BOARD OF WATER

AND NATURAL RESOURCES
November 5, 2020
9:00 a.m. CT

Remote Meeting Via Audio/Visual Conference
November 5 at 9:00 a.m. CT

The public may participate by live audio or by streaming through a computer or other mobile device. The
full board packet and directions for access to the meeting and live streaming can be found on the South
Dakota Boards and Commissions Portal at
http://boardsandcommissions.sd.gov/Meetings.aspx?BoardI|D=108

AGENDA
**Scheduled times are estimates only. Some items may be delayed due to prior scheduled items or may be
moved up on the agenda.**

November 5, 2020
9:00a.m. CT
1. Call meeting to order and roll call
2. Approve Agenda
3. Approve Minutes of September 24, 2020 Board Meeting
4. Public Comment Period




5. 2021 State Water Plan Applications — Andy Bruels

Alcester

Baltic

Bear Butte Valley Water, Inc.
Blunt

Canistota (water)

Canistota (wastewater)
Castlewood

Chancellor (water)

Chancellor (wastewater)

Cresbard (wastewater)

Cresbard (water)

Custer

Elkton

Faith

Gayville

Grant-Roberts Rural Water System
Groton

Hot Springs (N. 24" St. wastewater)
Hot Springs (N. River St. wastewater)
Hot Springs (N. River St. water)
Joint Well Field, Inc.

Kingbrook Rural Water System
Lake Norden (water)

Lake Norden (wastewater)

Lead (water)

Lead (wastewater)

aa) Mitchell (Lake Mitchell dredging)
bb) Mitchell (wastewater treatment)

6. Cash Flow Model —Jon Peschong

7. Public Hearing to Adopt the FFY 2021 Clean Water State Revolving Fund Intended Use Plan — Andy

Bruels

8. Public Hearing to Adopt the FFY 2021 Drinking Water State Revolving Fund Intended Use Plan —

Andy Bruels

cc)
dd)
ee)
ff)
gs8)
hh)
ii)
i
kk)
1)

Mitchell (landfill)

Mitchell (water)

Mni Waste' Water Company
Mobridge (water)

Mobridge (wastewater)
Northdale Sanitary District
Philip

Presho

Saint Lawrence

Salem (wastewater)

mm)Salem (water)

nn)
00)
pp)

qa)
rr)
ss)
tt)
uu)
w)

Sioux Falls
Tabor

Tea (wastewater regionalization)

Tea (272" St. wastewater)
Tea (272" St. water)

Terry Trojan Water Project District

Vermillion (stormwater)
Vermillion (lift station)
Vermillion (landfill)

ww) Watertown

XX)

yy)
72)

Waubay

Wessington Springs (2" S.t water & wastewater)
Wessington Springs (wastewater treatment)
aaa) Wessington Springs (water meters)

bbb) White (water)
ccc) White (wastewater)

9. State Water Resources Management System Deadline — Mike Perkovich

10. State Water Resources Management System Recommendations — Mike Perkovich
11. Omnibus Bill Funding Recommendations — Stephanie Riggle

12. 2020 Annual Report and the 2021 State Water Plan — Andy Bruels

13. January 7, 2021 Meeting
14. Adjourn




The audio recording for this meeting is available on the South Dakota Boards and Commissions
Portal at http://boardsandcommissions.sd.gov/Meetings.aspx?BoardIDis108

Minutes of the
Board of Water and Natural Resources Meeting
Remote Meeting Via Audio/Visual Conference

September 24, 2020
1:00 p.m. Central Time

CALL MEETING TO ORDER: The meeting was called to order by Chairman Jerry Soholt. The roll
was called, and a quorum was present.

Chairman Soholt announced that the meeting was streaming live on-SD.net, a service of South
Dakota Public Broadcasting.

BOARD MEMBERS PRESENT: Jerry Soholt, Gene Jones, Todd Bernhard, Paul Gnirk, and
Kathryn Johnson.

BOARD MEMBERS ABSENT: Jackie Lanning and Karl Adam.

APPROVE AGENDA: Motion by Bernhard, seconded by Gnirk, to approve the agenda. A roll call
vote was taken, and the motion carried unanimously.

APPROVE MINUTES OF JUNE 5, 2020 AND JUNE 25, 2020, MEETINGS: Motion by Gnirk,
seconded by Johnson, to approve the minutes of the June 5, 2020 and June 25, 2020, Board of Water
and Natural Resources'meetings. A roll call vote was taken, and the motion carried unanimously.

PUBLIC COMMENT PERIOD: There were no public comments.

DEPARTMENT UPDATE: Mike Perkovich reported that the Department of Environment and
Natural Resources and the Department of Agriculture are combining into one department. He
introduced Brian Walsh, DENR Public Affairs Director, who updated the board on the department
merger.

Mr. Walsh stated that the two departments will merge to form the Department of Agriculture and
Natural Resources. The two departments have been working to find synergies and build the
organizational structure of the new agency.

Early in her term, Governor Noem moved the Agriculture Business Development group to the
Governor’s Office of Economic Development. With that move, both the Department of Agriculture
and the Department of Environment and Natural Resources are largely regulatory agencies. With
agriculture, conservation, and natural resources all working hand in hand, it made sense to combine
the two departments into a single department.

Governor Noem announced the merger on August 27, 2020. On September 8, 2020, Secretary
Roberts was appointed as interim secretary of the Department of Agriculture. Between now and
early in the 2021 legislative session, the departments will be working on the new organizational
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structure and budgets so the legislature can be presented with a unified budget for FY 2022. Within
the first five days of the 2021 legislative session, Governor Noem will issue an executive order that
merges the two departments and creates the Department of Agriculture and Natural Resources.
Ninety days after the executive order is issued it becomes effective.

Mr. Walsh noted that all of the Department of Agriculture and Department of Environment and
Natural Resources’ programs and regulatory responsibilities will remain in place moving forward,
and the combined departments will continue to do their jobs as they have been.

Mr. Walsh answered questions from the board.
PUBLIC HEARING TO ADOPT BROWNFIELDS REVITALIZATION AND ECONOMIC

DEVELOPMENT PROGRAM WORK PLAN: Chairman Soholt opened the hearing at 1:15p.m.
Central Time.

The purpose of the hearing was to receive public input and adopt the FFY 2021 Brownfields
Revitalization and Economic Development Program work plan. The primary purpose of the work
plan is to identify Brownfields projects to be funded through the Brownfields Revolving Loan
Subfund and Brownfields Assessment and Cleanup Subfund and amounts available to fund such
projects.

Nayyer Syed, DENR Ground Water Quality Program, presented and discussed the proposed FFY
2021 Brownfields Revitalization and Economic Development work plan.

Each year the department receives funds from EPA for the development and enhancement of the state
Brownfields Program. Limited funding is available for the Assessment and Cleanup Subfund. The
funds will be used by the department to hire contractors to perform assessment and cleanup work on
eligible Brownfields sites. The work plan includes a list of Brownfields assessment and cleanup
projects to be funded.

Notice of the public hearing was published in the Aberdeen American News, Rapid City Journal, and
Pierre Capital Journal on August 20, 2020. The notice is also available on the Department of
Environment and Natural Resources’ website.

Mr. Syed noted that no public comments were received after publication of the notice. He requested
approval of the workplan.

Chairman Soholt requested public testimony regarding the proposed work plan. There was no public
testimony.

Mr. Syed answered questions from the board regarding assessment and cleanup funds.
Motion by Jones, seconded by Gnirk, to adopt the FFY 2021 Brownfields Revitalization and

Economic Development Program work plan. A roll call vote was taken, and the motion carried
unanimously.
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AMENDMENTS TO STATE WATER PLAN, 2020 CLEAN WATER SRF INTENDED USE
PLAN, AND 2020 DRINKING WATER SRF INTENDED USE PLAN

Amendments to State Water Plan

Andy Bruels reported that Water projects which will require state funding or need state support for
categorical grant or loan funding need to be on the State Water Plan. The Board of Water and Natural
Resources annually approves projects for placement onto State Water Facilities Plan and provides for
amendments of projects onto the plan on a quarterly basis. Placement of a project on the State Water
Plan by the board provides no guarantee of funding. The projects placed on theplan at this meeting
will remain on the facilities plan through December 2021.

Projects seeking a Clean Water or Drinking Water State Revolving Fund loan must be included on
the project priority list of the Intended Use Plan (IUP). The State Water Plan applications are used to
determine which projects should be amended onto the State Revolving Fund Project Priority Lists.

The department received four State Water Plan applications received by the August 1, 2020, deadline.
Mr. Bruels provided a map showing the location of the applications. He identified those projects to
be placed on the Clean Water SRF and Drinking Water SRF project priority lists as he presented the
State Water Plan applications.

Minnehaha Community Water Corp requested placement onto the facilities plan to increase
capacity for existing users in two areas of the distribution system. The project includes construction
of two elevated water storage tanks, a new control valve station, and-installation of approximately
eight miles of 12-inch transmission lines. The estimated total project cost is $7,505,900. The project
will be placed on the Drinking Water SRF 1UP with 32 priority points and an estimated loan amount
of $7,505,900 at 2.125 percent interest for 30 years.

Sioux Falls Pump Station 240 requested placement onto the facilities plan to increase the capacity
of the existing Pump Station 240 from 3.5 million gallons per day to 7 million gallons per day and to
install a parallel 30-inch force main from the pump station to the Water Reclamation Facility. The
total funding also includes $3,538,000 of nonpoint source improvements to the Big Sioux watershed
project. The estimated total project cost is $39,038,000. The project will be placed on the Clean
Water SRF IUP with 12 priority points.and an estimated loan amount of $39,038,000 at 1.25 percent
interest for 20 years.

Sioux Falls Basin 15 requested amendment onto the facilities plan to install approximately two miles
of sanitary sewer trunk line in the Basin 15 collection area. This is located in the northwest part of
Sioux Falls near 12" St and Ellis Rd and will open up 1,200 acres for future development. The total
funding also includes $918,145 of nonpoint source improvements to the Big Sioux watershed project.
The estimated total project cost is $10,128,145. The project will be placed on the Clean Water SRF
IUP with 12 priority points and an estimated loan amount of $10,128,145 at 1.25 percent interest for
20 years.

Yankton requested amendment onto the facilities plan for upgrades at the wastewater treatment

facility to include construction of a new equalization basin, replacing influent piping, installing a
splitter at the plant headworks, making upgrades to the electrical system, and installing a back-up
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generator. The estimated total project cost is $9,638,400. The project will be placed on the Clean
Water SRF IUP with 18 priority points and an estimated loan amount of $3,180,000 at 2.125 percent
interest for 30 years. Yankton received nearly $6 million in funding from the Economic
Development Administration for the remaining funds in the project.

Staff recommended amending all four projects onto the facilities plan.

Motion by Bernhard, seconded by Johnson, to place the four projects on the State Water Facilities
Plan. Aroll call vote was taken, and the motion carried unanimously.

Amendments to the Clean Water SRF IUP

Staff recommended the addition of the three projects discussed above to the Project Priority List of
the Clean Water SRF 1UP.

Motion by Gnirk, seconded by Bernhard, to add the Yankton, Sioux Falls Pump Station 240, and
Sioux Falls Basin 15 projects to the Clean Water SRF IUP.. A roll call vote was taken, and the
motion carried unanimously.

Amendment to the Drinking Water SRF.1UP

Staff recommended the addition of the project discussed above to the Project Priority list of the
Drinking Water SRF IUP.

Motion by Gnirk, seconded by Johnson, add the Minnehaha Community Water Corporation project to
the Project Priority List of the Drinking Water SRF IUP. A roll call vote was taken, and the motion
carried unanimously.

AVAILABLE FUNDING: Mike Perkovich reviewed available funds for the Consolidated Water
Facilities Construction Program, Drinking Water Facility Grants Build America Bonds (BABS)
Federal Subsidy Payments, Drinking Water SRF Loans, Drinking Water SRF Principal Forgiveness,
Clean Water SRF Water Quality Grants, Wastewater Facility Grants Build America Bonds (BABS)
Federal Subsidy Payments, Clean Water SRF loans, and Clean Water SRF Principal Forgiveness.

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATIONS: Mr. Perkovich presented
the applications and staff recommendations for funding.

Sioux Falls requested funding to modernize and expand the Water Reclamation Facility. This
funding application is the second of four anticipated loans to fund the project. A $41,625,000 loan
was awarded in September 2019.

The project will address the need to improve reliability due to age and condition to avert a risk of
failure, increase hydraulic and organic capacity to accommodate growth, meet potential future
regulations, and improve treatment operations.
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Improvements will be made to the influent flow equalization, headworks facilities, primary clarifiers,
aeration basins, final clarifiers, return activated sludge and waste activated sludge pumps, tertiary
filters, disinfection units, effluent flow meter, and solids handling capabilities.

Design of the project is currently underway, and it is anticipated that the project will be bid in 2021
with project completion in the of fall of 2024.

Total estimated total project amount is $159,000,000, and the amount requested is $18,500,000.
Rates in Sioux Falls are $36.49 per month based on 5,000 gallons usage.

Staff recommended awarding a $18,500,000 Clean Water SRF loan at 2.00 percent interest for 20
years.

Sioux Falls has pledged system revenues for repayment of the loan. Staff analysis indicates Sioux
Falls would have 150 percent coverage based on estimated wastewater revenue and expenses
projected in 2023. The city has enacted an ordinance that will increase rates each year through the
year 2023 when rates will be $44.82 per for 5,000 gallons.

Staff recommended the loan being contingent upon the borrower adopting a bond resolution and the
resolution becoming effective.

Ryan Johnson, principal engineer for the city of Sioux Falls; and Mark Perry discussed the project
and answered questions from the board.

Motion by Johnson, seconded by Bernhard, to adopt Resolution No. 2020-93 approving a Clean
Water State Revolving Fund loan up to a maximum committed amount of $18,500,000 at 2.00
percent interest for 20 years to the city of Sioux Falls for'a Water Reclamation Facility expansion
project, and authorizing the execution of the loan agreement, the acceptance of the Local Obligation,
the assignment-of the Local Obligation to the Trustee, and the execution and delivery of such other
documents-and the performance of all acts necessary to effectuate the loan approved in accordance
with all terms as set forth in the Indenture of Trust contingent upon the borrower adopting a bond
resolution and the resolution becoming effective. A roll call vote was taken, and the motion carried
with unanimously.

Mitchell requested funding to construct a new sewage lift station in northern Mitchell to replace the
nearby Dailey Drive lift station. The project includes extension of a six-inch force main to the new
lift station site. The existing Dailey Drive lift station is beyond its useful life and in need of
rehabilitation. This lift station is located on residential property and needs to be moved to a city-
owned location. The application also includes a nonpoint source component to install nonpoint
source best management practices in the Firesteel Creek Watershed.

The estimated total project amount is $1,686,202, and the amount requested is $1,663,000, which
consists of $1,500,000 for the lift station project and $163,000 for the nonpoint source component.

Rates in Mitchell are $30.52 based on 5,000 gallons usage.



Board of Water and Natural Resources
September 24, 2020, Meeting Minutes

Staff recommended awarding a $1,663,000 Clean Water SRF loan at the nonpoint source incentive
rate of 1.375 percent interest for 30 years.

Mitchell has pledged a project surcharge for repayment of the loan. Staff analysis indicates Mitchell
would have to establish a surcharge of approximately $1.11. Mitchell’s current rate of $30.52 does
not include the required $4.20 surcharge for a $4,618,000 loan that the board awarded in April 2020,
but has not yet closed. Mitchell’s rate will be approximately $35.83 when all required surcharges are
established.

Staff recommended the loan being contingent upon the borrower adopting two bond resolutions and
the resolutions becoming effective and contingent upon the borrower establishing a surcharge at a
level sufficient to provide the required debt coverage.

Staff also recommended a special condition that the borrower may not draw funds from the proceeds
of the Series NPS Borrower Bond until EPA approves the revised budget for the Project
Implementation Plan.

Joe Schroeder, city engineer, discussed the project and answered questions from the board.

Motion by Jones, seconded by Bernhard, to.adopt Resolution No. 2020-94 approving a Clean Water
State Revolving Fund loan up to a maximum committed amount of $1,663,000 at 1.375 percent
interest for 30 years to the city of Mitchell for the Dailey Drive sewage lift station replacement
project, and authorizing the execution of the loan agreement, the acceptance of the Local Obligation,
the assignment of the Local Obligation to the Trustee, and the execution and delivery of such other
documents and the performance of all acts necessary to effectuate the loan approved in accordance
with all terms as set forthin the Indenture of Trust contingent upon the borrower adopting two bond
resolutions and the resolutions becoming effective and contingent upon the borrower establishing a
surcharge at a level sufficient to provide the required debt coverage., and with the special condition
that the borrower may not draw funds from.the proceeds of the Series NPS Borrower Bond until EPA
approves the revised budget for the Project Implementation Plan. A roll call vote was taken, and the
motion carried unanimously.

DRINKING WATER FACILITIES FUNDING APPLICATION: Mr. Bruels presented the Drinking
Water Facilities application and the staff recommendation for funding.

Tea requested funding to construct a 750,000-gallon water tower to provide adequate storage and
uniform pressure throughout the city.

The city bid the project in July 2020, and the project is currently under construction. A project
completion date of November 2021 is anticipated.

The estimated total project amount is $2,700,000, and the amount requested is $2,700,000.
Rates is Tea are $32.00 for 5,000 gallons.

Staff recommended awarding a $2,700,000 Drinking Water SRF loan at 2.125 percent interest for 30
years.
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Tea pledged system revenue for repayment of the loan. Staff analysis indicates current rates will
provide 111 percent coverage upon project completion.

Staff recommended the loan being contingent upon the borrower adopting a bond resolution and the
resolution becoming effective.

Gabe Labor, HDR Engineering, discussed the project.

Motion by Gnirk, seconded by Johnson, to adopt Resolution No. 2020-95 approving a Drinking
Water State Revolving Fund loan up to a maximum committed amount of $2,700,000 at 2.125
percent interest for 30 years to the city of Tea for a water tower project, and authorizing the
execution of the loan agreement, the acceptance of the Local Obligation, the assignment of the Local
Obligation to the Trustee, and the execution and delivery of such other documents and the
performance of all acts necessary to effectuate the loan approved in accordance with all terms as set
forth in the Indenture of Trust, contingent upon the borrower adopting a bond resolution and the
resolution becoming effective. A roll call vote was‘taken, and the motion carried with Bernhard,
Gnirk, Johnson, and Soholt voting aye. Jones abstained.

Mr. Bruels provided a recap of available funding.
SOLID WASTE FUNDING APPLICATIONS: Drew Huisken discussedavailable funding. He

presented the funding applications and staff recommendations. A map showing the location of the
projects was included in the board packet.

