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1 Company Overview
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SCIENTIFIC GAMES




e’ve integrated science into everything we do. Our
y ggla%wéé %??5 ientific formulas, and

d to power the lottery industry forward for 50
ovative, science-based products that drive
rns to our customers’ beneficiary programs.

CONFIDENTIAL. ©Scientific Games, LLC. All rights reserved.



= World’s largest provider of lottery games

= Technologies, analytics and services driving
performance for government-regulated lotteries and

= returns to their beneficiaries
- 7 :
— QAW = Trusted lottery partner with 50+ years of expertise

SCIENTIFIC GAMES = Exclusively focused on lottery sector

= Aprivate company owned by Brookfield Business
Partners investing in innovation

CONFIDENTIAL. ©Scientific Games, LLC. All rights reserved.



Trusted Global =
Partner for
Inspired Play
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[sba{ LOTTERY COMPANY

2023 Revenue: USDS1.2 Billion

3,500+ EMPLOYEES |OPERATIONS ON 5 CONTINENTS 150 CUSTOMERS ‘ 50 COUNTRIES



drorbasnennce,

= Providing 19 of the Top 20 performing instant = Largest lottery systems technology provider in

game lotteries worldwide Europe, fastest growing in U.S.
_ _ = 30+ iLottery customers worldwide including record-

= Sole or primary provider to 16 of the Top 20 breaking Pennsylvania iLottery program — first to
performing instant game lotteries in the world reach $1B sales in less than two years

= 89 of Top 100 performing scratch games in U.S. = Powering the world’s largest government sports
(CY2023) betting program (outside of China) in Turkey

= Industry’s largest portfolio of 100+ licensed = Leading supplier of digital lottery games, mobile
brands apps, player loyalty and customer relationship

management programs



SCIENTIFIC

Global
Customers and
Presence Map‘

B Customers

% Global Headquarters

i\( Instant Game Production Facility
Y Major Technology Center

CONFIDENTIAL. ©Scientific Games, LLC. All rights reserved.
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SCIENTIFIC GAMES Calendar Year Comparisons




Long Term South Dakota Lottery Sales Trends

Lottery

s Long Term Lottery Sales Trends

Year Type

Calendar SR ] $46,123,260
Years Shown §45,000,000

2016 to 2023 $45,144,882

$40,000,000

$37,036,032

$37,993,349 $34,008,435

$35,0

00,000

520,426,996 $30,205,883

$30,000,000

$32,276,414 $29,372,514

§25000000 ¢55 cos sag $26,170,207$26,304,422
$24,494,998

A lottery reporting 53 weeks of

Mormalized Sales to 52 Weeks [90%)

sales in a year is proportionally $20,514,583
scaled down to 52 weeks so that
tatals are comparable from year
to year §
§
$5,000,000
CY16 Y17 CY18 CY19 Cy20 Cy21 Ccyaz Y23

M Instant M Draw




Long Term Industry Trends (Domestic US)

Year Type
Calendar Long Term Industry Sales Trends  &xciuding IN (Draw), Ms, wy Draw)
Years Shown
2016 to 2023 $66.4B

4658

$65B $64.0B
Include MA?
Yes $608

$55B

$508B

§458 $45.2B

$40B

$34.8B
$35B $33.5B $35.0B
$30.3B

$30B "—/’\
A lottery reporting 53 weeks of $28.65 S——m
sales in a year is proportionally —
scaled down to 52 weeks so that 4258 $27.1B $27.98 $27.1B
totals are comparable from year '
to year

$20B

$158

$10B

$5B
$0B
CY16 cYi7 CY18 CY19 CY20 CY21 Cy22 CY23
M Instant M Draw
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Price Point Industry Trends (Domestic US)

‘ Analytics & Insights

Year Type
Calendar Long Term Industry Price Point Sales Trends  culuding ms

Years Shown $30B
2016 to 2023

$288
Include MA?
Yes $26B

o
@
=]

$10 - $16.15B

"Other” Price Point
includes a1

e | /7

———— e e — ————— = —— —
— — == - = ———— T
= — 3 . §D

$0B 1 + §3.468
CY16 Y17 cvis

b
=
[¥=

CY20 Cy¥21 Ci22 CY23

Price Point Grouping
$1/2/3/5/10/20+ o 32 M $3 $5 M 510 $20+ Other




Industry Average Selling Price (Domestic US)

