OPERATOR’S CONTRACT: CLASS I OPERATOR
SECTION I
PARTIES:

The parties to this agreement are Sage Water Works, Inc., Allan Sage Certified Operator of 5310
Ebony Place, Piedmont, SD 57769, herein called “Operator” and Addie Camp Water & Septic
Association, Inc. of Hill City, South Dakota, herein called “Water Association.”

Allan Sage is, at minimum, a Class I Water Treatment Operator and a Class I Water Distribution
Operator certified by the South Dakota Department of Agricultural and Natural Resources and is an
employee of Sage Water Works, Inc. Allan Sage is designated as the employee in charge of services
under this contract.

SECTION II

DESCRIPTION OF THE SYSTEM:

The Water Association is the owner of the water system consisting of two (2) water wells (one
primary/one backup), one (1) reservoir, water mains and lines known as the Addie Camp Water &
Septic Association, Inc. formerly known as Prairie Berry Winery water system” Water System with
registered EPA 1D No. 2274. The system’s water source is ground water and has fourteen (14) user
service connections at the time of the signing of this agreement. Drinking water is treated with chlorine,
soda ash and is not treated with phosphates or fluoride.

The system does not include and specifically excludes all water lines, appliances, facilities,
hydrants and points of use on the consumer side of the water main for each respective user.

SECTION IIT
PURPOSE:
The Operator is a certified water system operator and in the business of operating water systems
for private associations. The Water Association is the owner of the water system and requires the

service of a licensed operator to manage its water system.

All new agreements are subject to amendment until approved by the “South Dakota Board of Operator
Certification”.

SECTION IV

DUTIES OF THE OPERATOR:

During the term of this contract, the Operator shall perform any and all services required on
Exhibit A attached hereto and by this reference incorporated herein.
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The termination and restoration of a residence water supply for nonpayment to the Water
Association is not a part of the general services rendered in Exhibit A and will be rendered at the request
of the Water Association for additional fee(s).

During the term of this contract, the Operator shall be in direct responsible charge of all
operations and maintenance of the water system and the Water Association shall not permit any
interference with the same.

DUTIES OF THE WATER ASSOCIATION:

The Water Association shall provide all requested water system and housing community
information necessary for Certified Operator to manage the water system including, but not limited to,
any and all “as built” plans and maps of the water system, manuals and specifications for the pump,
reservoir and water system and an inventory of spare parts and equipment for the same. The Water
Association shall further provide and pay for all repairs necessary to the water system in order to
maintain the same and shall make such repairs and enhancements as are necessary to provide safe
drinking water or required by the Department of Agricultural and Natural Resources for maintenance of
its certification as a water system. The Water Association will make every effort to notify the Certified
Operator of any planned or unplanned work to be performed on the water system.

SECTION V

COMPENSATION:

The Water Association shall pay to the Certified Operator for its services the sum of $1,375.00
per month plus applicable tax for general services. All water testing and water treatment chemicals must
be purchased through Sage Water Works, Inc.

The Certified Operator’s fee may be adjusted annually based upon the number of additional
service connections, wells, and/or increases in operational expenses. Written notice of any such increase

will not be less than 30 days.

Payments are due by the 28 of every month. Payments not received by the 28™ of the month or when
applicable the adjusted due date will have late charges assessed.

SECTION VI

TERM AND EXTENSION:

This contract shall commence on the date hereof and shall continue for a period of one (1) year
to the anniversary date hereof. This agreement will automatically renew for an additional year unless
the Water Association or the Certified Operator gives written notice to the other not later than sixty (60)
days prior to the end of the term of its intention to terminate this agreement. All of the terms and
conditions of the agreement applicable hereto shall continue in full force and effect for the additional
term.
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INSURANCE:

The Certified Operator agrees to maintain Worker’s Compensation and Employer Liability
insurance coverage throughout the term of this agreement as such Worker’s Compensation insurance is
required from time to time by the laws of the State of South Dakota, holding the Water Association
harmless from any claims by the employees of Operator.

