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US Real Gross 
Domestic 
Product
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GDP

• Real GDP growth for 2022 finished at 2.1%. Baseline forecast is 2.2% in 2023 and 
1.4% in 2024. 

• BEA’s first estimate is that real GDP grew 2.4% in the second quarter.

• Upward revision for 2023 due to improved momentum heading into the third 
quarter.

• Forecast is for the economy to avoid the outright recession that has been the 
consensus forecast for months.

• Period of below-trend growth and rises in unemployment necessary to lower 
inflation to 2% within a time frame acceptable to the Fed.



Components 
of GDP

Consumption (68.2%)

Investment (17.3%)

Government (17.5%)

Net Export (-3.0%)



Consumption

• Real personal consumption expenditures slowed from 4.2% in the first 
quarter to 1.6% in the second quarter.

• Solid income gains have allowed consumers to maintain strong growth in 
spending.

• Real personal consumption expenditures grew 2.7% in 2022.
• Projected growth is at 2.3% in 2023 and 1.5% in 2024.



US Real Personal 
Consumption 
Expenditures
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US Personal 
Saving Rate
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US Household 
Debt Service 
Ratio
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US Consumer 
Sentiment
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Investment

• Real business fixed investment is projected to slow from 3.9% in 2022 to 3.3% in 2023 and 
1.3% in 2024 due to tighter financial and credit conditions.  

• Residential investment finished 2022 at -10.6%. It is projected at -11.2% in 2023 and 1.0% 
in 2024.

• Housing starts are expected to slow from 1.55M in 2022 to 1.42M in 2023 and 1.39M in 
2024. 

• The homeowner vacancy rate fell to an all-time low of 0.7% in the second quarter.

• Real house prices are expected to decline modestly over the next few years, with nominal 
growth just below the rate of inflation.



US Housing 
Starts
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Federal Fiscal Picture

• The debt ceiling is suspended through 2024, but is assumed to be raised before then in the 
forecast.

• The pandemic-era 6.2% enhancement to the Federal Medical Assistance Percentage is phased 
out in 2023.

• Student loan forbearance expires August 31st.

• Federal Open Market Committee raised the target federal funds rate by 25 basis points in July 
to a target range of 5.25-5.50%. 

• Forecast is for policy rate to increase 25 basis points (5.50-5.75%) in November.



Government 
Sector
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Debt Held by 
Public
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Interest Rates
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Employment and 
Unemployment

• Nonfarm payroll employment rose 187k in July. Still expanding, but at a slowing pace.

• Employment growth projected to slow from 4.3% in 2022 to 2.3% in 2023 and 0.4% in 
2024.  

• The unemployment rate at 3.5% in July.

• Unemployment rate finished 2022 at 3.6%. Projections are 3.5% in 2023 and 3.9% in 
2024.

• Wage growth is still higher than a rate consistent with long-term 2% inflation.



US Employment 
Growth
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US Employment 
Growth
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US 
Unemployment 
Rate
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US Labor Force 
Participation 
Rate
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US Job Openings 
vs. Unemployed
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Inflation

• CPI rose 8.0% in 2022. Forecast is for 4.1% in 2023 and 2.5% in 2024.  
• PPI on finished goods rose 13.4% in 2022. Forecast is for 1.1% in 2023 and 

0.6% in 2024.  
• Brent Crude spot price is forecast to decline from $101 in 2022 to $81 in 

2023 and $77 in 2024.



Inflation: CPI
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S&P Global Forecast -
US

2017 2018 2019 2020 2021 2022 2023 f 2024 f ‘12-’22 
avg.

Real GDP 
Growth 2.2% 2.9% 2.3% -2.8% 5.9% 2.1% 2.2% 1.4% 2.1%

Nonfarm 
Employment 1.6% 1.6% 1.3% -5.8% 2.9% 4.3% 2.3% 0.4% 1.4%

Personal 
Income 4.6% 5.0% 5.1% 6.7% 7.4% 2.3% 5.1% 4.7% 4.6%

Unemployment 
Rate 4.4% 3.9% 3.7% 8.1% 5.4% 3.6% 3.5% 3.9% 5.5%

CPI-U 2.1% 2.4% 1.8% 1.3% 4.7% 8.0% 4.1% 2.5% 2.4%



S&P Global Alternate 
Scenarios - US

Optimistic Scenario (20% probability) Pessimistic Scenario (25% probability)

2023 f 2024 f 2023 f 2024 f ‘12-’22 avg.