Year Type
Calendar Industry Instant Average Selling Price 1otal sales / Total Units  Excluding Ms

Years Shown §7
2016 to 2023 i

Include MA?
Yes

$2.00

$1.50

$1.00

$0.50

$0.00
CY16 Y17 CY18 CY1% CY20 CY21 Cy22 CY23

Scientific Games Co




South Dakota Lottery Price Point Data

Lottery Selection & ~ i
¥ Overall Metrics by Price Point
South Dakota
Year Type Sales by Price Point GGR by Price Point
Calendar 100% 100%
@ 4
= [C]
Year Selection § 8% 9 g%
2018 to 2023 2 T
& "
g 60% E 60%
& = .
g 40% T 0% | !
o 16% . .
o kS 16% — ,
S 20% ¥ 20% B
8 ®
0% 0%
2018 2021 2018 2019 2020 2021 2022
Most recent year shows YTD value Average Selling Price vs WPC Sales Sales Units
$5.09 10.6M
’ $5.00 $4.43 $5.00 o e
g $4.02 = e 9.2M 9.5M 9.1M
o %400 : $4.00
w  8M
2 $3.41 8 =
= $300 $3.53 BO§ S
s g £
L]
g $2.00 200 2§ L
. . g $1.00
Price Point = $1.00 wmg? $1.00 M
Hs$0 HSss 51 $0.66 $0.96
W50 HS$3 $0.00 $0.70 s $0.00 oM

W $10 M $2 2018 2019 2020 2021 2022 2023 2018 2019 2020 2021 2022 2023



Sales by Price Point

Lottery Selection
o Proportion of Instant Sales by Price Point vs Benchmark Groups

Year Type
Calendar

Year Selection

52
2023 Lottery 6.2%
Include MA?
Yes

LOIs
Colorado -

s50
10.3%

$2

Del
elaware Lol LA 33%

Minnesota

Meontana
Mebraska

Top 10
Instant WPC

Florida 450

. Top 10 14.8% 5.3% 1

Maine
Massachusetts
Michigan
New Hampshire
North Carolina
Pennsylvania 00
South Carolina us. | % 10.5%

Tennessee




Weekly Per Capita Instant Sales Growth

SG ‘ Analytics & Insights

Lottery
S Long Term Instant WPC Growth
Year Type Lottery Top 10 LOI us.
Calendar
+22%
Years Shown
2016 10 2023
+20%
+19%
Include MA?
Vs 1%
+15% +15%
+13%
S12% +12%
1%
+10%
+8% +B%
+6%
+5% . +5%
+5% +5% +5% o
+4% . +4%
1%
+1%
0%
0%
0% 0% 0%
= 4%
-5% % 4%
-10% %
M~ =] on o b E:\. ] oo (=) o T I:\_ I~ o (=] {an] \ P ~ ‘“ I~ [<s] o o | A |:\, r
> . . = = = > . . . A = = = . . . = = e = . - = A e = o
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SCIENTIFIC GAMES

Follow us: m ﬁ

22


https://www.facebook.com/ScientificGamesLLC
https://www.linkedin.com/company/scientific-games-lottery/mycompany/?viewAsMember=true
https://www.instagram.com/scientificgames/?hl=en

SOUTH DAKOTA
LO'ITERY A DIVISION OF THE SOUTH DAKOTA DEPARTMENT OF REVENUE
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Instant Sales

«l=FY22 all=FY?23 «li=FY24
S6.0
S5.0
- $4.0
c
0
.g
ﬁ S3.0
(5°]
(75]
; (July 1stto May 31st)
2.0
FY24 - $45.00M
FY23 - $44.15M
FY22 - $44.67M
S1.0 1.92% increase
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Lotto Sales
all=FY22 all=fY23

=l=FY24

(July 1stto May 31st)
FY24 - $36.24M
FY23 - $34.79M
FY22 - $24.82M

4.16% increase
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Pald Out Over
$31,127,731
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YOUR NUMBERS

| Prize

¥

Prize

4 PUZZLE 1
PRIZE KEY

10 WORDS
$40,000

9 WORDS
$1,000

8 WORDS
$500

7 WORDS
$100

6 WORDS
$50

5 WORDS
$20

4 WORDS

: $10
BWORDS [ $100 i
9WORDS | 5700 m 3 WORIg:

10 WORDS | §7,000

Prize

Prize

Prize

PUTZLE 1|PRIZE KEY

Prize

Prize

Prize

Lh1) |

1000

.
LAY INSTRUCTIONS.