Gregory, in partnership with the Gregory Recycling Team, requested funding to purchase a recycling
trailer for use in the community to increase local recycling efforts. The proposed trailer will include
an eight-foot by twenty-foot box with a 25 cubic yard capacity, three internal compartments to
separate different types of recycling, and a cardboard container. The container will be in an
accessible location in the city and made available to all residents for their recycling needs.

The Gregory Recycling Team has volunteered to monitor the trailer and transport the container to an
appropriate handler when it'is full.

The estimated total project amount is $14,425, and the amount requested is $11,500.
The city plans to purchase the recycling trailer in October 2020.

Staff recommended awarding a Solid Waste Management Program grant up to 50.0 percent of the
total project cost not to'exceed $7,200.

Mr. Huisken noted that for recycling projects, grant awards have historically been between 35 and 50
percent of total project costs. The city of Gregory is not interested in a Solid Waste Management
loan and has committed to funding the remaining project costs with local cash.

Mr. Huisken answered questions from the board.
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Motion by Gnirk, seconded by Bernhard, to adopt Resolution No. 2020-96 approving the South
Dakota Solid Waste Management Program grant agreement to the city of Gregory for up to 50
percent of approved total project costs not to exceed $7,200 for the purchase of a recycling trailer. A
roll call vote was taken, and the motion carried unanimously.

South Eastern Council of Governments (SECOG) requested funding to pass through to the South
Eastern Development Foundation to recapitalize its revolving loan fund program. This program
assists with economic development and makes loans to for-profit entities that request assistance for
eligible projects that advance South Dakota’s Solid Waste Hierarchy.

Since 2010, SECOG has used previous DENR grants and other funding to leverage approximately
$21.3M in total funding and the creation and retention of 61 jobs.in the solid waste industry. The
funding is available to eligible entities in SECOG’s region which includes Clay, Lincoln, McCook,
Minnehaha, Turner, and Union Counties.

Since 2010, the board has awarded $1,845,000.00 to these projects.
The estimated total project amount is $625,000, and the amount requested is $500,000.

Staff recommended awarding a Solid Waste Management Program grant up to 80.0 percent of the
total project cost not to exceed $500,000.

Historically, the Board of Water and Natural Resources has.awarded 80 percent grants to the South
Eastern Council of Governments for this type of pass-through project.

Lynne Keller Forbes, SECOG, answered questions from the board.

Motion by Jones, seconded by Gnirk, to adopt Resolution No. 2020-97 approving the South Dakota
Solid Waste Management Program grant agreement to South Eastern Council of Governments for
up to 80 percent of approved total project costs not to exceed $500,000 for the Regional Revolving

Loan Fund Recapitalization project. ‘A roll call vote was taken, and the motion carried unanimously.

Mr. Huisken provided a recap of available funds.
MONTROSE CLEAN WATER SRF LOAN RE-AWARD: Mr. Perkovich reported that in April

2020 the Board of Water and Natural Resources awarded a $1,008,000 Clean Water State Revolving
Fund loan with $200,000 of principal forgiveness to the city of Montrose for a wastewater project.

It recently came to the department’s attention that Montrose was awarded a $644,800 grant from the
Economic Development Administration (EDA) for the same wastewater project. Had the city secured
the EDA grant prior to the April 2020 board meeting, the staff recommendation would have been for
a $363,200 loan with no principal forgiveness.

Staff recommended that the board rescind Resolution 2020-62 and adopt a new resolution awarding a
$363,200 Clean Water SRF loan at 2.125 percent interest for 30 years to the city of Montrose.

Mr. Perkovich answered questions from the board.
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Motion by Bernhard, seconded by Gnirk, to rescind Resolution No. 2020-62 and adopt Resolution
No. 2020-98 approving a Clean Water State Revolving Fund loan up to a maximum committed
amount of $363,200 at 2.125 percent interest for 30 years to the city of Montrose for a wastewater
project, and authorizing the execution of the loan agreement, the acceptance of the Local Obligation,
the assignment of the Local Obligation to the Trustee, and the execution and delivery of such other
documents and the performance of all acts necessary to effectuate the loan approved in accordance
with all terms as set forth in the Indenture of Trust contingent upon the borrower adopting a bond
resolution and the resolution becoming effective and contingent upon the borrower establishing a
surcharge at a level sufficient to provide the required debt coverage. Aroll call'vote was taken, and
the motion carried with unanimously.

BRANT LAKE SANITARY DISTRICT UPDATE: Mr. Perkovich reported that the department
received a Declaration of Financial Insolvency from the Brant Lake Sanitary District (BLSD).

BLSD was awarded a $1,700,000 Clean Water SRF loan on June 24, 2010, to replace septic systems
with a conventional wastewater collection system. <The current balance of the loan is $1,471,311.27,
and the loan does not mature until 2044.

The district is having financial problems due primarily to a judgement in a civil case brought on by
the contractor on the wastewater project. The contractor was awarded $2,026,483 and has incurred
additional interest of approximately $430,000. The district has also incurred unforeseen expenses
due to flood events in 2019.

The board packet included a letter. from BLSD explaining its financial situation, the Declaration of
Insolvency resolution, the response from DENR and the follow-up from Brant Lake.

The district’s next loan payment is due on October 15, 2020. There is a chance that the BLSD
situation may result in the first default in the history of both the Clean and Drinking Water SRF
programs.

Mr. Perkovich stated that this was an informational update, and not board action is required at this
time.~The department will monitor the situation and update the board at a later date.

Mr. Perkovich and Mr. Bruels answered questions from the board.
SFY 2020 STATE REVOLVING FUNDS REPORT TO THE INTERIM BOND REVIEW

COMMITTEE: The South Dakota Conservancy District is required to present an annual report to the
Legislature’s Interim Bonding Review committee at its meeting in November 2020.

A combined report for both SRF programs for the legislative committee’s review was developed for
this purpose. Information in this report presents program activity and financial statements on a state
fiscal year basis and contains additional information on the District’s bond issues.

Mr. Perkovich presented the report and answered questions from the board. .
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Staff recommended the board approve the SFY 2020 State Revolving Funds report to the Interim
Bonding Review Committee and authorize distribution of the report.

Motion by Jones, seconded by Bernhard, to approve the SFY 2020 State Revolving Funds report to
the Interim Bonding Review Committee and authorize distribution of the report. A roll call vote was
taken, and the motion carried unanimously.

NOVEMBER 5, 2020, MEETING: The next meeting is scheduled for November 5, 2020, at 9:00
a.m. Central Time. Mr. Perkovich highlighted some possible agenda items for that meeting.

ADJOURN: Motion by Jones, seconded by Gnirk, that the meeting. be adjourned. Motion carried
unanimously.

Approved this 5" day of November 2020.

(SEAL)

Chairman, Board of Water and Natural Resources

ATTEST:

Secretary, Board of Water and Natural Resources
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November 5, 2020

Iltem 5
TITLE: 2021 State Water Plan Applications
EXPLANATION: Water projects that will require state funding or need state support for

categorical grant or loan funding must be on the State Water Plan. At
its November planning meeting, the Board of Water and Natural
Resources approves projects for placement on the next year’s State
Water Facilities Plan. The projects placed on the plan at this meeting
will remain on the facilities plan through December 2022.

Placement of a project on the State Water Plan by the board provides
no guarantee of funding. The following applications have been
received for placement on the 2021 State Water Plan.

a) Alcester cc) Mitchell (landfill)

b) Baltic dd) Mitchell (water)

c) Bear Butte Valley Water, Inc. ee) Mni Waste' Water Company

d) Blunt ff)  Mobridge (water)

e) Canistota (water) gg) Mobridge (wastewater)

f) Canistota (wastewater) hh) Northdale Sanitary District

g) Castlewood i)  Philip

h) Chancellor (water) jij)  Presho

i) Chancellor (wastewater) kk) Saint Lawrence

j) Cresbard (wastewater) ll)  Salem (wastewater)

k) Cresbard (water) mm) Salem (water)

[) Custer nn) Sioux Falls

m) Elkton oo) Tabor

n) Faith pp) Tea (wastewater regionalization)
o) Gayville qq) Tea (272" St. wastewater)

p) Grant-Roberts Rural Water System rr) Tea (272" St. water)

g) Groton ss) Terry Trojan Water Project District
r) Hot Springs (N. 24t St. wastewater) tt) Vermillion (stormwater)

s) Hot Springs (N. River St. wastewater) uu) Vermillion (lift station)

t) Hot Springs (N. River St. water) w) Vermillion (landfill)

u) Joint Well Field, Inc. ww) Watertown

v) Kingbrook Rural Water System xx)  Waubay

w) Lake Norden (water) yy) Wessington Springs (2" St. water & wastewater)
x) Lake Norden (wastewater) zz) Wessington Springs (wastewater treatment)
y) Lead (water) aaa) Wessington Springs (water meters)
z) Lead (wastewater) bbb) White (water)

aa) Mitchell (Lake Mitchell dredging) ccc) White (wastewater)

bb) Mitchell (wastewater treatment)

RECOMMENDED Approve staff recommendations for placement of projects onto 2021 State Water Facilities
ACTION: Plan.

CONTACT: Andy Bruels, 773-4216
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State Water Plan Application

Applicant: Proposed Funding Package
City of Alcester
Address: Projected State Funding $5,500,000
PO Box 318 Local Cash
Alcester, South Dakota 57001

Other: )
Phone Number: Other: -
(605) 934-2851 TOTAL $5,500,000

Project Title: Wastewater Systems Improvement Project
Description: (Include present monthly utility rate.)

The City of Alcester is proposing improvements to its wastewater treatment facility and
sanitary sewer collection system. The project is divided into phases. Phase 1 of the
collection system improvements include open-cut sanitary sewer replacement along Ofstad
St., the alley between Ofstad St. and Union St., the alley between Union St. and Broad St.,
and First St. from Ofstad St. to the alley east of lowa Street. As part of Phase 1, the
remainder of the system will be televised to determine the condition and need for
replacement. Phase 1 of improvements to the wastewater treatment facility would replace
deteriorating and inoperative equipment, relocate the main power feed and operations area
to higher ground, and includes storm water system improvements to reduce the impacts of
flooding. The total project cost for Phase 1 is $5,500,000. The current wastewater rate is
$45.00 per 5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Daniel Haeder _\ M 72 9-4020

Name & Title of Authorized Signatory nature Date
(Typed)




RECEIVED
SEP 30 2020

Division of Finz}nciai
& Technical Assistance

8D EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Baltic
Address: Projected State Funding _ $718,600
PO Box 327 Local Cash
Baltic, South Dakota 57003
Other:
Phone Number: Other:

Project Title: Baltic Main Lift Station Replacement
Nescription: (Include present monthly utility rate.)

The City of Baltic proposes to replace the main lift station at the wastewater lagoons with a
new packaged can-style lift station. The new lift station will include a new concrete wet
well, new pumps, a flow meter, and all lift station structures and equipmert sized for
future flows.

Current sewer rates are 64.80 per month for 5,000 gallons of usage.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Scott Grunewaldt, Mayor /m/} /?@

Name & Title of Authorized Signatory Signature Date
(Typed)




RECEIVED
GCT -1 2095

Division of Financia) SP EForm - 0487LD V3
& Technical Assistance

State Water Plan Application

Applicant: Proposed Funding Package
Bear Butte Valley Water, Inc.
Address: Projected State Funding $1,999,000
PO Box 351 Local Cash
Sturgis, SD 57785
Other:
Phone Number: Other:
605-206-0703 TOTAL $1,999,000

Project Title: Alkali Road Expansion

Description: (Include present monthly utility rate.)

Bear Butte Valley Water, Inc. (BBVW]) is a public water supply system providing service

to rural connections in Meade County and a small portion of eastern Lawrence County.
The original system was completed in 2017 with approximately 225 users and today
serves over 283 individual connections with reliable, quality water. The system boundaries
include Butte-Meade Sanitation District to the north; the City of Sturgis and the Black
Hills to the west; the Belle Fourche River to the east, and; Tilford Road to the south. The
Alkali Road Expansion Project proposes to expand the water system to the east to provide
24 new service connections for rural residential drinking water demands. The project will
replace existing water supplies for 24 customers who rely on private wells or hauling water
to meet existing water needs. (See attached letter for water quality testing data for two of
the customers who will be served by the project). Testing indicates the private water
sources exceed the limits listed above for sulfate, TDS (electrical conductivity) & total
coliform. Additional testing of existing wells is planned in the near future. Drinking water
rates include a $77.50/month service plus $4.95 for each 1,000 gallons. Rates per 7,000
gallons are $112.15.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

— ( /‘/0 7
Dennis Kinslow, System M@ager > Mf[ W 9/25/2020
Name & Title of Authorized Signatory Signature Date

(Typed)



SD EFormRﬁﬁgll\?Eﬁ

State Water Plan Application S 30 2000
{15t . ‘”"ﬁl-il.ll
Applicant: Proposed Funding Package & Techmical Assistance
City of Blunt
Address: Projected State Funding _ $1,354,866
PO Box 127 Local Cash
Blunt, SD 57522
Other:
Phone Number: Other:

(605)962-6262 TOTAL  $1,354,866

Project Title: City of Blunt Storm Drainage System Improvements

Description: (Include present monthly utility rate.)

The City of Blunt proposes to undertake stormwater drainage improvements to mitigate
flooding and issues of standing water. The city is located within a floodplain and within
the Medicine Knoll Creek Drainage area. During periods of heavy rainfall and rapid snow
melts, the city experiences periods of standing water in many parts of town. Over the
years, the city has made several improvements including $200,000+ of diversion ditch
improvements in 2012. Multiple homes have undergone flood damage, along with the
street and wastewater infrastructure.

The city does not currently have an underground storm water system, but instead relies
on a series of 138 culverts and valley gutters. The proposed improvements include:
removing and replacing all culverts that are in fair and poor condition while savaging as
many as possible and updating necessary appurtenances to handle water flow, cleaning
and reshaping the channel, replacement of box culvert, rip rapping, seeding, etc, and
constructing a collection alternative near the school lot.

*Continued in additional comments box*

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Bryce Chambers, Mayor 20/8,
Name & Title of Authorized Signatory 1 € Dat

(Typed)




Additional Comments:

The city has established a flood control budget within their general fund.

An updated facility plan will be submitted with application.




SEP 30 2020

Division of Financjay SD EForm - 0487LD V3
& Technical Assistance

State Water Plan Application

Applicant: Proposed Funding Package
City of Canistota
Address: Projected State Funding $437,000
PO Box 67 Local Cash
Canistota, South Dakota 57012
Other:
Phone Number: Other:
605-296-3551 TOTAL $437,000

Project Title: Canistota Infrastructure Improvements - Drinking Water
Description: (Include present monthly utility rate.)

New 8-inch PVC pipe will be installed to replace the existing 4-inch water main. This will increase
distribution capacity of the system and will bring the system into compliance with current design standards.

The project area includes 5th Avenue from Main Street to the City Park; 6th Avenue from Pine Street south to

the end of the road; 7th Avenue from Ash Street to Main Street; one block of Fir Street west of 7th Avenue;
one block of Walnut Street west of 7th Avenue; one block of Oak Street west of 7th Avenue; and Pine Street

from 3rd Avenue to 7th Avenne.

Current monthly water rate for 5,000 gallons of usage is $52.90.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined-
by me and, to the best of my knowledge and belief, is in all things true and correct. '

Justin Engbarth, Mayor . [ 7 2 2¢2e
Name & Title of Authorized Signatory Si . ature Date
(Typed)



RECEIVED

SEP 30 2029

Division of Fi
& Technical Assistars SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Canistota
Address: Projected State Funding $1,075,000
PO Box 67 , Local Cash
Canistota, South Dakota 57012
Other:
Phone Number: Other:

605-296-3551

TOTAL $1,075,000

Project Title: Canistota Infrastructure Improvements - Sanitary/Storm Sewer
Description: (Include present monthly utility rate.)

Clay sanitary sewer pipe along 5th Avenue and Pine Street and extending south will be removed and replaced
with PVC. There is measurable deterioration and infiltration in the project area, particularly along 7th
Avenue. In addition to the sanitary sewer piping being replaced, storm sewer will be added to the corridor to
reduce standing water and convey runoff to the southwest.

The pI'O_]CCt area includes 5th Avenue from Main Street to the City Park; 6th Avenue from Pine Street south to
the end of the road; 7th Avenue from Ash Street to Main Street; one block of Fir Street west of 7th Avenue;
one block of Walnut Street west of 7th Avenue; one block of Oak Street west of 7th Avenue; and Pine Street
from 3rd Avenue to 7th Avenue.

Current sewer rate for 5,000 gallons of usage is $35.80.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examiried
by me and, to the best of my knowledge and belief, is in all things true and correct.

Justin Engbarth, Mayor 4‘3% L‘_’ ,Q‘/Le 7/?3’ /2024

Name & Title of Authorized Signatory ?ignature 7 Date
(Typed) :




RECEIVED
SEP 16 2020 SD EForm - 0487LD V3

Division of Financj
I an
Technica] Assist:::aclc

State Water Plan Application

Applicant: Proposed Funding Package
City of Castlewood
Address: Projected State Funding $800,000
PO Box 17 Local Cash -
Castlewood, SD 57223-0017

Other: -
Phone Number: Other: B

605-793-2220 TOTAL $800,000

Project Title: Castlewood Water System Improvements

Description: (Include present monthly utility rate.)

The City of Castlewood is proposing to construct improvements to its water distribution
system. The improvements involve rehabilitating the existing water tower plus replacing
approximately 6,500 LF of water mains that include aging cast iron pipe, undersized pipe,
and to complete line looping to eliminate dead-end lines in the system. The water tower is
still structurally sound but the coatings and paint need to be refurbished to extend the
useful life of the water tower.

Current utility rates:
$30.00/month - base fee that includes 2,000 gallons
$.90/1,000 gallons of water used

5,000 gallons = $32.70/month

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Brian Ries, Mayor { B‘ﬂ e g fd dA¢

Name & Title of Authorized Signatory “_Sigrfature Date
(Typed)




RECEIVED
CCT -2 2

Divisiop of Financia)
& Technica) Ausistance

SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
Town of Chancellor
Address: Projected State Funding $3,300,000_
PO Box 106 Local Cash
Chancellor, SD 57015-0106
Other:
Phone Number: Other:

(605) 647-8696

TOTAL $3,300,000

Project Title: Drii'lking Water Improvement Project

Description: (Include present monthly utility rate.)

The majority of the water main within the Town of Chancellor is cast iron main over 50
years old and contains tuberculation. This two-phase water main replacement project is
proposed to be constructed in 2021 and 2022.

Phase 1 water distribution improvements are proposed within the west side of Chancellor
and include replacement and installation of 7,000 feet of 6” PVC water main, water
services within the right-of-way, curb stops, hydrants, valves, and fittings.

Phase 2 water distribution improvements are proposed within the east side of Chancellor
include replacement and installation of 2,700 feet of 6” PVC water main, water services

within the right-of-way, curb stops, hydrants, valves, and fittings.

