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Capital Markets Benchmark
Return and Market Index Components
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Actual to Benchmark Allocation Comparison 
As of June 30, 2023

Actual Benchmark
Asset Asset Policy 

Allocation Allocation Difference Range

      Public Equity 23% 56% -34% 20% to 75%

      Real Estate - Core/REITS 1% 12% -11%  0% to 20%

      High Yield Corporate Debt 4% 7% -3%  0% to 15%

      Investment Grade Debt 12% 23% -10% 13% to 50%

      Cash 35% 2% 33%  0% to 50%

      Private Equity 11% 0% 11%  0% to 12%

      Opportunistic Real Estate 12% 0% 12%  0% to 15%

      High Yield Real Estate Debt 0% 0% 0%  0% to 10%

      Hedge Fund 1% 0% 1% 0% to 5%

      Other Categories 0% 0% 0% 0% to 5%

      Equity Like Risk 53.3% 70% -16.7% 40% to 85%
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Total Fund Performance Attribution
SDRS to Capital Markets Benchmark 
FY 2023 
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Total Fund Performance Attribution
SDRS to Capital Markets Benchmark History 
Fiscal Year 2023

FY 2023 FY 2022 FY 2021 FY 2020 FY 2019 FY 2018 5 yr Ann 10 yr Ann  20 yr Ann  25 yr Ann

SDRS Total Return* 5.8% -0.7% 22.0% 1.6% 4.9% 7.9% 6.4% 7.6% 8.4% 7.5%
Capital Markets Return 10.7% -13.0% 28.0% 2.5% 7.9% 7.3% 6.4% 7.2% 7.2% 6.4%
    Difference -4.8% 12.3% -5.9% -0.9% -3.0% 0.6% 0.1% 0.4% 1.2% 1.1%

SDRS Total Return (Net) 5.8% -0.7% 22.0% 1.6% 4.9% 7.9% 6.4% 7.6% 8.2% 7.3%
Capital Markets Return** 10.7% -13.0% 28.0% 2.5% 7.9% 7.3% 6.4% 7.2% 7.3% 6.3%

-4.8% 12.3% -5.9% -0.9% -3.0% 0.6% 0.1% 0.4% 0.9% 1.1%
Primary Asset Allocation

   Equity Like Risk -3.4% 2.5% -6.9% 2.4% 0.3% -1.6% -1.1% -0.7% -0.1% -0.1%

   Bond Like Risk 0.0% 1.2% 0.0% -0.8% -0.6% 0.0% 0.0% -0.1% -0.2% -0.2%

   Cash Like Risk 1.0% 0.1% 0.0% 0.4% 0.5% 0.3% 0.4% 0.2% 0.1% 0.1%

      Total Primary Asset Alloc -2.3% 3.8% -6.9% 2.0% 0.2% -1.2% -0.7% -0.6% -0.1% -0.2%

Secondary Asset Allocation

   REITS/Core 1.4% -1.0% -0.3% 1.5% -0.4% 0.6% 0.3% 0.1% -0.2% -0.3%

   High Yield Corporate Debt 0.0% 0.0% 0.2% 0.4% 0.0% 0.2% 0.1% 0.1% 0.0% -0.1%

   High Yield Distressed (Int) 0.0% 0.0% -0.1% -0.3% 0.0% -0.2% -0.1% 0.0% 0.1% 0.1%

   High Yield Corp Debt-CVI GVF 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.1% 0.0%

   High Yield RE Debt 0.0% 0.0% -0.1% -0.2% -0.1% -0.1% -0.1% -0.1% 0.0% 0.0%

   High Yield RE Debt (Agg) 0.0% 0.0% 0.0% 0.0% 0.0% -0.1% 0.0% 0.0% 0.0% 0.0%

   Real Estate Opportunistic -2.1% 1.3% 0.3% -1.9% 0.4% -0.5% -0.4% -0.2% 0.1% 0.2%

   TIPS 0.0% 0.0% 0.0% 0.0%

   Commodities 0.0% 0.0% 0.0% 0.0%

      Total Secondary Asset Alloc -0.6% 0.3% 0.0% -0.5% 0.0% -0.1% -0.2% 0.1% 0.1% 0.0%

Total Asset Allocation -2.9% 4.0% -6.9% 1.5% 0.2% -1.3% -0.8% -0.5% 0.0% -0.1%

Portfolio Added Value
   Public Equity -0.1% 3.7% 3.2% -2.2% -2.0% 0.5% 0.5% 0.5% 0.5% 0.6%
   Investment Grade Debt -0.1% 0.1% -0.2% 0.1% 0.1% 0.0% 0.0% 0.0% 0.0% 0.1%
   Cash 0.1% 0.0% 0.0% -0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
   High Yield Distress (Internal) 0.1% 0.2% 0.5% -0.9% -0.4% 0.3% -0.1% 0.1% 0.0% 0.0%
   High Yield Corp Debt 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
   High Yield Real Estate Debt 0.0% 0.0% -0.1% 0.1% 0.0% 0.3% 0.0% 0.1% 0.1% 0.1%
   High Yield RE Debt (Agg) -0.1% 0.1% 0.0% -0.1% 0.0% 0.1% 0.0% 0.1% 0.1% 0.0%
   Real Estate Opportunistic/ REITs -0.7% 3.4% -2.0% 1.3% -0.5% 0.5% 0.3% 0.2% 0.0% 0.1%
   Private Equity -1.3% 2.3% 0.2% -0.9% -0.6% 0.5% -0.1% 0.0% 0.1% 0.1%
   Hedge Fund -0.3% 0.3% -0.1% -0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
   Short S & P 500 Futures -0.1% -1.5% 0.2% -0.6% -0.5% -0.4% -0.5% -0.4% -0.3% -0.2%

    Total Portfolio Alpha difference -2.5% 8.6% 1.7% -3.5% -3.9% 1.8% 0.1% 0.4% 0.4% 0.8%

Other 0.6% -0.3% -0.7% 1.1% 0.7% 0.1% 0.3% 0.2% 0.3% 0.3%

Total Difference -4.8% 12.3% -5.9% -0.9% -3.0% 0.6% -0.5% 0.2% 0.7% 0.9%
       * Net FY 2014-21, Gross pre-FY 2014

      ** Net applies current bm methodology to pre FY14
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Many pistons contribute
Cumulative Added Value by Source
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Comparison to Peer Universes
Annualized Returns
Fiscal Year 2023

1 Year 3 Year 5 Year 10 Year 30 Year

SDRS (net) 5.84% 8.65% 6.44% 7.63% 8.55%
SDRS (gross) 6.31% 9.08% 6.87% 8.01% 8.90%
========================================================================================================================================

State Fund (net) - PRELIMINARY 7.46% 10.28% 7.64% 8.06% 7.86%

Wilshire TUCS (gross) 8.00% 8.12% 6.85% 8.87% n/a
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Internal Public Global Equity
Return Comparison
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Investment Grade Debt
Return Comparison
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Total Fund
Return Comparison
Fiscal Year 2023


