the credit 
card banking business.  She is a graduate of the University of South Dakota with a Bachelor of Science degree in 
Business Management.  Ms. Engel and her husband, Will, have four children.  
 
Stephen F. Jones is currently the General Manager of Claussen Nursery a South Dakota based company, and 
resides in rural Jefferson, South Dakota. At age 20, he became General Manager at Claussen Nursery, which was 
just a nursery center at the time. Since August 2007, the company has transformed into a Landscape Design, 
Landscape Consultation, Design Build Landscape Construction, General Landscape Contracting, Landscape 
Excavation, Property Management and Private Community Management endeavor. Mr. Jones is a young 
entrepreneur and his life goal is to continue to grow in the business world and continue to look for business 
opportunities in South Dakota. 



Loan Portfolio 

Economic Development Finance Authority Activity 
Loans Approved Fiscal Year 2016 
 
 
 
  
APEX Fund 
  APEX FUND TOTAL 
  PROJECTED LOAN PROJECT  
 COMPANY JOBS AMOUNT AMOUNT COMMUNITY  
 
N/A 
  
 
 FY 2016 Total:  0 loans   
 
 
 
EDFA Bonds 
             BOND FUND                   TOTAL          
                                                 PROJECTED         LOAN            PROJECT        COMMUNITY 
  COMPANY                                       JOBS                 AMOUNT      AMOUNT  
 
N/A 

                                                                                                                                                                     
    
      FY 2016 Total:  0 loans 
 
 











 
 

INDEPENDENT AUDITOR’S REPORT 
 

 
The Honorable Dennis Daugaard 
Governor of South Dakota 
 
and 
 
Board of Directors 
South Dakota Economic Development Finance Authority 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the South Dakota Economic Development 
Finance Authority, a component unit of the State of South Dakota, as of and for the year ended June 30, 
2016, and the related notes to the financial statements, which collectively comprise the South Dakota 
Economic Development Finance Authority’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
  
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the South Dakota Economic Development Finance Authority as of June 30, 2016, and 
the changes in its financial position and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 5-6 be presented to supplement the basic financial statements.  Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the South Dakota Economic Development Finance Authority’s basic financial 
statements.  The listing of Economic Development Finance Authority Members and the schedule of Loan 
Portfolio:  Loans Approved Fiscal Year 2016 are presented for purposes of additional analysis and are not 
a required part of the basic financial statements.  The information has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 
 

Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 11, 
2016 on our consideration of the South Dakota Economic Development Finance Authority’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, grant agreements, and other matters.  The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering South Dakota Economic Development Finance Authority’s internal control over financial 
reporting and compliance. 

 
Martin L. Guindon, CPA 
Auditor General 
 
October 11, 2016 
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