Current water rate based on 5,000 gallon residential user: $48.00

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Daniel Severson, Board President
Name & Title of Authorized Signatory
(Typed)

G/zobers

Date




RECEIVED
CCT -2 20

Div:'sx’sp sf Financial
- Looinice Avsictance

SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
Town of Chancellor
Address: Projected State Funding  $5,300,000
PO Box 106 Local Cash
Chancellor, SD 537015-0106
Other:
Phone Number: Other: S
(605) 647-8696 TOTAL $5,300,000

Project Title: Sanitary and Storm Sewer _I_mprovement Project

Description: (Include present monthly utility rate.)

Chancellor has experienced excessive infiltration and inflow contributing to overloading at
their wastewater treatment ponds. Review of televising videos and reports indicated
significant infiltration within the existing VCP collection system. The Town also has poor
drainage throughout the town contributing to the infiltration and inflow. This two-phase
project is planned to be constructed in 2021 and 2022. It will replace the existing VCP
sanitary sewer main and install new storm sewer to address the drainage issues that will
outfall on the west side of Chancellor. Phase 1 sewer improvements will include the west
half of the Town of Chancellor and include complete replacement of 5,400 feet of 8"
sanitary sewer main, services within the right-of-way, and 16 sanitary sewer manholes.
The phase 1 scope also includes the installation of 4,900 feet of new storm sewer along the
south side town and along Main Street. Phase 2 sewer improvements are proposed for the
east side of Chancellor to replace VCP sanitary sewer. The sanitary sewer installation is
estimated at 3,100 feet of 8-inch PVC sanitary sewer main, services, and 9 manholes.
Storm sewer improvements within phase 2 are proposed to include extending new storm
sewer to serve the east side of the Town of Chancellor. Current sewer rate is $31 /user.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Daniel Severson, Board President %/’ 7[5’%}030

Name & Title of Authorized Signatory /Signature Date’
(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
Town of Cresbard
Address: Projected State Funding _ $3,124,127
PO Box 49 Local Cash
Cresbard SD 57435-0049
Other:
Phone Number: Other:

605-324-3619 TOTAL $3,124,127

Project Title: Cresbard Wastewater Improvement Project

Description: (Include present monthly utility rate.)

Cresbard's wastewater system hasn't had any major improvements since installation in
1958. Although there was damage due to muskrats in 2010 that required an emergency
drainage request and repair, there were no other improvements since then. There is
evidence that the system is leaking. The lagoon's capacity and retainage of wastewater is
much less that what is moving into the system. DENR has not received a request for an
emergency discharge of the system in the last 5 years, which indicates that there are large
amounts of wastewater that is unaccounted for in the system. Other issues with the
system such as overgrowth of vegetation, burrowing rodents, and the inflow of storm water
also indicate that there are issues that need to be addressed and that repairs may need to
be made throughout the whole wastewater system.

Cresbard has a flat rate of $26 per user and there are 85 hookups.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Gary Wegner, President /\Nﬂ.*—q a / DX
Name & Title of Authorized Signatory "Signatuyej

(Typed)

Date



SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
Town of Cresbard
Address: Projected State Funding $2,068,305
PO Box 49 Local Cash
Cresbard SD 57435-0049
Other:
Phone Number: Other:
605-324-3619 TOTAL $2,068,305

Project Title: Cresbard Drinking Water Improvement Project
Description: (Include present monthly utility rate.)

Cresbard's water system is a cast iron water system. There have been repairs at certain
places within the system changing it over to PVC. Cresbard purchases water from WEB
water and has a 50,000 gallon elevated steel tank. There have been leaks of th system in
recent years creating issues with unaccounted-for water and repairs resulting from finding
and repair the leaks. There has been a loss rate of 34.3% in the Town of Cresbard due to

water leaks throughout the system.

Water rates are $30 per user up to 4000 gallons and an additional $2.50 for the next 1000
gallons for a total of $32.50 for 5000 gallons. There are 85 water hookups.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Gary Wegner, President ﬁ \_ O ( L/ LI 2~
Name & Title of Authorized Signatory Signature ) j Date
(Typed)




sD erS&ECHY#EDD v
SEP 2 8 2020

Division of Financial
& Technical Assistance

State Water Plan Application

Applicant: Proposed Funding Package
City of Custer
Address: Projected State Funding _ $12,450,400
622 Crook St. Local Cash
Custer, SD 57730
Other:
Phone Number: Other:

Project Title: Custer Wastewater Treatment System Upgrades and New Force Main

Description: (Include present monthly utility rate.)

The project will upgrade the City's sanitary sewer wastewater treatment facility (WWTF)
and construct a new force main with discharge to French Creek. The City has a gravity
sewer collection system with discharge to its WWTF via an interceptor line. The collection
system runs east along Hwy.16 to the WWTF located north on Spring Place. A discharge
force main runs from the WWTF to the discharge point on Flynn Creek. Due to age of the
WWTF /force main, extensive improvements are needed. Specific project activities are
many and fall within 3 areas: (1)Many improvements to the WWTF including upgrades to:
control building HVAC & electric repair, standby generator & ATS replace, SCADA system,
misc. pond structure changes, transfer pumps, piping & valve replace, etc. (2)Upgrades to
discharge pumps & valves & a new 3.5-mile force main (discharge to French Creek south
of Stockade Lake), (3)Addition of a submerged attached growth reactor (SAGR) {.75MGD
design flow), SAGR standby generator, SAGR blower & building, U/V disinfection &
building. Project may be phased (see attached) but this SWP covers entire project. Sewer
rates are based on water use & for 5K gal.'s are: $31.01 single-family & $49.62 multi-
family/commercial. There is a Sewer Reserve Fund. (See eng. plan on file with DENR.)

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Corbin Herman, Mayor Lo Fa “) 9 // 2000
Name & Title of Authorized Signatory Signature Date
(Typed)




RECEIVED

SEP 28 2020 SD EForm - 0487LD V3

Division of Financial

State Water Plan Application

Applicant: Proposed Funding Package
City of Elkton
e Projected State Funding $867,500
PO Box 308 Local Cash
Elkton, SD 57026-0308
Other:
Phone Number: Other:
605-542-5411 TOTAL $867,500

Project Title: Elkton Lift Station Improvements

Description: (Include present monthly utility rate.}

The City of Elkton has two lift stations that need to be completely replaced. Each of the
two lift stations have a single pump and a wet well that is too small for a duplex pump
system. A third lift station requires rehabilitation to provide continued service. All three
lift stations require the replacement of pumps and controls. SPN provided the preliminary
engineering and cost estimates for the project.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

_ : BfEs e
Name & Title of Authorized Signatory Signature o Date
(Typed)

Charles Kﬂmu«nul. Mo - e 2 S




" SD EForREGH¥EDy3
0CT -5 2020

State Water Plan Application Division of Financial
& Technical Assistance

Applicant: Proposed Funding Package
City of Faith
Address: Projected State Funding __ $2,274,000
PO Box 368 Local Cash
Faith, SD 57626
Other:
Phone Number: Other:

(605) 967-2261 TOTAL  $2,274,000

Project Title: New Elevated Water Storage Tank
Description: (Include present monthly utility rate.)

The City of Faith is proposing to install a new 225,000 gallon elevated water storage tank
to provide additional storage capacity, remove the existing pump station from the system,
improve reliability to the system during power outages, and also extend the time that fire
flow and water supply can be provided during emergency situations. Water is supplied to
Faith by the Tri-County/Mni Waste' Water Association and the existing incoming pressure
will be utilized to fill the elevated tank. A new 12-inch diameter water main will also be
installed from the proposed tank to the existing water distribution system.

The existing water system currently consists of a pressure reducer, 154,000 gallon ground
storage tank, single pump, 35,000 gallon elevated storage tank, and distribution piping. In
the event the single pump goes off-line due to necessary repairs or a power outage, the
water capacity in the elevated storage tank at that time becomes the only water supply
available to the city. The proposed project will eliminate dependence on this single pump.

Current monthly water rates are $43.27/5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Glen Haines, Mayor J@%&m q -A9 -doao

Name & Title of Authorized Signatory Signature Date
(Typed)




RECEIVED
OCT -2 2020

SD EForm - 0487LD V3
Division of Financial
& Technicai Assistance

State Water Plan Application

Applicant: Proposed Funding Package
Town of Gayville
Address: Projected State Funding $4,429,000
500 Kingsbury Street Local Cash
Gayville, SD 57031-0162
Other:
Phone Number: Other:

(605) 267-4555 TOTAL  $4,429,000

Project Title: Sanitary and Storm Sewer Rehabilitation with Possible Phases
Description: (Include present monthly utility rate.)

The Town is proposing a comprehensive rehabilitation and improvement of the wastewater
collection, treatment and storm water infrastructure. Seventy five percent of the sanitary
sewer mains are clay and well beyond the expected service life.

At this time the Town's leadership is looking to address a small section of its sanitary
sewer system. The Town desires an opportunity to expand the work activities therefore
placement of the entire master plan is being requested. The Town retained DGR Engineers
and with assistance of a Small Community Planning Grant was able to move forward with
a comprehensive evaluation of said infrastructure. Please refer to the enclosed Facilities
Plan for a more detailed project explanation.

The City charges a flat fee of $25.00 for sanitary sewer service with no limit as to volume.
In a recent Town Board meeting the concept of metered sewer and rate increases were
discussed with no formal action taken.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Jay Jorgenson, President : T i /0// / 20
Name & Title of Authorized Signatory Sigatare — 'Ddte

(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
Grant-Roberts Rural Water System
Address: Projected State Funding $857,000
PO Box 145 Local Cash
Milbank, SD 57252
Other:
Phone Number: Other:

605-432-6793 TOTAL $857,000

Project Title: System Wide SCADA

Description: (Include present monthly utility rate.)

The project consists of implementing a system wide SCADA system to enhance operations.
The SCADA System will include:

1) The SCADA system providing operating information to the Operator in real time. The
Operator can verify system operations and be informed, in real time regardless of his
location, of deviations from normal system operation.

2) The SCADA system allows Operators at a remote location to make adjustment to facility
settings. Operators, either as part of normal operational adjustments or in response to
emergencies, may need to adjust the control settings at various locations. The SCADA
system allows Operators to observe current conditions, initiate changes in settings, and
verify that changes have been accepted without physically visiting the locations.

3) The SCADA system provides records of operations on a continuous basis. The records
are used to analyze current and past operations and to prepare reports as needed for
system operation and regulatory compliance.

|
|

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Brent Hoffmann - General Manager 75_—,,% 10-01-2020
Name & Title of Authorized Signatory Signature Date

(Typed)




SD EForm - 0487LD V3

State Water Plan Application

APp licant: » Proposed Funding Package
Cil:i}érzfss(;;mton Projected State Funding $1,265,400
2301322,53; 57445 Local Cash
Other:
Phone Number: Other:

605 -397-8422 TOTAL $1,265,400

Project Title: Groton Water Improvements

Description: (Include present monthly utility rate.)
The City of Groton is proposing to make improvements to their water system. These
improvements include looping water lines in two separate areas of town and painting the

interior and exterior of the ground storage tank.

Groton has a current water rate of $56.95 per user for 5000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Scott Hanlon, Mayor, City of Groton ){f(’/ﬂ:ﬁ’ 3/@/,4\/@07\/ September 30, 2020

Name & Title of Authorized Signatory Signature Date
(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Hot Springs
Address: Projected State Funding $638,525
303 N. River St. Local Cash
Hot Springs, SD 57747
Other:
Phone Number: Other:

Project Title: North 24th Street Sewer Project

Description: (Include present monthly utility rate.)

The City of Hot Springs is proposing to extend sanitary sewer collection system to an area
in the northwestern portion of the community that currently lacks central sewer. This
area instead relies upon private septic systems. The project will serve both existing
residences as well as proposed new development. The water supply source for the SD
Veterans Home is located nearby and is threatened by failing septic systems. Therefore
this project is needed to alleviate this potential problem. Specific project improvements
include the installation of approximately 5,500 LF of 8" PVC sewer main and related
appurtenances as set forth in the engineering report on file with the DENR.

The current sewer rate is a flat $30.57 /month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert Nelson, Mayor ﬂ.Au b - RN 2O
Name & Title of Authorized Signatory Signature ? Date

(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Hot Springs
Address: Projected State Funding $704,000
303 N. River St. Local Cash
Hot Springs, SD 57747
Other:
Phone Number: Other:
005-745-3135 TOTAL b, 9.6S 6.4

$704;600

Project Title: North River Street Utility Replacement (Sewer)

Description: (Include present monthly utility rate.)

The City is proposing to replace aged and unreliable sewer main along Highway 385/18
as part of the SDDOT's reconstruction of this road in 2021. The overall project area
includes the highway and directly adjacent areas from the Summerville and Battle
Mountain intersection south to Valley View Drive. Within this overall area, only the
antiquated segments of sewer main will be replaced. A total of about 5,639' of sewer main
will be replaced. Specific project improvements will also include: asphalt removal, new
PVC sewer main of varying diameters, new sewer manholes, replacement of base course,
pipe bedding, sewer service line connections and other appurtenances. (Refer to
engineering report on file with the DENR as submitted in 2018 for both sewer and water
main improvements).

The current sewer rate is a flat $30.57/month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert Nelson, Mayor ﬁL’J S i Q28 00
Name & Title of Authorized Signatory Signature Date

(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Hot Springs
Address: Projected State Funding $392,000
303 N. River St. Local Cash
Hot Springs, SD 57747
Other:
Phone Number: Other:
605-745-3135 TOTAL XN

-$592.660

Project Title: North River Street - Water Main Replacement Project

Description: (Include present monthly utility rate.)

The City is proposing to replace aged and unreliable water main along Highway 385/18 as
part of the SDDOT's reconstruction of this road in 2021. The overall project area includes
the highway and directly adjacent areas from the Summerville and Battle Mountain
intersection south to Valley View Drive. Within this overall area, only the antiquated
segments of water main will be replaced. A total of about 2,950' of water main will be
replaced. Specific project improvements will also include: asphalt removal, new PVC
water main of varying diameters, valves, new fire hydrants, replacement of base course,
pipe bedding, water service line connections and curb stops, and other related
appurtenances as set forth in the engineering report already on file with the DENR
(submitted in 2018 as part of SWP application for both sewer and water main
improvements).

The current water rate per 5,000 gallons is $31.18 /month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert Nelson, Mayor ‘ l f( A~ AT S - 3RO

Name & Title of Authorized Signatory Signature Date
(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
Joint Well Field, Inc.
Address: Projected State Funding  $5,523,000
47602 SD Hwy 28 Local Cash $100,000
Toronto, SD 57268

Other:
Phone Number: Other:

605-794-4201 TOTAL  $5,623,000

Project Title: Joint Well Field Water Treatment Plant Improvements

Description: (Include present monthly utility rate.)

The Joint Well Field, Inc. proposes improvements to their water treatment facility
including a high service pumping building, ground storage reservoir (GSR), and new
backwash ponds. The high service pumping building includes new pumps to serve
Kingbrook Rural Water System (KBRWS]) and space for future pumps to serve Brookings-
Deuel Rural Water System (BDRWS). The existing high service pumping piping will be
retrofitted to serve BDRWS exclusively, which will eventually be phased out into the new
high service pumping building in the future. These improvements will increase finished
water pumping firm capacity by 2,200 gpm (2.6 MGD) and improve pumping efficiencies
serving the two rural water systems. The new 1.2 MG GSR will increase on-site finished
water storage and provide redundancy. The new backwash ponds will replace the existing
backwash ponds which are undersized and in poor condition.

The Joint Well Field, Inc. sells water to KBRWS and BDRWS at a pre-project rate of $1.03/
kgal. To finance the project, the post-project water rate will increase to $1.43/kgal.
KBRWS's rates for 2021 will be $67.15/7,000 gal and BDRWS's rates for 2021 will be
$63.20/7,000 gal.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Gene Wilts, Manager Hewe P ol 9-16-30
Name & Title of Authorized Signatory Signature Date

(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
Kingbrook Rural Water System
Address: Projected State Funding $360,000
302 E Ash Street Local Cash $33,100
Arlington, SD 57212

Other:
Phone Number: Other:

(605) 983-5074 TOTAL $393,100

Project Title: City of Carthage Elevated Tank Recoating Project

Description: (Include present monthly utility rate.)

The City of Carthage owns an elevated tank within the corporate limits and leases the
facility to Kingbrook Rural Water System, Inc. (KBRW). KBRW provides potable water
service to the residents of Carthage as individual services. The tank is a 50,000 gallon
conical top with four lattice legs. The exterior coating system contains lead and both the
interior and exterior coatings have been top-coated several times to the point where both
are in need of complete removal and application of a new coating system. In addition to
the coating systems, the roof is corroded beyond repair and needs to be replaced, along
with other minor improvements to the tank are proposed.

KBRW has a specific water rate for the residents of Carthage which is $21.00 per month
plus $4.45 per 1,000 gallons used resulting in a monthly bill of $43.25 for 5,000 gallons
used. KBRW will establish a tank maintenance surcharge to be added to the monthly
minimum in Carthage to ensure long-term planning is included for future improvements,
repairs, and infrequent maintenance.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Erin Hayes, General Manager 8,,,,_._, /743,4/ 9/;1 5/ 2020

Name & Title of Authorized Signatory Signature Date
(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
City of Lake Norden
Address: Projected State Funding $3,000,000
508 Main Avenue Local Cash
Lake Norden, SD 57248
Other:
Phone Number: Other:
(605) 785-3602 TOTAL  $3,000,000

Project Title: Lake Norden North Lift Station and Wastewater Lagoon Improvements
Description: (Include present monthly utility rate.)

Replacement of north lift station and repairs to wastewater treatment lagoons including
rebuilding and riprapping dike walls and replacing control structures in the City of Lake
Norden, South Dakota at an estimated cost of $3,000,000.

Present monthly utility rates: The minimum monthly wastewater rate is $16.80. The City
has a $10.70 wastewater fee surcharge. All users are billed as follows: $1.00/thousand
gallons after the first 2,000 gallons of water usage. The charge shall be based on the
average usage during the months of December, January and February.

A reserve fund has been established for the wastewater utility.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury this application has been examined
by me and, to the best of my knowledge and belief, A¢/in all things true and correct.

Jason Aho, Mayor ﬂ-’(y

Name & Title of Authorized Signatory /anature "~ Date

(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
City of Lake Norden
Address: Projected State Funding  $2,700,000
PO Box 213 Local Cash
Lake Norden, SD 57248
Other:
Phone Number: Other:

(605) 785-3602 TOTAL  $2,700,000

Project Title: Water Tower Improvements

Description: (Include present monthly utility rate.)

The City of Lake Norden plans to construct a new 500,000 gallon water tower to
supplement their existing elevated storage capacity. Preliminary engineering report with
cost estimates for this project were prepared by Banner Associates and are attached.
According to the report, the City's water distribution system suffers from insufficient total
and elevated storage capacity and a lack of redundant operation modes.

