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2020 STC Grant Application  

MRC Meet and Pass Siding 
 

 
Support Economic Growth and Development 

The traffic on the MRC line has grown to nearly 10,000 cars per year serving three shuttle elevators at 
Kimball, Kennebec and Presho. The traffic levels have started to cause congestion problems. These 
problems have resulted in the elevators and Dakota Southern missing OEP payments. These payments 
reward the elevator and the Dakota Southern for quickly loading trains, which improve efficiency for the 
BNSF. The OEP rate is $100 per car which totals $11,000 dollars per train.  This revenue is lost if the turn 
times are not met. As traffic increases on the line, excessive delays will continue and potentially 
increase. The line needs a meet and pass siding to increase capacity and decrease delays. 

The State Rail Plan includes a $1.75 million Meet and Pass siding under the Efficiency/Chokepoint 



category. This is documented on page 21, Map ID 3 of the 2014 South Dakota Rail Plan. 
Ensure Connectivity for Critical Industries 

Agriculture is the largest industry in South Dakota. This project will help ensure continued growth of rail 
volumes on the MRC as well as increased grain volumes handled by the elevators on the line. The BNSF 
shuttle program is a very important outlet for grain in the trade area of the MRC. 

Maintain State Railroad Assets in a State of Good Repair 

The MRC is a state-owned railroad. This project will be an addition to the physical infrastructure owned 
by the state. The railroad does not currently have any meet and pass sidings that could be used for the 
passing of a shuttle train. 

Reduce Highway Impacts 

This project will not change truck traffic levels or impacts to the highway system. 

Improve Railroad Safety, Security and Resiliency 

This project offers operational flexibility and improves capacity.  

Project Summary 

This project will construct a new 10,000-foot siding east of Highway 45 near the Gavilon Elevator. 
The siding will be located south of the track on extra width property half which is currently owned by 
the State. The other half of the project right of way will need to be acquired. 

Proposed Project Funding 

Total project costs (including land acquisition) are estimated to be $2,500,000.  The 20% match could 
be provided by private funds or with State funds.  

Project Readiness 

A hired consultant has developed preliminary plan set including quantities. The first two pages of 
the preliminary design are included in the application. Also included is a preliminary layout of the 
siding. 

Plan Readiness 

Preliminary plans have been completed. 

Environmental Readiness 

We anticipate the project will qualify for a Categorical Exclusion. No environmental work has been 
done.  



Overall Benefit 

To calculate the benefit of the project it was assumed OEP payments would continue to be missed. It 
was assumed that as traffic increases over the years the rate of missed OEP payments would increase. 
When OEP payments are lost it is a direct result of a loss in efficiency. Using the value of the assumed 
missed payments we calculated a total benefit over 20 years of $5.5 million. When calculated with a 7% 
Net Present Value (NPV) the benefit is $2.6 million over 20 years and when calculated with a 3% NPV the 
benefit is $3.9 million. Using a project cost of $2.5 million the benefit cost ratio at 7% NPV is 1.03:1 at 
3% NPV the benefit cost ratio is 1.56:1. 

Proposed Party Developing the Application 

SDDOT will submit the grant application. SDDOT will submit and manage the project payments. 
 
BCA 

    

 
 

Year 

 
Calendar 
Year 

OEP 
Payment 
missed 

 
7% NPV 
benefits 

 
3%NPV 
benefits 

1 2021 $132,000 $123,364 $128,155 
2 2022 $132,000 $115,294 $124,423 
3 2023 $132,000 $107,751 $120,799 
4 2024 $132,000 $100,702 $117,280 
5 2025 $264,000 $188,228 $227,729 
6 2026 $264,000 $175,914 $221,096 
7 2027 $264,000 $164,406 $214,656 
8 2028 $264,000 $153,650 $208,404 
9 2029 $264,000 $143,599 $202,334 

10 2030 $264,000 $134,204 $196,441 
11 2031 $264,000 $125,424 $190,719 
12 2032 $264,000 $117,219 $185,164 
13 2033 $264,000 $109,551 $179,771 
14 2034 $264,000 $102,384 $174,535 
15 2035 $396,000 $143,529 $254,177 
16 2036 $396,000 $134,139 $246,774 
17 2037 $396,000 $125,363 $239,587 
18 2038 $396,000 $117,162 $232,608 
19 2039 $396,000 $109,497 $225,833 
20 2040 $396,000 $102,334 $219,256 

  $5,544,000 $2,593,716 $3,909,741 



'aa

i:r"

"ta
b\.roi..

tai 
,

"i.l

"ft.rri

b\.roi.