The Water Association agrees to indemnify and hold harmless the Certified Operator from any
and all claims including, but not limited to, loss of property, theft or legal action as the result of error
and/or negligence by the Water Association, its officers, directors, engineers, consultants and agents.

The Certified Operator agrees to indemnify and hold harmless the Water Association from any
and all claims including, but not limited to, loss of property, theft or legal action as the result of error
and/or negligence by the Certified Operator, its officers, directors, engineers, consultants and agents.

SECTION VIII

RELATIONSHIP BETWEEN PARTIES:

The Water Association contracts with the Certified Operator as an independent contractor and
solely for the purposes set forth in this agreement. The Certified Operator shall be free to determine the
time, energy and skill required for the performance of the contract and shall be free to schedule such
time and service in such manner as the contractor sees fit. The Certified Operator contractor shall not be
considered as an employee, joint venture or partner in the operation, maintenance and service of the
water system.

The Water Association and Certified Operator shall conduct business in a professional manner at all
times and respect each other as business entities with individual operating standards.

SECTION IX

RESPONSIBILITY:

Certified Operator shall perform its services through certified/qualified personnel in a good and
workmanlike manner and in accordance with the generally accepted safety practices.

SECTION X
TERMINATION:

A. Termination Without Cause. FEither party hereto may terminate this agreement without
cause upon sixty (60) days written notice of termination delivered to the affected party by
first class mail.

B. Death or Disability. This agreement may be terminated by the Operator or Water
Association upon thirty (30) days written notice in the event the services required of the
Certified Operator cannot be performed by it due to the death, disability, relocation or
military service of its Certified Operator and inability to provide a substitute or
replacement of the same in order to complete the term of this agreement.
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C. Termination for Breach. In the event of a material breach by one party, the non-
breaching party may provide written notice of the breach and terminate this agreement at
any time after a reasonable opportunity to cure such breach. Such opportunity not to
exceed thirty (30) days. If the breaching party, prior to expiration of such period, has
cured the breach, this agreement shall remain in effect for the balance of its current term.

SECTION XI

ENTIRE AGREEMENT:

This agreement shall be construed in accordance with the laws of the State of South Dakota and
shall constitute the entire agreement between the parties. Any and all prior written or oral agreements
are replaced hereby. All section headings in this agreement have been inserted for convenience only and
are not to be construed as part of the agreement itself, Wherever a requirement for performance by either
party 1s imposed without specification as to time, it shall be construed that such performance shall be

commenced and completed within a reasonable period of time after notice of the need for performance
has been given and received.

Executed by the parties on this 1st day of July, 2025.

ADDIE C% V;’&;ZER & SEPTIC ASSOCIATION, INC.

By:
Its: Prekident/Owner

SAGE WATE RKS, INC.
By:

Tts: P&ee?a(ént N
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EXHIBIT A continued

Attends, as requested by agencies, all on-site inspections by the South Dakota Drinking Water
Program, Environmental Protection Agency (EPA) and Department of Agriculture and Natural
Resources (DANR).

Provides a good, safe working environment.

Performs minor, ongoing and preventative system maintenance. *

Identifies and performs needed minor system repairs within scope of capability. *

Performs sediment flushing of water distribution lines and exercises hydrants and main valves on a
regular basis. Water Association must provide operator ease of access or this responsibility will

default back to Water Association.

Provides a monthly status report of drinking water system operations and communicates at
membership meetings as requested by Board of Directors/water system owner/designee.

Maintains operational, maintenance and administrative records of all drinking water system
activities. Water system records will be purged according to standards set forth by the DANR.

Answer homeowner’s concerns regarding system operation/water quality testing and relays any
complaints to Board of Directors/water system owner/designee.

Provides consumers with a copy of the Annual Drinking Water Report (public drinking water
systems only). Report production & mailing fees are applicable.

Provides consumers with a public notice for repeated failed samples or as directed by South Dakota
Drinking Water Program (public drinking water systems only). Report production & mailing fees
are applicable.

Purchases routine supplies/services to include, but not limited to: chemical treatments, chlorine
testing materials and water quality analysis reports and submits charges with monthly bill.

Analyzes operational data to determine changes and improvements for more efficient operation.
Advises Board of Directors of any pending repairs, water quality or system performance issues.
Retains valid operator certificate(s).