The current water rate for 5,000 gallons of usage is $35.31. A copy of the most current
drinking water rate ordinance is also attached.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that fhis application has been examined
by me and, to the best of my knowledge and belief, is 4n all things true and correct.

Jason Aho, Mayor 4 &9

Name & Title of Authorized Signatory 71gnature Date

(Typed)
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Applicant: Proposed Funding Package
City of Lead
Address: Projected State Funding $378,733
801 West Main Street Local Cash
Lead, SD 57754 -
Other:
Phone Number: Other: R
(605) 584-1401 TOTAL $378,733

Project Title: Mill Street Sewer Line Replacement and Storm Sewer Separation Project

Description: (Include present monthly utility rate.)

The City of Lead is requesting SRF funding to replace sewer lines and separate storm
sewer along Mill Street, as part of an overall utility rehabilitation project. The storm sewers
will be separated from McClellan up to High Street (2 blocks), and pick up the ancillary
storm sewers on McClellan/Hill/High Streets. This project is a sub-area of the High,
Sawyer, and Hill Street (Project 4) identified in the City of Lead's 2018 Facility Plan. The
project cost has been revised for just the Mill Street portion of this project and includes a
50% share of the road replacement, contingencies, & engineering of the overall combined
project cost with the water portion.

The area of Mill Street is being focused on so that all construction will be finished after
2021 and travel in this area will no longer be affected. Mill Street is a primary access route
to the Ross Complex of the Sanford Underground Research Facility and surrounding
neighborhoods.

Lead's sewer collection rates are $11 per Equivalent Residential Unit per month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Ron Everett, Mayor Cd';,__ b “ —rf >/ 4 8- /- 20

Name & Title of Authorized Signatory Signature Date
(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Lead
Address: Projected State Funding $360,138
801 West Main Street Local Cash
Lead, SD 57754
Other:
Phone Number: Other: B
(605) 584-1401 TOTAL $360,138

onect Title: Mill Street Water Line Replacement Project
Description: (Include present monthly utility rate.)

The City of Lead is requesting SRF funding to install new water lines along Mill Street, as
part of an overall water and sewer line replacement and storm sewer separation project.
This project is a sub-area of the High, Sawyer, and Hill Street (Project 4) identified in the
City of Lead's 2018 Facility Plan. The project cost has been revised for just the Mill Street
portion of this project and includes a 50% share of the road replacement, contingencies, &
engineering of the overall combined project cost with the sewer and storm sewer portions.

The area of Mill Street is being focused on so that all construction will be finished after
2021 and travel in this area will no longer be affected. Mill Street is a primary access route
to the Ross Complex of the Sanford Underground Research Facility and surrounding
neighborhoods.

Current water rates for City of Lead residents are $28.75 per Equivalent Residential Unit
(EQR), which will include the first 2,000 gallons of usage, plus $2.80 per 1,000 gallons
over the base 2,000 gallons (equal to $37.15 for 5,000 gallons).

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Ron Everett, Mayor @"v qu o 01 =720

Name & Title of Authorized Signatory Signature l Date
(Typed)
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Applicant: Proposed Funding Package

City of Mitchell

Address: Projected State Funding  $11,250,000

612 N. Main Local Cash

Mitchell, SD 57301 o
Other: S

Phone Number: Other: . o

605 995-8143 TOTAL $11,250,000

Project Title: Lake Mitchell Rehabilitation Project

Description: (Include present monthly utility rate.)

Nutrient levels from watershed runoff and sediments is causing increasingly serious algae
blooms in Lake Mitchell. To reduce the level of these nutrients, primarily phosphorous, a
phased implementation plan that addresses internal (in-lake) and external (watershed)
sources of phosphorus in the lake has been developed. This project focuses on the
internal sources of phosphorus that exist in enormous amounts in the lakebed sediments.
Lake restoration requires their removal to the maximum extent possible. To accomplish
the removal, mechanical dredging of the main lake area and possibly extending into the
headwaters at Firesteel Creek is recommended. The project budget includes an amount for
installation of a drawdown conduit, which will be needed so the lake can be drawn down
prior to dredging.

Mitchell's current sewer rate for 5,000 gallons of water used is $30.42.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert B. Everson, Jr, Mayor ~%%£::" Q" } 6 ';U?\D

Name & Title of Authorized Signatory Signature Date
(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
City of Mitchell
Address: Projected State Funding $10,000,000
612 N. Main Local Cash 0
Mitchell, SD 57301

Other: - o -
Phone Number: Other:
605 995-8143 TOTAL $10,000,002

Project Title: Mitchell Wastewater Treatment Facility Improvements
Description: (Include present monthly utility rate.)

The project consists of major upgrades to the North plant of Mitchell's Wastewater
Treatment Facility. The improvements proposed will ensure that the facility is able to
meet the City's sewage treatment needs for at least the next 20 years. The project will
include construction of a new headworks facility for screening and grit removal,
construction of a new equalization basin, improvements to the facility's septage receiving
structure, upgrades to the plant's electrical system, improvements to the existing
equalization basin, and miscellaneous other site improvements. The project is expected to
begin construction in 2022.

Mitchell's current sewer rate for 5,000 gallons of water used is $30.42.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert @. Everson Jr, Mayor m lC’:""' g,glzb‘\w

Name & Title of Authorized Signatory Sighature Date
(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package

CITY OF MITCHELL

Address: Projected State Funding  $1,600,000

612 North Main Street Local Cash $21,905

Mitchell, South Dakota 57301 I
Other:. -

Phone Number: Other:

(605) 996-8465 TOTAL $1,621,905

Project Title: Construction of Landfill Cell #4

Description: (Include present monthly utility rate.)

The City is proposing to commence development of Cell #4 at their regional landfill
facility. The intent is to complete final closure of Cell #2 in conjunction with expansion of
the facility into Cell #4. Due to the layout of Cell #3 it is imperative that the City remain
diligent in developing Cell #4 so the facility may operate at capacity while facilitating final
closure of Cell #2. A critical design element focused on existing infrastructure and the
integration of the proposed liner and leachate systems from the existing cells located to the
north and west. These efforts will ensure future cells developed to the south are best
utilized when developed. In an effort to ensure a smooth and seamless transition the City
has retained its original consulting engineering firm, Helms and Associates, to prepare a
cost estimate and scope of work for the project before you. While there is some debate as
to how soon Cell #4 is needed the consensus is by early spring 2022 at the latest. The City
is applying for Solid Waste Management Program and possibly Clean Water State
Revolving Loan funds to finance the proposed project thus enabling construction to
commence the spring of 2021.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert B. Everson, Jr. , Mayor
Name & Title of Authorized & Signatory
(Typed)

September 30, 2020
~ Date
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State Water Plan Application

Applicant: Proposed Funding Package
City of Mitchell
Address: Projected State Funding $1 1,000,000
612 N. Main Local Cash
Mitchell SD 57301
Other:
Phone Number: Other: S .
605-995-8143 TOTAL  $11,000,000

Project Title: Mitchell Water System Improvements
Description: (Include present monthly utility rate.)

The City of Mitchell is planning various upgrades to its water system over the next several
years. Major priorities to be completed include the following:

« Making improvements to the West Water Tower to extend its useful life, including
cleaning and recoating the exterior surface, installing a new tank mixing system, replacing
valves, and installing a valve vault.

* Constructing a new 2.5 million gallon ground storage tank, and subsequent demolition
of the Burr Street tank.

» Constructing a pump and chemical feed facility near the ground storage tank to help
deliver more water where needed during high demand periods.

* Modifying the water distribution system, including the installation of additional piping
at the water treatment plant, modifications to piping in the distribution system on the
south side of Mitchell to improve water quality, and installation of pressure control fittings
in the pipes that cross Interstate 90 to increase water pressure south of the interstate.

The current water fee for the City of Mitchell is $33.38 per 5,000 gallons used.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Robert B. Everson, Jr., Mayor - _;ﬁ[—zéff } P-29-2620
Name & Title of Authorized Signatory Signature = Date

(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant:
Mni Waste' Water Company
Address:

PO Box 490
Eagle Butte, SD 57625

Phone Number:
605-964-7766

%

Proposed Funding Package

Projected State Funding 4 2,5/7, 000.00

Local Cash 1$4Y, 000. 00

RD loan A,6%6,000.00
Other:_ RD Grant 12, 50 000, ¢0
Other:_/HS Srant 3,070,000, 60

Est. TOTAL 32,733 000,00

Project Title: Hwy 63 North

Description: (Include present monthly utility rate.)

A funding application was submitted to USDA Rural Development in August 2018. The
application was split in two segments, the first portion serving north Hwy 63 to Timber
Lake and the second upgrading west along Hwy 212 from Eagle Butte to Faith. Recently,
in September 2020 a Certification of Approval was issued from the national office to fund

the first segment of the project. Within the H

(1A & 1B,)

1A- upgrades the current line is between 2.5 and 4" to a 24"
junction north to the Moreau River at On The Tree Road,
This will accommodate both current and new users.

wy 63 North segment, are two components

line from Hwy 212/Hwy 63
approximately 13.7 miles.

1B- establishes a new 16" service line from On The Tree Road north to Hwy 20 junction,

approximately 14.5 miles. From which a new 10" service line will follow Hwy 20 for 7
miles to provide bulk water to the town of Timber Lake.

Rates are included under additional comments.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Leo Fischer, Executive Director

A A f K
o n~— 'II-_._~ j I_,'fl "‘._
-, A\ ;. _~~September 29, 2020

Name & Title of Authorized Signatory

(Typed)

Signature Date



Additional Comments:

Rural Resident Rates=

$12,50 per 1,000 gallons + $5.90 per 1,000 after= $47.90 per 7,000 gallons
Bulk City Rates=. .

$4.83 per 1,000 gallons= $33.81 per 7,000 gallons




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Mobridge
Address: Projected State Funding $1,830,000
114 1st Ave E Local Cash
Mobridge SD 57601-2604
Other:
Phone Number: Other:

Project Title: Mobridge Wastewater Improvements
Description: (Include present monthly utility rate.)

Mobridge is currently having multiple degradation issues that are needing to be addressed
with their wastewater system. As time has passed, multiple equipment failures are
creating issues for their wastewater system. The existing screw pumps, grit handling
processes and rehabilitation of their screening system is needed to allow Mobridge to
accommodate their residents. Structural issues such as repairing the leaking roof of their
wastewater treatment facility, rehabilitation of their screening system, and replacing non-
functioning electrical equipment is also required to maintain the building and treatment

systems.

Current wastewater rates are $23.00 per 5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Y _
Gene Cox, Mayor, City of Mobridge p{ Z{ﬁ 2. G’L’/ / September 08, 2020
Name & Title of Authorized Signatory Signature / Date
(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Mobridge
Address: Projected State Funding  $11,350,000
114 1st Ave E Local Cash
Mobridge SD 57601-2604
Other:
Phone Number: Other:

605-845-3509 TOTAL $11,350,000

Project Title: Mobridge Drinking Water Improvements
Description: (Include present monthly utility rate.)

The City of Mobridge is proposing to make repairs to its existing water treatment plant or
replace it altogether. They are also looking at repairing and/or replacing their water
intake system in the Missouri River. Finally they are looking to either raise the North
water tower or put in a booster pump station to increase the water pressure.

Mobridge has a current water rate of $25.72 per user for 5000 gallons plus $2.25 per 1000
gallons over the 5000 gallon rate. There are currently 1872 residential and commercial
accounts for the water system. Mobridge also serves accounts outside of their city limits.
There are 171 accounts and each user pays $42.22 per 5000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Gene Cox, Mayor, City of Mobridge ?ﬂ//gz & ((z/ September 08, 2020

Name & Title of Authorized Signatory Signature Date
(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
Northdale Sanitary District
Address: Projected State Funding $440,000
4924 Saratoga Drive Local Cash
Black Hawk SD 57718
Other:
Phone Number: Other:

Project Title: Northdale Sanitary District Sewer Line Relocation
Description: (Include present monthly utility rate.)

Northdale Sanitary District is proposing to reroute the water and sewer lines that have
been jeopardized by collapsing streets which are located on top of an old gypsum mine.
The work will include capping and abandoning existing 6 inch water main and termination
of a manhole and plugging the south invert to the manhole; and rerouting the lines.

Northdale's sewer rate is at $34.00/month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Toni Davila, Board President -”’1 i:”(‘\,‘\/ h 0 )Cl’lpﬁ F September 25, 2020
Name & Title of Authorized Signatory Signature Date

(Typed)
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Applicant: Proposed Funding Package
City of Philip
Address: Projected State Funding $464,031
PO Box 408 Local Cash
Philip, SD 57567-0408
Other:
Phone Number: Other:

(605)859-2175 TOTAL $464,031

Project Title: Philip Water Meter Improvement Project

Description: (Include present monthly utility rate.)

The City of Philip is proposing to replace approximately 464 water meters and transition
to a automated reading system.

The City has been experiencing water loss on a monthly basis ranging from 3.25% to
30.5%. The city lost a monthly average of 8.6% in 2019, the highest water loss occurring
in February at 17.3% and the lowest in April at 3.24%. The city has lost an average of
17.4% in 2020. The highest water loss occurred in May at 30.68% due to a leak since
fixed, and the lowest water loss happened in August at 4.04%.

Over the years the City has replaced several of their water meters in an attempt to mitigate
the issue. The City proposes to replace the remaining 464 meters, plus install new radio
transmitters on the remaining meters to allow for an entirely automated reading system.
The project also involve all necessary appurtenances for the project.

*See Comments Section*

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Michael Vetter, Mayor ; / 09-25~- 2020
Name & Title of Authorized Signatory i re Date
(Typed)




Additional Comments:

The city's current water rate is $20.00 for the first 2,000 gallons and $.005 per gallon over
within city limits ($35 for 5,000 gallons). For users outside of the city, the rate is $40.00
for the first 2,000 gallons and $0.005 per gallon in excess of 2,000 gallons ($55 for 5,000
gallons).

An updated cost estimate is attached to the application, and the facility plan is on file with
SD-DENR.
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Applicant: Proposed Funding Package
City if Presho
Projected State Funding _$452,000
Address:
Local Cash
P.O. Box 100
Presho, SD. 57568-0100 Other:
Other:
Phone Number:
TOTAL $452.0
605-895-2337 © 2452.000
Project Title: Presho Wastewater Improvements

Description: (Include present monthly utility rate.)

The existing sanitary sewer outfall line consists of approximatefly 3,750 feet of 15inch vitrified clay pipe (VCP).
There are only four known manholes the entire stretch of the outfall line. One segment covers approximately 2,100
feet without a manhole. Based on the condition of the sanitary sewer system within the City, the condition of the
outfall line is expected to be in poor condition and in need of repair, if not replacement.

This is furtherevidenced by a connection tothe outfall line at the edge of the City. The outfall line at this connection

was found to be in flowing in the wrong direction. This is assumed to be a sag in the line, The City anticipates
televising the outfall line and develoci)mg a plan to utilize the existing funding while the environmental review and

funding protocol are being completed.

Funding was obtained and the improvements to the wastewater system were completed. However, no improvements
were made to the outfall line. The poor condition and lack of manholes and at least one sag makes it clear that there
are deficiencies that need to be corrected.

If approved, the project would be completed in 2021. The City charges its users $30 for 5,000 gallons of wastewater,

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Mike Sprenger, Mayor /\,\Q_e"g:@_/\}j/\__ ?~— &?"‘(9 D

Name & Title of Authorized Signatory Signature Date
(Typed)
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Applicant: Proposed Funding Package
Town of St. Lawrence
Address: Projected State Funding  $2,134,000
PO Box 37 Local Cash
St. Lawrence, SD 57373
Other:
Phone Number: Other:

Project Title: St. Lawrence Wastewater Improvements

Description: (Include present monthly utility rate.)
The Town of St. Lawrence is proposing to make improvements to their wastewater system.
The proposed improvements include replacing approximately 13,175 linear feet of

wastewater line. They are also proposing to rehabilitate the lift station.

The current sewer rates are a flat $45.00 per month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

el
Shirley Pe.ck, Town Pre'sident. ,,@3 coleq, Y, September 16, 2020
Name & Title of Authorized Signatory Signature .:-7 Date

(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
City of Salem
Address: Projected State Funding $2,040,000
PO Box 249 Local Cash
Salem, South Dakota 57058
Other:
Phone Number: Other:

Project Title: Industrial Area Improvements - Sanitary Sewer

Description: (Include present monthly utility rate.)
The proposed multi-phase project is at the center of the City’s industrial area.

Phase 1 sewer improvements will include the replacement of dilapidated vitrified clay
sanitary sewer mains, services, and manholes and relining existing 15” clay sewer mains
and manholes on Center Ave which currently serves as one of two sanitary sewer trunk
mains that discharge directly to the wastewater treatment facilities. The phase 1 scope
also includes the installation of new storm sewer along Hollister Ave.

Phase 2 sewer improvements are proposed along Douglas Street to replace existing
sanitary sewer. The project will include installing 8” PVC mains with perpendicular
connecting services to replaced existing services that are currently aligned parallel to the
roadway and exceed design standard lengths with no cleanouts.

Current Sewer Rate based on 5,000 gallon residential user: $40.00

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true antd vorrect.

Shawn English Mayor

(Typed)
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State Water Plan Application

Applicant: Proposed Funding Package
City of Salem
Address: Projected State Funding $1,097,000
PO Box 249 Local Cash
Salem, South Dakota 57058
Other:
Phone Number: Other:

Project Title: Industrial Area Improvements - Water

Description: {Include present monthly utility rate.)
This proposed multi-phase project is at the center of the City’s industrial area.

Phase 1 water distribution improvements include the complete replacement of asbestos
cement water main along Center Avenue, the installation of new water main along Gilbert
Street to provide necessary looping, and the replacement of services and appurtenances
along Hollister St.

Phase 2 water distribution improvements are proposed along Douglas Street to replace
existing asbestos cement water mains with new PVC mains. The water main on Douglas St
is currently a part of the main distribution loop that surrounds the City and is vital to
provide the necessary flows and pressures to the high-volume users in the industrial area.

Current water rate based on 5,000 gallon residential user: $60.78

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things trueand correct.

Shawn English, Mayor
Name & Title of Authorized Signatory

(Typed)
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State Water Plan Application

Applicant:
City of Sioux Falls
Address:

224 W, 9th Street
Sioux Falls, South Dakota 57104

Phone Number;
605-367-8800

Proposed Funding Package

Projected State Funding _ $98,875,000

Local Cash

Qther:

Other:

TOTAL $98,875,000

Project Title: Water Reclamation Facility Expansion

Description: (Include present monthly utility rate.)