*rt''
"ft-.{

trz:U
J
to_

E5 
;-

A
 

6 
&

 
7t!

U
 :* 

=
 

.a : 
5E

=
 :=

 E
l 

E
 * 

E
B

E
 

:!1 
do 

,.6 
d 

d.
q 

oc:;-=
 

;.! 
: 

<
-t4 

-
d:#e5t.=

:"6g!tsicH
cr_Y

 E
: u: 

F
 e,i 6E

?F
;,qg: 

E
#

H
 E

I# ! -:;;::E
$85 F

ii! :r;;
H

 il:is : fi +
e F

 g ::;! fi;! 
=

 e"H
;

- 
d :'I Z

;ifni,i 
;,i *O

 d i 
F

 E
J' ;

>
1,

ll

oXX
 

., 
s@

 
N

o 
N

s 
o

! 
ol 

:- 
N

N
 

6@
 

o
Z

 
zl 

9q' 
o--rocirm

o-ru-dci-o
- 

!l-rum
x 

--N
m

m
6om

m
@

@

al

l
.lz7Zt-<

uJzI
anF

+
o<-m

F
6=

rl O
 P

 =
^v|_F

,
V

Z
-orZ

-
Y

r+
ts+

llz
^ 

(tl 
- 

J
E

 
-'I 

nz
; (n C

) =
e

x<
24=

vA
=

2
L 

t! 
^ 

<
t

'"' 
\/ 

g;
2<

()-=
<

.r
iL 

<
o

*H
M

"-
l--l 

rr 
z{

H
\./=

F

>
<

=
g

lg"a
'r

a) t-
a2a

s=ixA
L^

r{\sai\
''t]
aN

S
v 

r\-:
F

i\
(.)

E
1

'i
";

I

il.^ i 
3

>
tu i I

;t , c :
kla " 

E
}li; :
;lr::
9lo' i 

a
L.l- o >

Ir
,.i*&

r,, f:t!!;l
li$friiii\ 

s:#1#

c(o
z

oo
t5o
ssR
.d;
>

:@

o io

Jeaa:
-92
ri-G

JE

,lcr11N

;oa

I

'^!-az9@

o

6

=
i:

a

o.
-3\ao.C.;,o
gcd.6a,

-
I

()- 2



tzfLrJ

v.o_

ztrluFazo\ZoE
.

FoU5oUr()@

gEz

EEJ

d
EJ

EE)

E€)

FzzoFgoU

6E

6EEF'.E'6

IoaF

'6oEtr

oeoE'543-oo

.cEc8Io

g!f,

Isc!6v
.p(

=
d

U
U

F
E

:=6z
o

6
o

@
o

6
@

U
'I

o{clG
I

al
al-lol(trl
-l

frl

FaJJmmlaozC
'

zotoUJ)ouIo

F
-

zd

EE
E

E

EE

E
EE

tr2
3

O
I

a
O

5tr
@

€
5U

ri

za

e.!
!EE

.9'

EE&

.96I'6!-

8F.g!c

g;
f

;
85

s.9E;!I

6;.9E!;

:=EEd
.E

I=-19-

ItpEa'6

e€9Boc:(

aEsv

=
e

uuF
O

:>6Z
t

4

.9oo
-ert)O'no

odQ
'J

q)
-<

I

r)r^Y

2




	DS - MRC meet  pass siding (002).pdf
	MRC Meet and Pass Siding STC
	MRC meet and pass