Prize

8

Prize

WORDS
3WORDS
4 WORDS
5 WORDS
6 WORDS
TWORDS
8 WORDS
SWORDS | §7

Prize

WIN UP TO

vz
Iﬂ“ ;)
Match any of YOUR NUMBERS to’ any of
the WINNING NUMBERS, win PRIZE
shown for that number. Reveal a BLACK
U” symbol, win PRIZE shown for that
symbol. Reveal a RED “ @ symbol,

win DOUBLE that PRIZE shown for that mm
symbol. Reveal a RED "" symbol, S! m

YOUR 18 LETTERS
Y e YeYeYeaYe

@ @ & @ & & 4 PUZZLE 2 PRIZE KEY
, X u X X X 6WORDS | 5WORDS | 4WORDS | 3 WORDS
> @ & O $10 $5

mﬂammmnﬂﬂﬂm

Prize

win ALL 12 PRIZES shown!
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$0

Instant and Online FY24 Revenue
Projections as of May 31, 2024

$11.82

FY 2024 Estimates

B Instant Games

m Lotto Games

$11.58

FY 2023




Video Lottery NMI

«li=FY22 alll=fFY23 «i=FY24
S35
= S30
c
.0
2 ¢5
)
€
o
(8]
£
o 520
c
=
(8]
s
= S15
2
(July 1stto May 31st)
S10
FY24 - $304.11M
FY23 - $302.34M
FY22 - $299.41M
S5
0.58% increase




Video Lottery FY24 State Share Revenue Projection as of May 31, 2024
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$163.95 $163.22
$160
$140

$120

A
-
o
o

Millions

$80

$60

$40

$20

FY 2024 Estimates FY 2023




lions

Mi

$200
$180
$160
$140
$120
$100
$80
$60
$40
$20

$0

Total FY24 Revenue Projections as of May 31, 2024

$182.85
$11.82

FY 2024 Estimates
m Video Lottery

® Instant Games

m Lotto Games

$181.87
$11.58

FY 2023




FY2024
Instant Review

SOUTH DAKOTA
LO'ITERY A DIVISION OF THE SOUTH DAKOTA DEPARTMENT OF REVENUE
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Percent Change of Instant Sales YOY FY2024 over FY2023

Legend
First 1/3 Counties by Percent Gain [16)
Gain Second 1/3 of Counties by Percent Gain (15)
Last 1/3 of Counties by Percent Gain (15)
M A Mo Instant Sales
Loss Counties by Percent Loss (17)




City FY23 FY24 S Change % Change
Sioux Falls S10,743,063 $11,094,266 S351,203 3.27%
Rapid City $6,619,368 $6,605,514 -$13,854 -0.21%
Aberdeen S1,855,462 $1,963,470 $108,008 5.82%
Watertown S1,515,017 $1,676,307 $161,290 10.65%
Brookings S1,093,722  S1,217,564 $123,842 11.32%
Yankton S1,037,314 S1,171,096 S133,782 12.90%
Spearfish S937,456 S927,370 -$10,086 -1.08%
Mitchell $1,075,224 $1,098,115 S22,891 2.13%
Pierre $1,059,729 $1,091,045 S31,316 2.96%
Huron $860,914 $839,360 -S21,554 -2.50%
Other $17,353,189 $17,315,863 -S37,326 -0.22%
Total S44,150,458 S44,999,970 S849,512 1.92%

-@_



FY23 EFY24
$14,000,000

-30.48%

$12,000,000
-2.44%

$10,000,000
4.31%

$8,000,000

878.33%
-12.60%

$6,000,000

$4,000,000 L EETL

1.15%
$2,000,000

S0
s1 S2 S3 S5 $10 $20 $30



Sales Change by Calendar Year Quarter and State

12.00%
10.00%
8.00%
6.00%
4.00%

2.00% \

0.00%
all

-2.00%

-4.00%

-6.00%

-8.00%

=0

«l=Colorado Minnesota «=l=ontana =l=Nebraska South Dakota «=l=|O| «=EsNationwide




Y2024
Online Review

SOUTH DAKOTA
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Percent Change of Lotto Sales YOY FY2024 over FY2023