The City of Sioux Falls Water Reclamation Facility (WRF) was originally constructed in
phases beginning in 1980 with the final phase completed in 1986. The original facility was
. designed to accommodate an average daily flow of 13.4 MGD and a peak instantaneous
flow of 27 MGD. As part of the 2009 WRF Master Plan, the capacity of the facility was ree
rated with an increase of 21 MGD average flow and 35 MGD peak equalized flow. With
future growth of the city, the projected needs for the future of the facility is 30.1 MGD
average daily flow and 57 MGD peak flow. In 2018, the Sioux Falls Wastewater and
Collections System Master Plan was completed which presented a review of the existing
collection system and WRF capacity complete with the recommended five year capital
improvement plan. It reflects the timing for the following needs: 1) provide reliability due to
age and condition, and avert risk for failure for the WRF and select lift stations, 2) increase
existing and hydraulic capacity for growth for the WRF, collections systems, and lift
stations, 3) increase organic capacity for growth at the WRF, 4} meet future growth needs,
and 5) improve treatment operations. Current residential rates are $36.49 per month as of

January 2020.

I declare and affirtn under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Paul TenHaken, Mayor

Y Name & Title of Authorized Signatory
(Typed)

o %ﬁ X M O[-28-220

Signature




RECEIVED
SEP 21 2020

Division of Financia}
Technical Assistance

State Water Plan Application

SD EForm - 0487LD V3

Applicant: Proposed Funding Package
Town of Tabor
Address: Projected State Funding $4,765,000
PO Box 146 Local Cash
Tabor, SD 57063
Other:
Phone Number: Other:
605 463-2501 TOTAL $4.765,000

Project Title: Tabor Wastewater Collection System Improvements
Description: (Include present monthly utility rate.)

Tabor's sewer collection system was televised and inspected in July 2016. Many
deficiencies were found in the system, 90% of which is composed of clay piping. Problems
include sags, fractures, broken pipes, offset and separated joints, protruding services,
roots, and other issues. The deficient pipes will be replaced with 8" or 10" PVC piping
(pipe lining is not an option, due to the very poor condition of the existing piping). A
number of manholes also will be replaced. The project also involves sewage lift station
rehabilitation. The cost estimate for the project was updated in September 2020, and is
reflected in the proposed funding package shown above.

The Town's current sewer rate is $29.00 per month.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Laverne Schieffer, Town Board President j/ P _z( MM 9-i5-20

Name & Title of Authorized Signatory Signature (/ Date
—  (Typed)

o PR i . . ey o . =
Clrodifin omte firws ¢ TS e fin



RECEIVED
CCT -2 262

Divisian of Financiaj

&Tﬁ:h ical Aaxie
o3l A8 - 0487LD V3

State Water Plan Application

Applicant: | Proposed Funding Package
City of Tea
Address: Projected State Funding  $7,392,000
PO Box 128 Local Cash
Tea, South Dakota 57064
Other:
Phone Number: Other: .
(605) 498-5191 TOTAL  $7,392,000

Project Title; City of Tea Sanitary Sewer Regionalization Project
Description: (Include present monthly utility rate.)

The City of Tea is proposing to connect their wastewater treatment system to the City of
Sioux Falls and desires to obtain financing for the project through the Clean Water State
Revolving Fund and Consolidated Water Facilities Construction Program administered by
the Department of Environment and Natural Resources (DENR). The proposed lift station
and force main will connect the City of Tea to the City of Sioux Falls as a regional
customer. All wastewater from the City of Tea will be pumped to the City of Sioux Falls.
Connecting to Sioux Falls will provide a long-term solution to treat the City of Tea’s
wastewater. Currently, the City of Tea’s treatment system is at capacity and in need of
expansion. This connection will also allow the City to eliminate its wastewater ponds in
the future. The costs associated with paying system development charges (SDC) to buy
into the regional system was previously funded. The current sewer fee is $32.00.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

4 3

/é " 09/24/2020
|

Shees ‘;7 Date

Dan Zulkosky, City Administrator
Name & Title of Authorized Signatory

(Typed)




RECEIVED

QLy -2 @

Division of Fim_mcial

sp &FeiRcH 4TS ¢s

State Water Plan Application

Applicant: Proposed Funding Package
City of Tea
Address: Projected State Funding  $1,433,000
PO Box 128 Local Cash
Tea, South Dakota 57064
Other:
Phone Number: Other:
(605) 498-5191 TOTAL $1,433,000

Project Title: 272nd Street Sanitary Sewer Extension
Description: {Include present monthly utility rate.)

The City of Tea is planning to extend the sanitary sewer along 272nd (E. 1st) Street, from
Ceylon Avenue to Sundowner Avenue as part of the City's East 1st Street Extension
Project. The proposed sanitary sewer extension will connect to the existing utility at 272nd
Street and Ceylon Avenue and extend east to Sundowner Avenue. Approximately 4,700
lineal feet of 12-inch sanitary sewer will be constructed along 272nd Street. The sanitary
sewer extension will provide service for sewer Sub-Basin E2, which includes the area east
of Heritage Parkway (County Hwy 111} to I-29, and north of 272nd Street (First Street),
and south of Brian Avenue. The future land use plan indicates development in this sub-
basin will include agricultural/open space, single family residential, multi-family
residential, high density residential, community commercial, business park, industrial,
and institutional. The current sewer fee is $32.00.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.
7 )

|

¥ 4

Dan Zulkosky, City Administrator ' d
Name & Title of Authorized Signatory Léhgn
(Typed)

09/29/2020
~ Date




RECEIVED
05T -2 2029

Division of Financia}

=
SD Bpecanical Ausistange

State Water Plan Application

Applicant: Proposed Funding Package
City of Tea
Address: Projected State Funding  $805,000
PO Box 128 Local Cash
Tea, South Dakota 57064
Other:
Phone Number: Other:

(605) 498-5191 TOTAL $805,000

Project Title: 272nd Street Water Main Extension Project

Description: (Include present monthly utility rate.)

The City of Tea is planning to extend the water main along 272nd (E. 1st) Street, The
proposed project is consistent with the City's Water and Wastewater Master Plan. The
water main extension will connect to the existing utility at 272nd Street and Ceylon
Avenue and provide water to existing homes and commercial property along the north and
south sides of 272nd Street. It will also provide water services to existing homes southeast
of 272nd Street and Sundowner Ave along with providing services to future development
along the north and south sides of 272nd Street. Approximately 4,400 lineal feet of 12-
inch watermain will be constructed as part of this project. Bydrants will be located at
approximately 500 feet spacing and fittings and isolation valves will be located at the
quarter section line for extension of future watermain. The watermain will be buried at a
depth of approximately 7 feet. The current water rate is $31.80 for 5,000 gallons.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.
-~ N,
f . ’i| ,
Dan Zulkosky, City Administrator ( %~ 09/24/2020
Name & Title of Authorized Signatory Signature / J U - Date
(

(Typed)



RECEIVED

: CCT -2 2020 SD EForm - 0487LD V3

Bivision of Financial
& Te hmcal sgistance

State Water Plan A 1cat10n

Applicant: Proposed Funding Package
Terry Trojan Water Project District
Address: Projected State Funding $347,262
PO Box 515 Local Cash
Lead, SD 57754
Other:
Phone Number: Other:

Project Title: System-Wide Meter Pit Project
Description: {Include present monthly utility rate.)

Terry Trojan Water Project District (TTWD) is requesting to amend DW SRF No.
C462455-01 to utilize their remaining funding award (approx. $375,000) in order to
replace water meters and install an automatic meter reading system in the summer
through fall of 2021. Installing new meters will allow TTWD to read meters remotely (as
opposed to monthly manual readings), thereby lowering the labor required and increasing
the amount and speed of usage information available. A tower system will be used to
constantly collect data from all meters and make meter reading more convenient during
the winter months. The use of Sensus Ally water meters is proposed due to their added
benefit of remote flow control through a shut-off valve, which will allow the system to
easily turn services on and off or keep a reduced flow through the service line. This is
beneficial for avoiding leaks and unauthorized use when residences aren't occupied, which
is frequent due to the many vacation homes and rental properties serviced by TTWD.

Monthly residential water rates are $67 for full-time residents/$70 for rental properties
(base rate) plus $4 /1,000 gallons. Commercial water rates start at $132.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Janell Berg, Chairperson Qahu{( W 9/30 /0'200?0

Name & Title of Authorized Signatory Signature Date’
(Typed)




RECEIVED
SEP 302020

Division of Financia}

& Techuical Agsistarce

SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package

City of Vermillion
ARy Projected State Funding $4,150,000
25 E. Center Street Local Cash
Vermillion, South Dakota 57069

Other: = ﬁ
Phone Number: Other: ; . :
605-677-7056 TOTAL $4,150,000

Project Title: Highway 50 Stormwater Irnpf&féments
Description: {[nclude present monthly utility rate.)

The proposed project includes installation of approximately 7,790 linear feet of 60" RCP
storm sewer below the south ditch of Highway 50 beginning at Dakota Street and ending
immediately west of Over Drive. The proposed storm sewer will generally be installed below
the south ditch of Highway 50 and will include new drop inlets to allow for quicker and
more complete drainage of the ditch between rainfall events. Grading improvements within
the ditch are also proposed to promote drainage to the new drop inlets. The new storm
sewer will connect to the city's storm sewer system at Dakota Street and Cottage Street.
The proposed improvements are intended to increase the conveyance of the Highway 50
south ditch, lower the tailwater condition for the city's storm sewer systems which
currently discharge into the south ditch, and significantly reduce the ponding within the
ditch between rainfall events.

The City of Vermillion has a stormwater fee. That fee is calculated using the runoff
weighting factor x parcel area (in square feet) x unit financial charge (in $/square feet};
$0.00043.

The Appliéant Certifies That:

I declare and affirmm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Kelsey Collier-Wise, Mayor
Name & Title of Authorized Signatory”
(Typed)




RECEIVED
GCT -2 2020
Division of Financial

& Technical Assistance
SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package

City of Vermillion

Address: Projected State Funding $764,000'

25 E. Center Street Local Cash

Vermillion, South Dakota 57069 S
Other:

Phone Number: Other:

605-677-7056

TOTAL  $764,000

l = Ay

Preject Title: Tom Street Lift Station Replacement

Description: (Include present monthly utility rate.)

The City of Vermillion proposes replacing the Tom Street Lift Station with a new can-style
unit. The new lift station will include two 258 gallons per minute puwnps sized with
Variable Frequency Drives to convey future lift station flows. The new lift station will be
relocated west of Tom Street within an easement or on land the City will purchase.
Relocating the lift station will make it possible for city staff to access the lift station
without closing Tom Street and provide a much safer working condition outside the street.
The diameter of the drywell will be increased to ten-feet to allow two staff enough room to
complete maintenance.

Monthly sewer rates in the City of Vermillion are $38.44 for 5,000 gallons of usage.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

__MWMZ/ 77 /Zo

Kelsey Collier-Wise, Mayor
Name & Title of Authorized Signatory
(Typed)




RECEIVED
CCT -2 207
Dw sion of Fmancml
Tochnical Ausistance

SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Vermillion
Address: Projected State Funding $2,240,000
25 E. Center Street Local Cash
Vermillion, South Dakota 57069

Other: B
Phone Number: Other:

Project Title: Vermillion Landfill Expansion and Cell Closing Project
Description: (Include present monthly utility rate.)

The landfill began operation at the current site in the early 1990s. The landfill annually
receives approximately 46,000 tons of municipal solid waste for environmentally
responsible disposal. Currently, the landfill existing cells are nearing capacity which
require cell closures and new cells are necessary for additional capacity to meet the landfill

requirements.

At the current rate, existing cells 2-5 are anticipated to reach capacity in 2022. Cells 6-7
are scheduled to be constructed in 2021. The resulting increase in capacity will extend
the life of the landfill significantly. In addition to providing more capacity, the new landfill
cells will be built with liner and leachate collection systems to mitigate the infiltration of
leachate into groundwater sources.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Name & Title of Authorized Signatory ‘Siknatu
(Typed)

Kelsey Collier-Wise, Mayor %CZJ / #:q C(A,J\ 7/2@ /2D



RECEIVED
SEP 2 8 2020

Divisiop of Financjga)
Technicaj Assistance

SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Watertown
Address: Projected State Funding $2,500,000
PO Box 910 Local Cash
Watertown, SD 57201-0910
Other:
Phone Number: Other: -
605-882-6200 TOTAL $2,500,000

Project Title: Wastewater Primary Clarifier 2 Replacement
Description: (Include present monthly utility rate.)

Primary clarifier #2 mechanism failed structurally in 2019. Due to the mechanism's
structural failure, it cannot perform its purpose in its current state. The City of
Watertown recently evaluated the two primary clarifiers at its wastewater treatment
facility. The evaluation report states that primary clarifier #2 has numerous structural
defects that affect its stated purpose. The severity of the defects have compromised the
structure and make the rehabilitation of the clarifier doubtful.

The City is proposing to demolish the current #2 clarifier and construct a new clarifier to
replace it. See the attached preliminary report. Current wastewater fee for 5,000 gallons

is $23.11.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Sarah Caron, Mayor
Name & Title of Authorized Signatory

(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Waubay
Address: Projected State Funding $2,168,910
PO Box 155 Local Cash
Waubay SD 57273
Other:
Phone Number: Other:
605-947-4261 TOTAL $2,168,910

Project Title: WWTF Bank Stabilization - Existing Pond Erosion on Bitter Lake

Description: (Include present monthly utility rate.)

Currently the City of Waubay utilizes a primary and secondary pond for their wastewater
treatment. The two ponds were constructed in the late 1980's and incorporated into the

current wastewater treatment system for adequate capacity.

Continued high water elevations on Bitter Lake are creating severe erosion to the west
bank on the primary pond. Estimated erosion to the dike is approximately 5-6 vertical feet

and 20-24 horizontal feet.

Bank stabilization and erosion control due to wave action from Bitter Lake is required to
protect the integrity of the dike and the storage capacity to the City's WWTF.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Kevin Jens, Mayor m ﬁ‘ﬂ/ 4 1Y 20020

Name & Title of Authorized Signatory Signaturey Date
(Typed)




RECEIVED
OET - 2 2925D EForm - 0487LD V3

Divisign of Financia

State Water Plan Appliéatiomnsianc.

Applicant: ] Proposed Funding Package

City of Wessington Springs

Address: Projected State Funding _ $1,108,029
PO Box 443 Local Cash

Wessington Springs, SD 57382
Other: DWSRF

Phone Number: Other: CWSRF

(605) 539-1691

TOTAL $1,108,029

Project Title: Second Street Water and Sanitary Sewer Replacement

Description: (Include present monthly utility rate.)

The City is proposing to replace water and sanitary sewer mains within the second street
corridor. The project area is approximately four and a half blocks running north to south
from Dunham Avenue to Wallace Avenue. These mains are long past their service lives and
consist of AC and clay piping. The City has submitted a SDDOT Community Access grant
for the same section. It is hoped to bid the project as a package depending on the
Community Access outcome. If not, the City is prepared to move ahead with the project.

The City charges $47.75 for 5,000 gallons of drinking water ($23.25 minimum +
$4.90/1,000 gallons).

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

“2 =
7 N\
Brian Bergeleen, Mayor Yy A g1 C/W, 99. 20630
Name & Title of Authorized Signatory Signature O Date

(Typed)



RECEIVED
OCT -2 2020

SD EForm - 0487LD V3

Division of Financial
& Technical Assistance

State Water Plan Application

Applicant: Proposed Funding Package
City of Wessington Springs
Address: Projected State Funding $960,000
PO Box 443 Local Cash
Wessington Springs, SD 57382
Other:
Phone Number: Other:

(605) 539-1691 TOTAL $960,000

Project Title: Wastewater Treatment Facility Improvements

Description: (Include present monthly utility rate.)

Wessington Springs' wastewater treatment facility has been experiencing periods of
dangerously high water levels. Part of the problem is high levels of infiltration and inflow
entering the facility from the collection system, but another major factor is that the
treatment cells’ current surroundings allows surface water to run off into the cells. To
address this issue, site grading around the cells is proposed, and riprap around the
primary cell will be added.

The City's sewer rate is $24.00 based on 5,000 gallons of water used.

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

Brian Bergeleen, Mayor
Name & Title of Authorized Signatory
(Typed)




SD EForm - 0487LD V3

State Water Plan Application

Applicant: Proposed Funding Package
City of Wessington Springs
Address: Projected State Funding $685,000
PO Box 443 Local Cash
Wessington Springs, SD 57382
Other:
Phone Number: Other:

(605) 539-1691 TOTAL $685,000

Project Title: Water Meter Replacement

Description: (Include present monthly utility rate.)

An analysis of water usage and billing data indicates that the City of Wessington Springs
has an average of approximately 21 percent of water that is unaccounted for. A major part
of the problem is that the city's residential and business water meters no longer function
very effectively. Most of the meters are over 20 years old, and they consist of various
types. The City is interested in replacing these aging meters and installing an automatic
meter reading system.

The City charges $47.75 for 5,000 gallons of drinking water ($23.25 minimum +
$4.90/ 1,000 gallons).

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all things true and correct.

~

2> 9.39 203
Date

Brian Bergeleen, Mayor
Name & Title of Authorized Signatory
(Typed)




RECEIVED
OCT -5 2099
SD EForr&D%Zﬁgﬁfﬁisjs Cji:le

State Water Plan Application

Applicant: Proposed Funding Package
City of White
Address: Projected State Funding $6,000,000
PO Box 682 Local Cash
White, SD 57276-0682
Other:
Phone Number: Other:

Project Title: White Water System Improvements

Description: (Include present monthly utility rate.)

The City of White is proposing to construct several improvements to its water distribution
system. The improvements include replacing aging water distribution mains and
refurbishing the existing water tower. The majority of water mains the City is proposing to
replace are cast iron pipes installed prior to 1955. According to the engineering report, the
water tower is structurally sound but the coatings and paint need to be refurbished.
Copies of the water user rate ordinance and SAM.gov report are attached.

Current utility rates:
$23.00/month - base fee
$4.50/1,000 gallons of water used

5,000 gallons = $45.50/month

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this apphcat1on has been examined

Scott Gladis, Mayor
Name & Title of Authorized Signatory

(Typed)

Signature



RECEIVED
OCT -5 2020

Division of Financial SD EForm - 0487LD V3
& Technical Assistance

State Water Plan Application

Applicant: Proposed Funding Package
City of White
Address: Projected State Funding $6,100,000
PO Box 682 Local Cash
White, SD 57276-0682
Other:
Phone Number: Other:

Project Title: White Wastewater System Improvements
Description: (Include present monthly utility rate.)

The City of White is proposing to construct improvements to its wastewater collection
system. The proposed project involves the replacement/repair of approximately 13,000 LF
of vitrified clay pipe via open cut and CIPP relining methods. Most of these mains consist
of older VCP that is cracking, breaking, deformation, joint offsets, etc. that contribute to

I & I issues. The project will be constructed in two phases.

Current utility rates:
5,000 gallons = $25.00/month flat fee

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been examined
by me and, to the best of my knowledge and belief, is in all thi s tr ¢ And correct.