Provides proof of Contractor’s Liability Insurance upon request.

*Minor system maintenance/repairs are those, which do not require time beyond the normal on-site
inspection as described in Responsibility #3 or equipment rental or repair parts costing over $500.
Major repairs are not part of this attachment and may be contracted separately on an as-needed basis.
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OPERATOR’S CONTRACT: CLASS I OPERATOR
SECTION I

PARTIES:

The parties to this agreement are Sage Water Works, Inc., Allan Sage Certified Operator of 5310
Ebony Place, Piedmont, SD 57769, herein called “Operator” and Weston Heights Homeowners
Association of Rapid City, South Dakota, herein called “Water Association.”

Allan Sage is, at minimum, a Class I Water Treatment Operator and a Class I Water Distribution
Operator certified by the South Dakota Department of Agricultural and Natural Resources and is an

employee of Sage Water Works, Inc. Allan Sage is designated as the employee in charge of services
under this contract.

SECTION 11

DESCRIPTION OF THE SYSTEM:

The Water Association is the owner of the water system consisting of two (2) water wells, one
(1) reservoir, water mains and lines known as the Weston Heights Homeowners Association Water
System with registered EPA ID No. 0862. The system’s water source is ground water and has one
hundred and forty-nine (149) user service connections at the time of the signing of this agreement.
Drinking water is treated with chlorine and is not treated with phosphates or fluoride.

The system does not include and specifically excludes all water lines, appliances, facilities,
hydrants and points of use on the consumer side of the water main for each respective user.

SECTION III
PURPOSE:
The Operator is a certified water system operator and in the business of operating water systems
for private associations. The Water Association is the owner of the water system and requires the

service of a licensed operator to manage its water system.

All new agreements are subject to amendment until approved by the “South Dakota Board of Operator
Certification”.

SECTION IV

DUTIES OF THE OPERATOR:

During the term of this contract, the Operator shall perform any and all services required on
Exhibit A attached hereto and by this reference incorporated herein.

The termination and restoration of a residence water supply for nonpayment to the Water
Association is not a part of the general services rendered in Exhibit A and will be rendered at the request
of the Water Association for additional fee(s).
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During the term of this contract, the Operator shall be in direct responsible charge of all
operations and maintenance of the water system and the Water Association shall not permit any
interference with the same.

DUTIES OF THE WATER ASSOCIATION:

The Water Association shall provide all requested water system and housing community
information necessary for Certified Operator to manage the water system including, but not limited to,
any and all “as built” plans and maps of the water system, manuals and specifications for the pump,
reservoir and water system and an inventory of spare parts and equipment for the same. The Water
Association shall further provide and pay for all repairs necessary to the water system in order to
maintain the same and shall make such repairs and enhancements as are necessary to provide safe
drinking water or required by the Department of Agricultural and Natural Resources for maintenance of
its certification as a water system. The Water Association will make every effort to notify the Certified
Operator of any planned or unplanned work to be performed on the water system.

SECTION V

COMPENSATION:

The Water Association shall pay to the Certified Operator for its services the sum of $550.00 per
month plus applicable tax for general services. All water testing and water treatment chemicals must be
purchased through Sage Water Works, Inc.

The Certified Operator’s fee may be adjusted annually based upon the number of additional
service connections, wells, and/or increases in operational expenses. Written notice of any such increase

will not be less than 30 days.

Payments are due by the 28" of every month. Payments not received by the 28" of the month or when
applicable the adjusted due date will have late charges assessed.

SECTION VI

TERM AND EXTENSION:

This contract shall commence on the date hereof and shall continue for a period of one (1) year
to the anniversary date hereof. This agreement will automatically renew for an additional year unless
the Water Association or the Certified Operator gives written notice to the other not later than sixty (60)
days prior to the end of the term of its intention to terminate this agreement. All of the terms and
conditions of the agreement applicable hereto shall continue in full force and effect for the additional
term.