Legend
First 1/3 Counties by Percent Gain (14)
Gain Second 1/3 of Counties by Percent Gain (13)
Last 1,/3 of Counties by Percent Gain (13)
M A Mo Lotto Sales
Loss Counties by Percent Loss (37)




Sioux Falls $8,132,991 $8,552,715 S419,724 5.16%
Rapid City S4,645,650 54,876,747 S231,097 4.97%
Aberdeen $1,383,376 S1,473,137 S89,761 6.49%
Watertown $1,535,212 S1,545,716 $10,504 0.68%
Pierre S962,747 $949,208 -513,539  -1.41%
Yankton $1,006,661 $1,059,027 S52,366 5.20%
Mitchell S975,727 $991,526 $15,799 1.62%
Spearfish $785,650 S805,799 $20,149 2.56%
Brookings S787,676 S804,679 S17,003 2.16%
Huron S660,968 S667,855 S6,887 1.04%
Other S$13,914,709 $14,512,532 S$597,823 4.30%
Total S34,791,367 $36,238,941 S1,447,574 4.16%

| )



Sales by Lotto Game

25

Millions

18.22%
20
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* Will run throughout the summer
months.

 Reminds players that all lottery
wins can be meaningful.

e Features a trio of new television
spots.

=0

BIGOSMALL





















A LITTLE

ll I I lE :
Winner Math is when you use your scratch
ticket winnings to get more. Because wins
with the South Dakota Lottery can come
in all shapes and sizes. And no matter how
big or small, celebrate them all.

I o . ® @




* Our Give a Scratch campaign GIVE B
reminds players that scratch 5[““‘:“
tickets are great gifts for adults. THEE
FOR MOTHER'S DAY |\|==

lllllllllll

* This includes Mother’s P
Day/Father’s Day billboards. *

* Also included reminders through
digital media.

=0

FOR FATHER'S DAY
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Lottery Mobile App

* The app has been downloaded on
27,840 devices.

e Key functions include scanning tickets,
entering second chance drawings and
viewing winning numbers.

* In May, the ticket scanner was used
27,155 times.
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* Our app and website had an
average of 5,690 sessions per
day in May.

e 39,139 different users visited or | |
website or app in May. “

e Our Players Club has 42,831
members.

=0




Players Glub Messaging

AT&T RN EN 56 4 82%m

10:31 Mon, Jun 10 o

10:28 M= Rl @ X 56

* Our Customer Relationship : Y Y Y Y.
Management System gives us the PO———

ability to send push notifications and L pevescamo
emails.

o South Dakota Lottery Mobile 10:30 AM
—— Wednesday's Dakota Cash Drawing
otl,l,IB 605 Day featured a $137,037 jackpot

6 winner! The winning ticket was bought at

¢ M e Ssa gi n g i n Cl u d e S n eW ga m e S’ ga m e S e Orchard Meadows Common Cents in Rapid

City.

ending, jackpot alerts, winning &
numbers and more.

2 Notification settings Clear

* 14,731 mobile app users have opted in LUCKY FOR LIFE

Winning Numbers: 2-3-33-39-41
Lus Ball:

to push notifications.

TOP PRIZE: $7,000 A

WEEK FOR LIFE!



Video Lottery Report

SOUTH DAKOTA
LO'ITERY A DIVISION OF THE SOUTH DAKOTA DEPARTMENT OF REVENUE
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Number of Terminals and Establishments as of May 31, 2024

12,000
10,967
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8,000
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Terminal Counts - Legacy vs. Line

e=m| cgacy Machines es=line Machines
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Terminals
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NMi/Terminal/Day - Legacy vs. Line

e=m| egacy NMI per Machine per Day e==|ine NMI per Machine per Day

$120 $111.59

$103.47

$96.85
$100 \

$80
$65.27 $62.88

m%wi
S60

$40

$20

S0




1000

New & Destroyed Terminals

i New M Destroyed

900

800

700

600

500

400

300

200
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728

326

FY22

514

87

FY23

FY24 (YTD)




Lottery Tidbits

= Video Lottery Securities
= Due July 1, 2024
= 1/18" of State Share Estimated NMI

- Gamlng Laboratory/Delehanty Consulting Audit

Security Controls for Production of Instant Tickets
= March 25-28, 2024

= Plant Security
= Instant Ticket Product Development
= SD Ticket Audit




SOUTH DAKOTA

LOTTERY
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