Scott Gladis, Mayor
Name & Title of Authorized Signatory Signature Date

(Typed)




TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

November 5, 2020
Item 6

Cash Flow Model

In the past, to determine how much money is available to loan annually through the
SRF programs, Staff projected the amount to be received for the annual federal
capitalization grant, the state match funds, one year of excess principal repayments,
and one year of excess interest earnings. The amount of the above projections
added to the ending balance from the previous year would be the total amount
available to loan.

By comparing the projected funding needs of the program and amount available to
loan, staff would determine when the South Dakota Conservancy District (the
District) would issue leveraged bonds.

This approach has allowed the programs to build up a large cash balance at the
trustee. As of September 30, 2020, the combined cash balance in the Loan Fund was
$380.5 million which does not include $30 million in federal awards. For FFY12
through FFY16, it took an average 37 months for the Drinking Water program and 30
months for the Clean Water program to disburse up to 80 percent for the annual
awards made.

The cash flow model takes into account the cash outflows and inflows into the
program and allows staff to determine when to issue leveraged bonds based on
projected Loan Fund cash balance verses the amount needed to loan. For example,
under the old model the District would need to issue $148 million in leveraged bonds
for the Clean Water Program before the March 2021 board meeting with the
projected $227 million in loan awards for FFY21. Utilizing the cash flow model, the
District can wait to issue $65 million in leveraged bonds in the summer of 2021, and
not have to issue another leveraged issue until the 3Q of FFY22.

This will allow the District to leverage the current cash balance and save a substantial
amount on interest costs.

Attached is a memo dated May 5, 2020, from Assistant Attorney General David M.
McVey, that reviewed the legal aspect of the cash flow model for the State Revolving
Fund Programs.

No action required, informational update for the Board of Water and Natural

Resources.

Jon Peschong, 773-4216



TO: MIKE PERKOVICH, PROGRAM ADMINISTRATOR
WATER AND WASTE FUNDING PROGRAM

FROM: DAVID M. MC VEY
ASSISTANT ATTORNEY GENERAL
DATE: MAY 5, 2020
RE: CASH FLOW MODEL FOR STATE REVOLVING FUND PROGRAM

Question Presented

Can the State revolving fund programs (“SRF” programs) switch to a cash flow
model (“CFM”) for determining how much money is available annually to loan
rather than basing the decision on one-year projections of the receipt of
proceeds which are reasonably certain, as is the current practice.

Disclaimer

First and foremost, the question I have been asked to answer is stated above,
and it is not whether you should switch to a CFM, only whether you can. As
such, this memo will not consider the relative positives or negatives of such a
decision and I offer no opinion for consideration on that issue. This memo is to
offer an opinion of whether converting to a CFM is legal under the laws of the
State of South Dakota. The basis for this opinion rests the Statutes and
Administrative rules, Attorney General Opinion 79-19, the analysis set forth by
Harold Deering, Assistant Attorney General, dated December 28, 1990, a memo
from Steve Pirner, the Secretary of the Department of Environment and Natural
Resources to Curt Everson, the Commissioner for the Bureau of Finance and
Management, dated May 10, 2001, and a memo from Harold Deering, Assistant
Attorney General, dated February 19, 2009 to Jim Feeney, Program
Administrator Water and Waste Funding Program. (References to titles reflect
the title of the individuals at the time the documents were drafted.)

Assumptions

The Board of Water and Natural Resources, when acting in its capacity as the
South Dakota Conservancy District (the "SDCD") makes loans to borrowers for
various clean water and drinking water projects. Once the loan is closed it is
considered a debt commitment. The SDCD is not obligated to disburse funds
any faster or to any greater extent than it has available for disbursement,
amounts derived from EPA capitalization grants, proceeds from bonds, or other
sources. The borrower acknowledges that if the project costs are incurred faster
than the borrower projected at closing, there may be delays in the SDCD
making disbursements for such costs.



Discussion

As a general proposition, for a state board to incur a financial obligation they
must have an appropriation for the money and the authority to make
expenditures from that appropriation. SDCL §§4-8-1 and 4-8-2.

Nevertheless, Mr. Deering stated in his 1990 memo, loans made by the SDCD
from bond proceeds are not "state public funds" as defined in SDCL §46A-1-31,
and further, the SDCD is authorized to have bond proceeds go to the Trustee
pursuant to SDCL §846A-1-39 and 46A-1-60.1. There is a restriction on the
State Auditor which essentially states that while the State has the authority to
accept and disburse federal funds pursuant to SDCL §4-8-17, it may not
anticipate receipt of such funds unless the receipt of the funds has actually
been provided for by levy of taxes, sale of bonds or otherwise, and receipt is
reasonably certain. SDCL §4-8-14.

In 2009, Mr. Deering stated:

Under SDCL 46A-1-60. 1 SRF monies from whatever source go to the
state water pollution control revolving fund program sub-fund or the
state drinking water revolving fund program sub-fund in the water and
environment fund. That includes all federal grants for the capitalization
of either program. The statute provides in pertinent part:

The required sub-funds shall be maintained separately, and all
federal, state, and other funds for use in the program shall be
deposited into the respective sub-fund, including all federal grants
for capitalization of either a state water pollution control revolving
fund or a state drinking water revolving fund or both, all
repayments of assistance awarded from the sub-fund, interest on
investments made on money in the sub-fund, proceeds of
discretionary bond issues allowed by § 46A-1-31, and principal
and interest on loans made from the fund. Money in the sub-fund
may be used only for purposes authorized under federal law.

The last sentence of the statute goes on to provide that amounts in the sub-
funds may be pledged or assigned by the Conservancy District to or in trust
for the benefit of the bondholders, and may be transferred to and held by a
trustee pursuant to SDCL 46A-1-39. SDCL 46A-1-39 allows the trustee to hold,
apply and dispose of bond proceeds and all income and revenue pledged or
assigned to the bondholders.

SDCL 46A-1-60.2 goes on to provide that "[flunds from the state water pollution
control revolving fund program and the state drinking water revolving fund
program shall be disbursed and administered according to rules promulgated



by the Board of Water and Natural Resources pursuant to chapter 1-26, § 46A-
1-65 and the provisions of§§ 46A-1-60 to 46A-1-60.3, inclusive." The Board of
Water and Natural Resources has adopted rules providing for the disbursement
and administration of funds from both program sub-funds. In addition, SDCL
46A-1-60. 1 specifically makes SDCL 46A-1-61, which requires that all money
disbursed from the water and environment fund must be pursuant to an act of
the Legislature, inapplicable to disbursements from the state water pollution
control revolving fund program and the state drinking water revolving fund
program.

Taken together it is my opinion that these statutes establish a legislative intent
that the funds in the respective SRF program sub-funds are continuously
appropriated...(Emphasis supplied).

I concur fully with the foregoing analysis. Additionally, since the SDCD bond
proceeds go to the Trustee and loans are made from the bond proceeds, there
is further support the idea that it is not necessary to annually appropriate for
loan funds. Likewise, since the SDCD does not rely on "state public funds" or
annual appropriations to fund the loans the restrictions of SDCL §4-8-14 do
not apply.

After discussing the foregoing with Mr. Deering and bond counsel Bruce
Bonjour of Perkins Coie, I have reached the conclusion that the current process
of determining how much is available annually to loan through the SRF
programs (projecting the amounts you will receive for the annual federal
capitalization grant, the state match funds for that, one year of excess
principal, one year of excess interest) was a business decision based on a
conservative investment strategy due to the youth of the program, rather than
on a legal requirement.

Conclusion

Based on the foregoing, it is my opinion that the decision of how to determine
how much is available annually to loan through the SRF programs is a
business decision and not a decision based on a legal requirement. Therefore,
it is my opinion that the SDCD can choose to switch to a cash flow model if it
determines that it is commercially prudent, it does not create a situation where
the SDCD would need to seek appropriations of state public funds to support
its obligations, and so long as the decision to do so would not undermine the
security of outstanding bonds. Additionally, if the decision to change is made,
I recommend that the change is made definitively and consistently. Simply
put, you cannot ride two horses at the same time. You must make the switch
to require the cash flow model to become the only process to determine how
much is available annually to loan through the SRF programs for the
foreseeable future, i.e., no switching back and forth between methods.

LLrqz




TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

November 5, 2020
Iltem 7

Public Hearing to Adopt Federal Fiscal Year 2021 Clean Water State Revolving
Fund Intended Use Plan.

The Intended Use Plan describes how the board intends to use available funds
to meet the objectives of the Clean Water Act. A prioritized list of projects is
included in the Intended Use Plan. Projects seeking a Clean Water State
Revolving Fund loan must be included on the priority list. The hearing has been
advertised in accordance with applicable state and federal requirements.

Conduct the public hearing, receive testimony and approve the Federal Fiscal
Year 2021 Intended Use Plan.

Andy Bruels, 773-4216



SOUTH DAKOTA CLEAN WATER STATE REVOLVING FUND
FEDERAL FISCAL YEAR 2021 INTENDED USE PLAN

INTRODUCTION

The state of South Dakota proposes to adopt
the following Intended Use Plan (IUP) for
Federal Fiscal Year (FFY) 2021 as required
under Section 606(c) of the Clean Water Act.

The primary purpose of the IUP is to identify
the proposed annual intended use of the
amounts available to the Clean Water State
Revolving Fund (SRF). The IUP has been
reviewed by the public and reflects the results
of that review.

The IUP includes the following:
1. List of projects and activities;

2. Goals, objectives, and environmental
results;

3. Amount of funds transferredébetween the
Clean Water SRF and the Drinking/Watet
SRF;

4. Information on {the activities to be
supported;

5. Assurances and specific proposals;

6. Criteria and method for distribution of
funds; and

7. Sources and uses of funds.
LIST OF PROJECTS AND ACTIVITIES

The IUP identifies potential municipal
wastewater, storm water, and nonpoint source
projects. A project must be on the project
priority list, Attachment I, to be eligible for a
loan. This list was developed from the State
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Water Plan and includes projects that did not
designate Clean Water SRF loans as a
funding source.

Projects may be added to the project priority
list by the Board of Water and Natural
Resources if the action is included on the
meeting agenda at the time it is posted.

Priority ratings are based on the integrated
project priority system established in ARSD
74:05:08:03:01. The general objective of the
integrated priogity system is to ensure that
projects funded thxough the Clean Water SRF
programgaddress high priority water quality
problems.  This is accomplished with a
priority system that ranks both municipal
wastewater and nonpoint source pollution
control projects on an equal basis. Projects
and = activities utilizing  administrative
surcharge funds are not required to be ranked
and included on the project priority list.

The Clean Water SRF may be used for the
following purposes:

1. Low-interest loans for secondary or more
stringent treatment of any cost-effective
alternatives, new interceptors and
appurtenances, infiltration/inflow
correction, new collectors, sewer system
rehabilitation, expansion and correction
of  combined sewer overflows,
decentralized  wastewater  treatment
systems, and construction of new storm
sewers. The low-interest loans can be
made for up to 100 percent of the total
project cost;

2. Refinancing of existing debt obligations
for municipal wastewater facilities if the



debt was incurred and construction
initiated after March 7, 1985; or

3. Nonpoint source pollution control
projects and programs, including non-
traditional projects (projects with a
primary purpose other than water

quality).

A determination of which projects are funded
from the above-mentioned lists, the amount
of assistance, and the financing terms and
conditions will be made by the Board of
Water and Natural Resources during FFY
2021.

GOALS, OBJECTIVES, AND
ENVIRONMENTAL RESULTS

Long-term Goals and Objectives:

The long-term goals of the State Water
Pollution Control Revolving Fund are to fully
capitalize the Clean Water SRF, maintain or
restore and enhance the chemicalgphysieal,
and biological integrity of the state's waters
for the benefit of the overall environment;
protect public health, and premote €conomic
well-being.

Objectives:

1. Maintain a permanent, self-sustaining
Clean Water SRF program that will
serve in perpetuity as a financing
source for wastewater treatment
works projects and nonpoint source
pollution control projects; and

2. Fulfill the requirements of pertinent
federal, state, and local laws and
regulations governing water pollution
control activities while providing the
state and local project sponsors with
maximum flexibility and decision-
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making authority regarding such
activities.

Short-term Goal and Objectives:

The short-term goal of the Clean Water SRF
is to fully capitalize the fund.

Objectives:

1. Ensure the technical integrity of Clean
Water SRF projects through the review of
planning, design plans and specifications,
and construction activities;

2. Ensure compliance with all pertinent
federal, state, and local water pollution
control laws'and regulations; and

3. Obtain maximum capitalization of the
funds for the state in the shortest time
possible.

Environmental Results:

States are required to quantify and report the
environmental  benefits being realized
through the Clean Water SRF loan program.
The reporting requirement is being satisfied
using an on-line environmental benefits
assessment developed by EPA in cooperation
with the States and other organizations. A
summary of the FFY 2021 loans and the
resulting benefits will be provided in the end-
of-year-annual report.

AMOUNT OF FUNDS TRANSFERRED
BETWEEN THE CLEAN WATER SRF
AND THE DRINKING WATER SRF

The Safe Drinking Water Act Amendments
of 1996 and subsequent congressional action
allows states to transfer an amount equal to
33 percent of its Drinking Water SRF
capitalization grant to the Clean Water SRF
or an equivalent amount from the Clean



Water SRF to the Drinking Water SRF.
States can also transfer state match,
investment earnings, or principal and interest
repayments between SRF programs and may
transfer a previous year’s allocation at any
time.

South Dakota has transferred $15,574,320
from the Clean Water SRF program to the
Drinking Water SRF program in past years.
In fiscal year 2006 and 2011, $7.5 million in
leveraged bond proceeds and $10 million of
repayments, respectively, were transferred
from the Drinking Water SRF program to the
Clean Water SRF program.  With the
anticipated FFY 2021 capitalization grant,
the ability exists to transfer nearly $59.3
million from the Clean Water SRF program
to the Drinking Water SRF program. More
than $57.3 million could be transferred from
the Drinking Water Program to the Clean
Water SRF program. Table 2 on page 10
details the amount of funds transferred
between the programs and the amount of
funds available to be transferred.

No transfers are expected in FFY 2021,

INFORMATION ON/ATHE ACTIVITIES
TO BE SUPPORTED

The primary type of assistance tofbe provided
by the Clean Water SRF “i§ direct loans
including refinancing of existing debts where
eligible. Loan assistance will be provided to
municipalities, sanitary districts, counties, or
other units of government for publicly owned
wastewater treatment facilities, storm sewers,
and nonpoint source pollution control
programs in accordance with the Clean Water
SRF administrative rules adopted by the
Board of Water and Natural Resources. With
the adoption of the amended and restated
Master Indenture in 2004, the Clean Water
and Drinking Water SRF programs are cross-
collateralized. =~ This allows the board to
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pledge excess revenues on deposit in the
Drinking Water SRF program to act as
additional security for bonds secured by
excess revenues on deposit in the Clean
Water SRF program, and vice versa.

Sources of Loan Funds

Loan funds are derived from various sources
and include federal capitalization grants, state
match, leveraged bonds, borrowers’ principal
repayments, and interest earnings.

Capitalization. Grants/State Match: Federal
capitalization grants are provided to the state
annuallyl “These funds must be matched by
the state at a‘ratio of 5 to 1. The fiscal year
2021 capitalization grant is expected to be
$7,780,000 which™ requires $1,556,000 in
state match. Bond proceeds will be used to
match FFY 2021 capitalization grant funds.

For, purposes of meeting FFY 2021
proportionality = requirements, the South
Dakota Clean Water SRF program will
document the expenditure of repayments and
bond proceeds in an amount equivalent to the
entire required state match.

Leveraged Bonds: The South Dakota
Conservancy District has the ability to issue
additional bonds above that required for state
match, known as leveraged bonds. It is
anticipated that approximately $65 million in
leveraged bonds will be required in FFY
2021.

Borrowers’ Principal Repayments:  The
principal repaid by the loan borrowers is used
to make semi-annual leveraged bond
payments. Any excess principal is available
for loans. It is estimated that $3,300,000 in
principal repayments will become available
for loans in FFY 2021.




Interest Earnings: The interest repaid by the
loan borrowers, as well as interest earned on
investments, is dedicated to make semi-
annual state match bond payments. Any
excess interest is available for loans. It is
estimated that $3,600,000 in interest earnings
will become available for loans in FFY 2021.

Additional Subsidy - Principal Forgiveness

The 2010 and 2011 Clean Water SRF
appropriations mandated that not less than 30
percent of the funds made available for Clean
Water SRF capitalization grants be used by
the State to provide additional subsidy to
eligible recipients and shall only apply to the
portion of the national allocation that exceeds
$1 billion. The 2012 through 2014
capitalization grants mandated additional
subsidy be provided in an amount not less
than 20 percent, but not more than 30
percent, of that portion of the national
allocation that exceeds $1,000,000,000.
Additional subsidy may be in the form of
forgiveness of principal, negatiyé interest
loans, or grants (or any comibination of
these).

Additional subsidy willfbe provided in the
form of principal forgiveness. Municipalities
and sanitary districts must have a minimum
rate of $30 per month basedyon 5000 gallons
usage or a flat rate to qualify for principal
forgiveness. Other applicants must have a
minimum rate of $40 per month based on
5,000 gallons usage or a flat rate to qualify
for principal forgiveness.

With the passage of the Water Resources
Reform and Development Act (WRRDA) in
June 2014, states may provide additional
subsidization when the total amount
appropriated for capitalization grants exceeds
$1,000,000,000.  Additional subsidization
can be provided to a municipality only if it
meets the  affordability  requirements
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established by the state or to projects that
implement a process, material, technique, or
technology with water efficiency, energy
efficiency, mitigation of stormwater runoff or
sustainability benefits.

The 2016 through 2020 appropriation acts
required an additional 10 percent of the
capitalization grant be used for additional
subsidy and is available for any eligible
borrower. At this time South Dakota will
only provide this 10 percent to borrowers
who meet the state’s affordability criteria.

When detefmining the amount of principal
forgiveneéss,ythe Board of Water and Natural
Resources may consider the following
decision-making factors, which are set forth
in alphabetical order:

(1) Annual utility operating budgets;

(2)n, Available local cash and in-kind
contributions;

(3) Available program funds;

(4) Compliance with permits and
regulations;

(5) Debt service capability;

(6) Economic impact;

(7) Other funding sources;

(8) Readiness to proceed;

(9) Regionalization or consolidation of
facilities;

(10) Technical feasibility;

(11) Utility rates; and

(12) Water quality benefits.

Table 3 on page 11 summarizes the amounts
of principal forgiveness provided with the
2010 — 2020 capitalization grants.

In compliance with the WRRDA provisions
South Dakota has adopted the affordability
criteria below.