INSURANCE:

The Certified Operator agrees to maintain Worker’s Compensation and Employer Liability
insurance coverage throughout the term of this agreement as such Worker’s Compensation insurance is
required from time to time by the laws of the State of South Dakota, holding the Water Association
harmless from any claims by the employees of Operator.
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tuly 1, 2025

Theodore Joseph (Joe) Barrett
PO Box 62

Deadwood, 5D 57732

RE: Contract Operations Agreement between Joe Barrett (IB) and Powder House Pass Community
Improvement District (PHP CID).

Operations Staffing

loe Barrett will serve as the certified operator for PHP CID wastewater treatment plant and water
treatment plant. Joe has over 20 years of wastewater and water operations experience and holds a
Level IV wastewater treatment and Level Ill water treatment certifications, which exceeds the needed
tevel Ill wastewater treatment and Level | water treatment certifications needed for PHP CID permits.

PHP CID wastewater treatment facility is located at 21282 Rubys Way, Lead SD and the Water Treatment
Facility is located at 21475 Englewood Road, Lead 5D.

Kent Wince, PHP CID District Manager and Tony Merkel, PHP CID Operatians Manager, will be the on-
site contacts and operate both facilities under Joe Barrett’s guidance. Their office location is 11283
Powderhouse Trail, Lead SD. Kent Wince holds Ltevel | wastewater treatment and Level | water
treatment certifications.

Systems

PHP CID Wastewater Treatment Facility services 150 connections, and utilizes screening, flow
equalization, activated sludge with secondary clarifier including extended aeration, chemical/physical
treatment without secondary treatment, sludge storage basins, and on-site UV disinfectant treatment.

PHP (1D Water Treatment Facility utilizes chlorine disinfection and bag filtration {Fil-Trek Cartridges -- 50
micron / 1 micron) for treatment of surface water provided by Lead Deadwood Sanitary District.

Contract Purpose

1B will be in direct charge of PHP CID Wastewater & Water Treatment Facilities until PHP CID staff have
achieved needed certifications. PHP CID Wastewater Facility requires Level Il certification and Water

Treatment Facility requires Level | certification. Kent Wince, PHP CID District Manager, currently holds
Level | wastewater treatment & water treatment certifications, The contract length will be from July 1,

11283 Powderhouse Trail, Lead, South Dakota 57754
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2025, to July 1, 2026, providing PHP CID staff achieve needed certifications. If not, the contract will he
extended until July 1, 2027,

Contract operation fee of $3,000.00 per month will be invoiced to PHP CID by the 15" of each month
and payable upon receipt.

Scope of Service Wastewater

JB will be in direct responsible charge and will provide the following routine system operations services
at the PHP CID Wastewater Treatment Facility.

Supervise system personnel and their work activities

Operate and maintain wastewater system

Keep operational, maintenance, and administrative records of all wastewater system activities
Analyze operational data to determine changes and improvements for a more efficient
operation

Shall be on-site at least one day per week and at least one hour per week

Shall maintain a valid operator certificate while this contract is in effect

Maintain efficient system operation and both on-going & preventative maintenance programs
Be on-site for all EPA and DANR inspections

Preparation of required 5D DANR & EPA reports

Be available at all times for emergency situations

Scope of Service Water

1B will be in direct responsible charge and will provide the following routine system operaticns services
at the PHP CID Water Treatment Facility.

Supervise system personnel and their work activities
Operate and maintain water system
Keep operational, maintenance, and administrative records of all water system activities

Analyze operational data to determine changes and improvements for a more efficient
operation

Shall be on-site at least one day per week and at least one hour per week

Shall maintain a valid operator certificate while this contract is in effect

Maintain efficient system operation and both on-gaing & preventative maintenance programs
Be on-site for all EPA and DANR inspections

Preparation of required SD DANR & EPA reports

Be available at all times for emergency situations

Take chlorine residual measurements and maintain a chlorine leve! of at least 0.3 mg/L in all
areas of the distribution system

Collect and submit minimum SD DANR required water quality samples
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Powder House Pass CID Theordore Jose
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By: EHL L 7 U LA By_

Print Name: _Kent A Wince, District Mgr Print Name: gZE>-AN
2025

Tl 2025 Iuly 1
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