Real GDP 
Growth 2.3% 2.1% 2.0% 0.6% 2.1%

Nonfarm Employment 2.4% 0.5% 2.0% -1.6% 1.4%

Personal Income 5.3% 5.5% 4.9% 4.0% 4.6%

Unemployment Rate 3.5% 3.6% 4.0% 5.8% 5.5%

CPI-U 3.9% 3.1% 4.3% 3.5% 2.4%



SD Forecast

Employment

Housing

Personal Income

Tourism



Employment 
Growth
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Unemployment 
Rate
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Labor Force 
Participation 
Rate
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Home Price
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Per Capita 
Disposable 
Personal Income

$35,000

$40,000

$45,000

$50,000

$55,000

$60,000

$65,000

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

US Per Capita Disposable Personal Income SD Per Capita Disposable Personal Income



SD Tourism 
Promotion Tax 
Collections
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S&P Global Forecast - SD

2017 2018 2019 2020 2021 2022 2023 f 2024 f ‘12-’22 
avg.

Real GDP 
Growth -0.7% 1.1% 0.8% 1.6% 4.5% 0.5% 2.1% 1.3% 1.3%

Nonfarm 
Employment 0.4% 0.8% 0.6% -3.3% 3.4% 2.8% 1.8% 0.2% 1.0%

Nonfarm 
Income 3.2% 3.6% 7.3% 7.5% 6.5% 2.9% 5.3% 5.1% 4.9%

Housing Starts 4,954 4,714 4,256 6,078 7,693 7,396 5,264 4,808 5,296

Unemployment 
Rate 3.1% 2.8% 2.8% 4.2% 2.6% 2.1% 2.0% 2.6% 3.2%



General Fund 
Receipts

Legislative Revised 
Adopted FY2023 

vs. 
FY2023 Actuals



General Fund 
Receipts

Legislative Revised 
Adopted FY2023 
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FY2023 Actuals



Sales & Use Tax Growth
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Council 
Discussion



S&P Global Forecast -
US

2017 2018 2019 2020 2021 2022 2023 f 2024 f ‘12-’22 
avg.

Real GDP 
Growth 2.2% 2.9% 2.3% -2.8% 5.9% 2.1% 2.2% 1.4% 2.1%

Nonfarm 
Employment 1.6% 1.6% 1.3% -5.8% 2.9% 4.3% 2.3% 0.4% 1.4%

Personal 
Income 4.6% 5.0% 5.1% 6.7% 7.4% 2.3% 5.1% 4.7% 4.6%

Unemployment 
Rate 4.4% 3.9% 3.7% 8.1% 5.4% 3.6% 3.5% 3.9% 5.5%

CPI-U 2.1% 2.4% 1.8% 1.3% 4.7% 8.0% 4.1% 2.5% 2.4%



S&P Global Forecast - SD

2017 2018 2019 2020 2021 2022 2023 f 2024 f ‘12-’22 
avg.

Real GDP 
Growth -0.7% 1.1% 0.8% 1.6% 4.5% 0.5% 2.1% 1.3% 1.3%

Nonfarm 
Employment 0.4% 0.8% 0.6% -3.3% 3.4% 2.8% 1.8% 0.2% 1.0%

Nonfarm 
Income 3.2% 3.6% 7.3% 7.5% 6.5% 2.9% 5.3% 5.1% 4.9%

Housing Starts 4,954 4,714 4,256 6,078 7,693 7,396 5,264 4,808 5,296

Unemployment 
Rate 3.1% 2.8% 2.8% 4.2% 2.6% 2.1% 2.0% 2.6% 3.2%



Other Discussion Items

• Next Meeting Date - October
• Other Comments
• Public Comments
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