1. All applicants will be awarded points to
determine principal forgiveness eligibility
as follows:

a. Five points if an applicant’s median
household income is equal to or less
than 80 percent of the statewide
median household income;

b. Three points if an applicant’s median
household income is equal to or less
than the statewide median household
income and greater than 80 percent of
the statewide median household
income;

c. One point if the applicant’s 2010
census population is less than the
applicant’s 2000 census population;
and

d. One point if an applicant’s county
unemployment rate is greater than the
statewide unemployment rate.

2. If the boundaries of an applicant, are
located in more than one“county, the
unemployment rate of the,county with the
largest percentageof the happlicant’s
population will befused.

3. Applicants must receive, a_minimum of
five points to be eligible for principal
forgiveness in the upcoming fiscal year.

The source of median household income
statistics will be the American Community
Survey or other statistically valid income
data supplied by the applicant and acceptable
to the board.

The source of unemployment rates will be the
2013 average unemployment rates as
determined by the South Dakota Department
of Labor and Regulation, Labor Force
Statistics.
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Systems that are eligible to receive principal
forgiveness are identified in Attachment I
and Attachment II. Attachment II - List of
Projects to be Funded in FFY 2021 identifies
$5,337,100 in principal forgiveness.

Green Project Reserve

Recent Clean Water SRF appropriations
mandated that to the extent there are
sufficient eligible project applications, a
portion of the funds made available for each
year’s Clean Water SRF capitalization grant
shall be used by the State for projects to
address greén infrastructure, water or energy
efficieney * », improvements, or  other
environmentally innovative activities. These
four categoriesh, of projects are the
components of the'Green Project Reserve.

Sufficient funds have been awarded to
qualifying projects to meet the 2010 — 2019
capitalization grants Green Project Reserve
requirements.

The Green Project Reserve requirement was
included in the 2010 - 2020 capitalization
grants, and required that not less than 10
percent be made available for Green Project
Reserve eligible projects. It is anticipated
that the 2021 capitalization grant will include
a requirement that not less than 10 percent be
made available for Green Project Reserve
eligible projects. South Dakota for several
years has utilized incentive rate financing to
help encourage borrowers to take additional
loan funds for Section 319 Non-point Source
project funding. In South Dakota many Non-
point Source projects include the purchase of
easements adjacent to impaired waterbodies
to install best management practices reducing
nutrient loading into the streams. These
activities are green projects as defined by
EPA’s eligibility criteria and have been used
to meet a portion of the 2016-2020 GPR
requirements, additional funds are allocated



to projects and as funds are expended they
will be recorded for GPR tracking.
Additionally, the Sioux Falls Water
Reclamation Facility expansion will replace a
significant amount of mechanical equipment
replacement. The energy efficiency realized
by the equipment replacement will be
determined later and the Green Project
Reserve amount will be updated. These
projects will provide sufficient funds to meet
the 10 percent requirement of the remaining
2020 and 2021 capitalization grants
anticipated to be $1,302,122 combined.

Interest Rates

Interest rates are reviewed periodically in
comparison to established bond rating
indexes to assure rates are at or below market
rates as required. The SRF rates are then set
to be competitive with other funding
agencies.

The current interest rates for FFY 2021 are
summarized in Table 1. The rdtes were
adjusted in April 2020.

Projects for traditional wastewater or
stormwater projects that includesa nonpoint
source component may receive the nonpoint
source rate. The annualprincipal and interest
payments are calculated ‘for adoan at the
higher base interest rate. Using the lower
interest incentive rate, a loan is sized using
the annual payment previously calculated.
The difference in the two loan amounts is the
amount of funding available for the nonpoint
source component of the project.

Administrative Surcharge Activities

The interest rate includes an administrative
surcharge as identified in Table 1. The
surcharge was established to provide a pool
of funds to be used for administrative
purposes after the state ceases to receive
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Table 1 — Clean Water SRF Interest Rates

Upto Upto Upto Upto
5Yrs 10Yrs 20Yrs 30 Yrs*
Interim Rate
Interest Rate 2.00%
Admin. Surcharge 0.00%
Total 2.00%

Base Rate
Interest Rate 1.375% 1.50% 1.625%
Admin. Surcharge 0.50% 0.50% 0.50%

Total 1.875% 2.00% 2.125%

Nonpoint SourcefIncentive Rate

Interest Rate 0.50% 0.75% 0.875%
Admin. Sutcharge 0.50% 0.50% 0.50%
Total 1.00% 1.25% 1.375%

#Term cannot exceed useful life of the project.

capitalization grants.  The administrative
surcharge is also available for other purposes,
as determined eligible by EPA and at the
diseretion of the Board of Water and Natural
Resources and department. Recent emphasis
has been on using the surcharge for purposes
other than reserves for future program
administration.

In fiscal year 2001, the board initiated the
Small Community Planning Grant program to
encourage proactive planning by small
communities. The planning grants reimburse
80 percent of the cost of the study. Planning
grants are available only to communities of
2,500 or less. Communities are reimbursed
80 percent of the cost of an engineering
study, with the maximum grant amount for
any project being $10,000.

Administrative surcharges are being used for
non-federal cost share for Total Maximum
Daily Load (TMDL) assessment and
implementation projects.

Additionally, administrative surcharges have
been allocated to  supplement the




Consolidated program by providing water
quality grants to Clean Water SRF eligible
projects.

Beginning in fiscal year 2005, administrative
surcharge funds were also provided to the
planning districts to defray the cost of SRF
application  preparation and  project
administration. Reimbursement is $9,000 per
approved loan with payments made in $3,000
increments as certain milestones are met.
Future allocations for this activity are
anticipated and will be based on expected
loan demand.

The American Recovery and Reinvestment
Act (ARRA) of 2009 and subsequent
capitalization grants through 2014 had
mandated implementation of Davis-Bacon
prevailing wage rules. The WRRDA of 2014
included Davis-Bacon prevailing wage
requirements for all capitalization grants
going forward. Under joint powerS$
agreements between the planning districts
and the department, the planning districts are
reimbursed $1,100 per project to oversee
compliance with the Davis-Bacon wage rate
verification and certification.

Administrative Surcharge Uses in FFY
2020

As of September 30, 2020, 897,984 of
unobligated administrative sut€harge funds is
available. It is anticipated that the

administrative surcharge will generate an
additional $1,700,000 in FFY 2021.

In FFY 2021, $1,250,000 of administrative
surcharge funds will be allocated. It is
proposed to allocate $100,000 for planning
grants and $1,150,000 to supplement the
Consolidated and Section 319 programs with
grants for wastewater treatment and TMDL
implementation projects.

Administrative surcharge funds will again be
provided to the planning districts to defray
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the cost of SRF application preparation and
project administration, which includes Davis-
Bacon wage rate  verification and
certification. The FFY 2021 allocation for
these activities will be $200,000.

In FFY 2021, $25,000 of administrative
surcharge funds will be allocated to assist
SRF applicants to improve the financial or
managerial capacity of the wastewater utility.
In 2018, DENR signed a three-year contract
with Midwest Assistance Program to provide
these services.

Build America Bond Activities and Uses

The Series 2000A bonds that were issued in
December 2010 were designated as Build
AmericasBonds. “As a result, the District
receiveés subsidy payments from the U.S.
Treasury equal to 35% of the interest payable
on its Series 2010A Bonds.

In fiscal year 2020, $2,000,000 of Build
America Bond funds were allocated to
supplement the Consolidated program with
grants for wastewater and storm sewer
projects.  No additional funds will be
allocated the above amount includes subsidy
payments to be received through 2021.
Capitalization = Grant  Administrative
Allowance

The WRRDA of 2014 provides three options
to states to calculate the administrative fees
available from each year’s capitalization
grant. States may use the larger of 1) an
amount equal to four percent of the annual
capitalization grant, 2) $400,000 per year or
3) 1/5 of a percent of the current valuation of
the Clean Water SRF fund based on the most
recent previous year’s audited financial
statements.



Four percent of the fiscal year 2021
capitalization grant is $312,000, and 1/5 of a
percent of the current fund valuation of
$260,127,066 results in $520,254 available
for administrative fees. As a result, an
administrative allowance of $520,254 will be
reserved for administrative purposes in FFY
2021.

ASSURANCES AND
PROPOSALS

SPECIFIC

The state has assured compliance with the
following sections of the law in the
State/EPA  Operating Agreement — XI
Certification Procedures. In addition, the
state has developed specific proposals on
implementation of those assurances in the
administrative rules promulgated by the
Board of Water and Natural Resources.

Section 602(a) — Environmental Reviews &
The state certifies that it will conduct
environmental reviews of each project on
Attachment II receiving assistancedfrom the
Clean Water SRF, as applicable.” The state
will  follow  EPA-approved  National
Environmental  Policy _ Act “ (NEPA)
procedures in conjufiction  with" hsuch
environmental reviews.

Section 602(b)(3) — Binding, Commitments —
The state certifies that it “will enter into
binding commitments equal to at least 120
percent of each quarterly grant payment
within one year after receipt.

Section 602(b)(4) — Timely Expenditures of
Funds — The state is committed to obligate
Clean Water SRF moneys to eligible
applicants as quickly and efficiently as
possible to facilitate the financing of eligible
projects and to initiate construction with a
minimum of delay.
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Section 602(b)(5) — First Use Enforceable
Requirements — The state certifies that all
major and minor wastewater treatment
facilities identified as part of the National
Municipal Policy (NMP) universe are:

1. in compliance, or

2. have received funding through various
state and federal assistance programs and
constructed a facility designed to produce
an effluent capable of meeting the
appropriate permit limits and achieve
compliance with its discharge permit, or

3. have apgraded existing facilities or
constructed new facilities through its own
means to achieve compliance with its
discharge pcrmit.

Section 602(b)(6) — Compliance with Title 11
Requirements — The state certifies that it will
comply,as applicable.

Section 602(b)(13) — Cost Effectiveness
Certification — The state will require Clean
Water SRF assistance recipients and their
consulting engineer to certify that they have
studied and evaluated the cost effectiveness
of the proposed project, and to the maximum
extent practicable, have selected the
alternative that maximizes the potential for
efficient water use, reuse, and recapture, and
conservation and energy conservation.

Section  602(b)(14) — Procurement of
Architectural and Engineering Services — The
state will not provide Clean Water SRF
assistance to projects for architectural or
engineering services that are identified as an
equivalency project in the annual report,
unless the project has complied with the
architectural and engineering procurement
procedures identified in 40 U.S.C. 1101 et
seq.




Section 608 — American Iron and Steel
Provisions — The state certifies that it will
require American Iron and Steel products to
be utilized for all treatment works projects
receiving assistance from the Clean Water
SRF, as applicable.

CRITERIA AND METHOD FOR
DISTRIBUTION OF FUNDS

The Clean Water SRF funds are distributed
using the following criteria:

1. the availability of funds in the Clean
Water SRF program;

2. the applicant’s need;

3. violation of health and safety standards;
and
4. the applicant’s ability to repay.

The methods and criteria used are designed to
provide the maximum flexibility and
assistance that is affordable to thedborrower
while providing for the long-termi viability of
the fund.

Public Review and Comment = On May 25,
1988, a public hearing was held to review the
initial Clean Water SRE xules and fo receive
comments. The Board of ‘Waterdand Natural
Resources approved the rules following the
hearing. Revisions to the Clean Water SRF
rules have been made periodically to reflect
the needs of the program.

A formal public hearing was held for the

South Dakota FFY 2021 Clean Water SRF
Intended Use Plan on November 5, 2020.
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Year
1997
1998
1999
2000
2001

2002

2003

2004
2005

2006

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
Est.

DWSRF

Capitalization

Grant
$12,558,800
$7,121,300
$7,463,800
$7,757,000
$7,789,100

$8,052,500

$8,004,100

$8,303,100
$8,285,500

$8,229,300

$8,229,000
$8,146,000
$8,146,000
$13,573,000
$9.,418,000
$8,975,000
$8,421,000
$8,845,000
$8,787,000
$8,312,000
$8,241,000
$11,107,000
$11,004,000
$11,011,000

$11,011,000
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Table 2 — Amounts Available to Transfer between State Revolving Fund Programs

Amount
Available
for
Transfer
$4,144,404
$2,350,029
$2,463,054
$2,559,810
$2,570,403

$2,657,325

$2,641,353

$2,740,023
$2,734,215

$2,715,669

$2,715,570
$2,688,180
$2,688,180
$4,479,090
$3,107,940
$2,961,750
$2,788,930
$2,918,850
$2,899,710
$2,742,960
$2,719,530
$3,665,310
$3,631,320
$3,633,630

$3,633,630

Banked
Transfer
Ceiling
$4,144,404
$6,494,433
$8,957,487
$11,517,297
$14,087,700

$16,745,025

$19,386,378

$22,126,401
$24,860,616

$27,576,285

$30,291,855
$32,980,035
$35,668:215
$404147,305
$43,255,245
$46,216;995
$48,995,925
$51,914,775
$54,814,485
$57,557,445
$60,276,975
$63,942,285
$67,573,605
$71,207,235

$74,840,865

Transferred Transferred

CWSRF to  DWSREF to

$7,812,960

$7,761,360

$7,500,000

$10,000,000

Transfer
Description

CW>Cap
Grant/Match
CW Cap
Grant/Match

Leveraged
Bonds

Repayments

CWSRF
Funds
Available to
Transfer
$4,144,404
$6,494,433
$8,957,487
$11,517,297
$14,087,700

$8,932,065

$3,812,058

$6,552,081
$9,286,296

$12,001,965

$14,717,535
$17,405,715
$20,093,895
$24,572,985
$27,680,925
$30,642,675
$33,421,605
$36,340,455
$39,240,165
$41,983,125
$44,702,655
$48,367,965
$51,999,285
$55,632,915

$59,266,545

DWSRF
Funds
Available to
Transfer
$4,144,404
$6,494,433
$8,957,487
$11,517,297
$14,087,700

$16,745,025

$19,386,378

$22,126,401
$24,860,616

$20,076,285

$22,791,855
$25,480,035
$28,168,215
$32,647,305
$25,755,245
$28,716,995
$31,495,925
$34,414,775
$37,314,485
$40,057,445
$42,776,975
$46,442,285
$50,073,605
$53,707,235

$57,340,865



Table 3 — Principal Forgiveness Allowed and Awarded

Principal Forgiveness for all Borrowers
Awarded from

Year Minimum Maximum FY Grant
2010 $1,497,982 $4,993,274 $4,993,274
2011 $669,233 $2,230,777 $2,230,777
2012 $383,922 $575,882 $575,882
2013 $307,120 $460,680 $460,680
2014 $372,924 $559,386 $559,386
2015 $0 $2,045,100 $2,045,100
2016 $652,500 $2,610,000 $2,610,000
2017 $647,400 $2,589,600 $2,589,600
2018 $785,900 $3,143,600 $3,143,600
2019 $777,900 $3,111,600 $3,111,600
2020 $778,000 $3,112,000 $172,520
2021 Est. $778,000 $3,112,000 $0
Totals $7,650,881 $28,543,899 $22,492 419

November 5, 2020
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ATTACHMENT I

PROJECT PRIORITY LIST

Attachment I is a comprehensive list of projects that are eligible for Clean Water SRF loans. This list was developed from State Water

Plan applications.

Priority
Points  Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

28 Alcester

C461212-01

Replacement
existing collection pipegeleaning and
televising the remaihing colléction
system to prioritize, for' future
repairs, and making “ wastewater
treatment faCilifyyimprovements to
include upgrades to the,inflow lift
station and equalization basins, new
aeration basin construction, upgrades
to the |existing \ aeration basin,
process /pumping ‘system upgrades,
andydisinfection process upgrades.

of 7,400 feet of

$5,500,000  2.125%, 30 yrs Yes

26 Mitchell

C461129=09

Upgrades to the  wastewater
treatment) facility to include a new
headworks facility, new equalization
basin, improvements to the septage
feceiving structure, electrical system
and other site improvements.

$10,000,000 2.125%, 30 yrs

22 Tea

C461028-09

Construction of a lift station and
26,800 feet of forcemain to convey
all wastewater in the community to
Sioux Falls for treatment.

$7,392,000  2.125%, 30 yrs

21 Piedmont

C461462-01

Construction of a
collection system and
sludge treatment facility to replace
on-site septic systems within the
municipality.

centralized
activated

Yes
(Pending
rate
increase)

$4,500,000  2.00%, 20 yrs

November 5, 2020

Inclusion on the list carries no obligations to the Clean Water SRF program. Attachment II lists those projects
expected to be funded in FFY 2021.
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Priority
Points

Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

20

Rapid City

C461014-07

Upgrades to the water reclamation
facility to include a new
clariflocculator for the aeration basin
and replacement of siphon pipes near
the screenings building.

$6,075,000

2.00%, 20 yrs

20

Sioux Falls

C461232-46

Major replacement and upgrades to
the city’s water reclamation facility
to improve treatment processes and
expand the current treatment
capacity to meet future growth needs
(Phases 3 and 4).

$98,875,000

2.00%, 20 yrs

18

Watertown

C461029-13

Replacement of primary clarifier #2
at the wastewater treatment fagility.

$2,500,000

2.125%, 30 yrs

18

Yankton

C461038-05

Upgrades at  the " hwastewater
treatment  facility  to ), include
construction ‘of a‘new equalization
basin, replacing influent, piping,
installing a splitter at the plant
headworks, making upgrades to the
¢lectrical/ system, ‘and installing a
back-up generator.

$3,180,000

2.125%, 30 yrs

16

Hot Springs

C461040-03

Construction of new gravity sewer
main < te connect users currently
utilizing on-site septic systems to the
city’s wastewater treatment system.

$638,525

2.125%, 30 yrs

Yes

16

Lead

C461007-10

Replacement of two blocks of
sanitary sewer and install separate
storm sewer to remove additional
combined sewer on Mill Street.

$378,733

2.125%, 30 yrs

16

Mobridge

C461016-06

Upgrades at the  wastewater
treatment  facility to  include
replacement of the existing screw
pumps, grit handling equipment and
screening system and repairs to the
facility = roof  and  electrical
equipment.

$1,830,000

2.00%, 20 yrs

Yes
(Pending
rate
increase)

November 5, 2020
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Priority
Points  Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

16 Rapid City

C461014-08

Construction of a landfill cap for
existing waste cell #16, a landfill gas
collection and control system and
improvements to the existing gas
collection system, and construction
of a new landfill disposal cell.

$4,760,000  2.00%, 20 yrs

15 Custer

C461021-05

Upgrades at the  wastewater
treatment facility to include control
building HVAC and electrical,
standby generators, SCADA¢system,
pond structures, pumpss interpond
piping, installation of@ submerged-
attached-growth-rea¢tor  treatment
system, related appurténances, and
UV disinfection. A new lift station
and forcemain withya new discharge
point will also be installéd,for better
maintenance andd ability to meet
dis¢harge permits limits.

$12,450,400 2.125%, 30 yrs Yes

15 Eagle Butte

C461148-04

Replacement of | existing sanitary
sewer 4and"imanholes in several
locations and lift stations at No Heart
and Hwy 212, installation of piping
necessary to convey the wastewater,
and rehabilitation of the wastewater
treatment ponds to include new rip-
rap, embankment shaping, and
sludge removal.

$5,506,000  2.125%, 30 yrs Yes

15 Gregory

C461126-04

Replacement and relining of the
existing sanitary sewer collection
lines, replacement of two existing lift
stations, and improvements to the
wastewater treatment facility to
include new rip-rap, embankment
shaping, and sludge removal.

$13,192,400 2.125%, 30 yrs Yes

November 5, 2020
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Priority
Points

Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

14

Mitchell

C461129-10

Construction of a landfill cap for
existing waste cell #2 and
construction of a new landfill
disposal cell #4.

$1,600,000

2.00%, 20 yrs

14

Vermillion

C461022-09

Construction of a landfill cap for
existing waste cells and construction
of new landfill disposal cells #6 & 7,

$2,240,000

2.00%, 20 yrs

Yes

14

Waubay

C461025-04

Construction of bank stabilization
and erosion control protection on the
outside berm of the waStewater
treatment lagoon facilitydjacent to
Bitter Lake.

$2,168,910

2.125%, 30 yrs

Yes

14

Wessington Springs

C461210-02

Grading of the wastewater treatment
facility site will be “conducted to
redirect stommwater from over
topping berms “and, entering the
treatment ponds, installingysiprap on
the primary treatmént cell to prevent
eresion.

$960,000

2.125%, 30 yrs

Yes
(Pending
rate
increase)

13

Gayville

C461250-02

Replacement of | 11,100 feet of
existing claypr sanitary  sewer,
installation of 2,250 feet of storm
sewer, teplacement of an existing lift
station, ‘and improvements at the
wastewater treatment facility to
include repair of the pond liner,
repair to pond inlet/outlet structures,
and inter pond piping replacement.

$4,429,000

2.125%, 30 yrs

13

Harrisburg

C461065-08

Replacement of 17,000 feet of
existing  sanitary = sewer  and
installation of 10,700 new storm
sewer in the southeastern portion of
the city.

$8,650,000

2.125%, 30 yrs

November 5, 2020
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Priority
Points

Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

13

Lake Norden

C461256-03

Replacement of the north lift station
and repairs to the wastewater
treatment  lagoons to include
riprapping of embankments and
replacing control structures.

$3,000,000

2.125%, 30 yrs

Yes

13

Mitchell

C461129-11

Dredging of Lake Mitchell to
remove nutrient laden lakebed
sediments.

$11,250,000

2.00%, 20 yrs

13

Pickstown

C461378-01

Cleaning and televising 29,000 feet
the wastewater collection system and
determine where cast in place or
open trench pipe replacement is
appropriate for rehabilitating the
collection system. Theproject will
also rehabilitate the “wastewater
treatment  facilityp,, to “comtinue
providing adequate treatment.

$4,758,625

2.125%, 30 yrs

12

Mitchell

C461129-12

Televising, replacing and relining
areas of sanitary, sewer collection
lines throughout ) the city, and
replacement or, rehabilitation of
several  existing lift  stations
throughout the city.

$23,100,000

2.125%, 30 yrs

12

Rapid City

C461014-09

Installation of higher capacity
wastewater gravity and forcemain
lines that enter into and exit the Elk
Vale Lift Station to increase the
capacity for sewer service in the
surrounding area.

$7,800,000

2.125%, 30 yrs

12

Sioux Falls

C461232-44

Increase the capacity of the existing
Pump Station 240 from 3.5 million
gallons per day to 7 million gallons
per day, install a parallel 30-inch
forcemain from the pump station to
the water reclamation facility, and
install best management practices in
the Big Sioux River watershed.

$39,038,000

1.25%, 20 yrs

November 5, 2020
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Priority
Points

Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

12

Sioux Falls

C461232-45

Installation of approximately two
miles of sanitary sewer trunk line in
the Basin 15 collection area.
Located in the northwest part of
Sioux Falls near 12th Street and Ellis
Road to provide for future
development.

$10,128,145

1.25%, 20 yrs

12

Vermillion

C461022-10

Replacement of an existing Aift
station that is undersized and infneed
of improvements.

$764,000

2.00%, 20 yrs

Yes

10

Elkton

C461229-03

Cleaning and televisingdthe entire
collection system and réplacement or
relining of approximately 44,500 feet
of sewer lines and manholes.

$8,412,000

2.125%, 30 yrs

10

Hot Springs

C461040-04

Replacement of approximately 5,640
feet of sewer, lin€sy.and manholes
under SD Hwy 385/18.

$704,000

2.125%, 30 yrs

Yes

10

Vermillion

C461022-11

Installation of ‘7,800 feet of storm
sewer trunk line to help with
upstreamy/storm water conveyance.

$4,150,000

2.125%, 30 yrs

Yes

Baltic

C461223-04

Replacément 6fjthe main lift station
at the wastewater treatment facility
that is beyond its useful life.

$718,600

2.125%, 30 yrs

Chancellor

C461122-03

Replacement of 8,500 feet of
existing clay sanitary sewer and
installation of 6,100 feet of storm
sewer throughout the community.

$5,300,000

2.125%, 30 yrs

Salem

C461057-04

Replacement of existing sanitary
sewer and installation of storm sewer
in the city’s industrial area.

$2,040,000

2.125%, 30 yrs

Tabor

C461259-01

Replacement  of  approximately
16,500 feet of sewer lines and
manholes throughout the city and the
rehabilitation of a lift station.

$4,765,000

2.125%, 30 yrs

November 5, 2020
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Priority
Points  Loan Recipient

Project
Number

Project Description

Estimated
Loan
Amount

Expected
Loan Rate
& Term

Principal
Forgiveness
Eligible

9 White

C461118-01

Replacement  or  relining  of
approximately 13,000 feet of sewer
lines and manholes throughout the
city.

$6,100,000

2.125%, 30 yrs

Yes
(Pending
rate
increase)

8 Bowdle

C461243-01

Replacement  of  approximately
11,700 feet of clay sanitary sewer
with 8- and 15-inch PVC pipe under
Main Street and the outfall line to the
treatment facility.

$2,015,444

2.125%, 30 yrs

8 Canistota

C461226-05

Replacement of 3,900 feet of
existing clay sanitary «Sewer and
installation of 2,800 Afeet of storm
sewer in the 7th Avenue and Pine
Street areas

$1,075,000

2.125%, 30 yrs

8 Cresbard

C461132-01

Replacement goof 11,000 \feet of
existing clay \ sanitaty sewer and
installation of, 7,500° feetwof storm
sewer.throughout.the community.

$3,124,127

2.125%, 30 yrs

Yes
(Pending
rate
increase)

8 Marion

C461020-03

Replacement of 300 feet of sanitary
Sewer and installation of 3,400 feet
of, stetm Sewer on Broadway
Avenue.

$2,323,261

2.125%, 30 yrs

8 Northdale Sanitary
District

C461005-02

Replacement and rerouting of
existing * sanitary sewer collection
lines jeopardized by collapsing
streets over an abandoned gypsum
mine.

$440,000

2.125%, 30 yrs

8 Saint Lawrence

C461045-02

Replacement of 13,175 feet of
existing clay sanitary sewer and
rehabilitation of an existing lift
station.

$2,134,000

2.125%, 30 yrs

8 Tea

C461028-10

Installation of 4,700 feet of new
sanitary sewer to connect existing
users and provide for future
connections.

$1,433,000

2.125%, 30 yrs

November 5, 2020
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Estimated Expected Principal
Priority Project Loan Loan Rate Forgiveness
Points  Loan Recipient Number Project Description Amount & Term Eligible
8 Wessington Springs C461210-03 Replacement of 4.5 blocks of $90,000 2.125%, 30 yrs Yes
sanitary sewer on Second Street. (Pending
rate
increase)
7 Hudson C461280-01 Replacement of an existing lift $8,705,820  2.125%, 30 yrs Yes
station and 2,800 feet of forcemain (Pending
to the treatment facility, removal of rate
sludge from the treatment ponds, increase)
cleaning and televising off the
collection system, and 26,000 feet of
sanitary sewer pipe péplacement
throughout the commuaity.

November 5, 2020



ATTACHMENT II - LIST OF PROJECTS TO BE FUNDED IN FFY 2021

Priority Loan Recipient Project Assistance Principal Funding Expected Funding
Points | Green Project Reserve Information Number Amount Forgiveness ! Date Source >

Loans Expected
28 Alcester C461212-01 $3,720,000 $558,000 March 2021 | Repay/Lev. Bonds
26 Mitchell C461129-09 $10,000,000 March 2021 | Repay/Lev. Bonds
22 Tea C461028-09 $7,392,000 March 2021 | Repay/Lev. Bonds
18 Watertown C461029-13 $2,500,000 March 2021 | Repay/Lev. Bonds
18 Yankton C461038-05 $3,180,000 March 2021 | Repay/Lev. Bonds
16 Mobridge C461016-06 $1,830,000 $274,500 March 2021 | Repay/Lev. Bonds
16 Rapid City C461014-08 $4,000,000 March 2021 | Repay/Lev. Bonds
15 Custer C461021-05 $6,300,000 $945,000 March 2021 | Repay/Lev. Bonds
15 Gregory C461126-04 $6,400,000 $960,000 March 2021 | Repay/Lev. Bonds
14 Mitchell C461129-10 $1,280,000 March 2021 | Repay/Lev. Bonds
14 Vermillion C461022-09 $1,800,000 $270,000 March 2021 | Repay/Lev. Bonds
14 Waubay C461025-04 $2,168,910 $325,000 March 2021 | Repay/Lev. Bonds
14 Wessington Springs C461210-02 $960,000 $144,000 March 2021 | Repay/Lev. Bonds
13 Gayville C461250-02 $4,429,000 March 2021 | Repay/Lev. Bonds
13 Lake Norden C461256-03 $2,600,000 $390,000 March 2021 | Repay/Lev. Bonds
12 Sioux Falls C461232-44 $36,000,000 March 2021 2019720721/

Lev. Bonds
Sioux Falls
12 GPR Project Type: Green Infrastructure €461232-45 $10,128,145 March 2021 | Leveraged Bonds
(Categorical) GPR Amount: TBD

10 Vermillion C461022-11 $4,150,000 $622,500 March 2021 | Repay/Lev. Bonds
9 Baltic C461223-04 $718,600 March 2021 | Repay/Lev. Bonds
9 Chancellor C461122-03 $3,900,000 March 2021 | Repay/Lev. Bonds
9 Salem C461057-04 $2,040,000 March 2021 | Repay/Lev. Bonds
9 White C461118-01 $3,300,000 $495,000 March 2021 | Repay/Lev. Bonds
8 Canistota C461226-05 $1,075,000 March 2021 | Repay/Lev. Bonds
8 Cresbard C461132-01 $1,500,000 $225,000 March 2021 | Repay/Lev. Bonds
8 Northdale Sanitary District C461005-02 $440,000 March 2021 | Repay/Lev. Bonds
8 Saint Lawrence C461045-02 $2,134,000 March 2021 | Repay/Lev. Bonds

1. Principal forgiveness amounts shown for loans expected are estimates for planning purposes only.
2. Projects identified using capitalization grant funds are for equivalency requirements planning purposes only, actual projects used for capitalization grant equivalency will be
identified on the FFY 2021 annual report.

November 5, 2020
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ATTACHMENT II - LIST OF PROJECTS TO BE FUNDED IN FFY 2021 (Continued)

Priority | Loan Recipient Project Assistance Principal Funding Expected Funding
Points | Green Project Reserve Information Number Amount Forgiveness ! Date Source ?
Loans Expected
20 Rapid City C461014-07 $6,075,000 June 2021 | Repay/Lev. Bonds
12 Mitchell C461129-12 $6,800,000 June 2021 | Repay/Lev. Bonds
12 Vermillion C461022-10 $764,000 $114,600 June 2021 | Repay/Lev. Bonds
8 Wessington Springs C461210-03 $90,000 $13,500 June 2021 | Repay/Lev. Bonds
Sioux Falls
20 GPR Project Type: Energy Efficiency C461232-46 $87,500,000 Sept. 2021 Leveraged Bonds
(Categorical) GPR Amount: TBD
16 Lead C461007-10 $378,733 Sept. 2021 | Repay/Lev. Bonds
8 Tea C461028-10 $1,433,000 Sept. 2021 | Repay/Lev. Bonds

1. Principal forgiveness amounts shown for loans expected are estimates for planning purposes only.
2. Projects identified using capitalization grant funds are for equivalency requirements planning purposes.only, actual projects used for capitalization grant equivalency will be
identified on the FFY 2021 annual report.
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ATTACHMENT III
PROGRAM FUNDING STATUS

Federal Fiscal Years 1989 — 2020

Capitalization Grants $210,710,200
State Match $42,142,040
ARRA Grant $19,239,100
Program Administration Allowance ($9,648,395)
Leveraged Funds $415,786,052

Transfer FFY 2002 & 2003 Capitalization

Grant and State Match to DWSRF (815,574,320)

Excess Interest as of September 30, 2020 $112,255918
Excess Principal as of September 30, 2020 $182,052,086
Total Funds Dedicated to Loan $956,962,681
Closed Loans made through September 30, 2020 ($813,148,590)

Unclosed loans and available funds as of September 30, 2020 $143,814,091

Federal Fiscal Year, 2021 Projections

Capitalization Grants $7,780,000
State Match $1,556,000
Program Administration Allowangce ($520,254)
Projected Excess Principal Repayments $3,300,000
Projected Unrestricted InterestEarnings $3,600,000
Leveraged Bonds $65,000,000
Projected FFY 2021 Loan:Subtotal $80,715,746
Unclosed loans‘and funds Available for Loans $224,529,837
Loans Awarded and Unclosed as of September 30, 2020 ($80,407,400)
Total Funds Available for Loans $144,122,437

Loan Amount Identified on Attachment II - List of Projects to
be Funded in FFY 2021 $226,986,388

Administrative Surcharge Funds Available as of September 30, 2020

Restricted Account (Administrative Purposes Only) $205,378
Discretionary Account (Available for Water Quality Grants) ($107,394)
Total $97,984

November 5, 2020
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TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

November 5, 2020
Iltem 8

Public Hearing to Adopt Federal Fiscal Year 2021 Drinking Water State Revolving
Fund Intended Use Plan.

The Intended Use Plan describes how the board intends to use available funds
to meet the objectives of the Safe Drinking Water Act. The Intended Use Plan
describes the set-aside activities to be performed and amount of funding
allocated to these. A prioritized list of potential drinking water projects is also
included in the Intended Use Plan. Projects seeking a Drinking Water State
Revolving Fund loan must be included on the priority list. The hearing has been
advertised in accordance with applicable state and federal requirements.

Conduct the public hearing, receive testimony and approve the Federal Fiscal
Year 2021 Intended Use Plan.

Andy Bruels, 773-4216



SOUTH DAKOTA
DRINKING WATER STATE REVOLVING FUND
FEDERAL FISCAL YEAR 2021 INTENDED USE PLAN

INTRODUCTION

The Safe Drinking Water Act Amendments of
1996 and South Dakota Codified Law 46A-1-
60.1 to 46A-1-60.3, inclusive, authorize the
South Dakota Drinking Water State Revolving
Fund (SRF) program. Program rules are
established in Administrative Rules of South
Dakota chapter 74:05:11.

The state of South Dakota proposes to adopt
the following Intended Use Plan (IUP) for the
federal fiscal year (FFY) 2021 as required
under Section 1452(b) of the Safe Drinking
Water Act and ARSD 74:05:11:03. The IUP
describes how the state intends to use the
Drinking Water SRF to meet the objectives of
the Safe Drinking Water Act and further the
goal of protecting public health. A public
hearing was held on November 5,2020,,to
review the FFY 2021 Intended Use Plan and
receive comments. The I[UP “reflects the
results of this review.

The TUP includes the following:

e Priority list of projects;

e Short- and long-term goals;

e (riteria and method of fund distribution;

e Funds transferred between the Drinking
Water SRF and the Clean Water SRF;

¢ Financial status;

e Description and amount of non-Drinking
Water SRF (set-aside) activities; and

e Disadvantaged community subsidies.

November 5, 2020

PRIORITY LIST OF PROJECTS

A project must be on the project priority list,
Attachment I, to be eligible for a loan. This
list was developed from the State Water Plan
and includes projects that did not designate
Drinking Water SRF loans as a funding
source.

Projects may be added to the project priority
list at any meeting of the Board of Water and
Naturdl Resourees if the action is included on
thedagenda at the'time it is posted.

Priority ratings are based on the project
priofity system established in ARSD
74:05:11:06. The general objective of the
priority “system is to assure projects that
address compliance or health concerns, meet
certain affordability criteria, or regionalize
facilities receive priority for funding.

GOALS, OBJECTIVES, AND
ENVIRONMENTAL RESULTS

The long-term goals of the Drinking Water
SRF are to fully capitalize the fund, ensure
that the state’s drinking water supplies remain
safe and affordable, ensure that systems are
operated and maintained, and promote
economic well-being.

The specific long-term objectives of the
program are:

1. To maintain a permanent, self-
sustaining SRF program that will
serve in perpetuity as a financing
source for drinking water projects and
source water quality protection
measures. This will necessitate that



the amount of capitalization grant
funds for non-Drinking Water SRF
activities are reviewed annually to

assure adequate cash flow to maintain
the fund.

2. To fulfill the requirements of pertinent
federal, state, and local laws and
regulations governing safe drinking
water activities, while providing the
state and local project sponsors with
maximum flexibility and decision
making authority regarding such
activities.

The short-term goal of the SRF is to fully
capitalize the fund.

The specific short-term objectives of the
program are:

1. To assist systems in replacing aging
infrastructure.

2. To assist systems in maintaining and
upgrading its water treatment capabilities
to ensure compliance with the Safe
Drinking Water Act.

3. To promote  regtonalization * »and
consolidations of¢water systems, where
mutually beneficial, @s, a practical means
of addressing financial, imanagerial, and
technical capacity.

4. To ensure the technical integrity of
Drinking Water SRF projects through the
review of planning, design plans and
specifications, and construction activities.

5. To ensure the financial integrity of the
Drinking Water SRF program through the
review of the financial impacts of the set-
asides and disadvantaged subsidies and
individual loan applications and the
ability for repayment.

6. To obtain maximum capitalization of the
funds for the state in the shortest time

November 5, 2020

possible while taking advantage of the
provisions for disadvantaged communities
and supporting the non-Drinking Water
SRF activities.

Environmental Results

States are required to establish program
activity measures (outcomes) in its Intended
Use Plan to receive the federal capitalization
grant. Progress related to the measures is to
be reported in the following annual report.

For FFY 2021, the specific measures are:

1. In FFY«2020, the fund utilization rate, as
meastred, by the percentage of executed
loans to funds available, was 98.0 percent,
which exceeded the target goal of 90
percent. For FFY 2021, the goal of the
Drnking Water SRF program is to
maintain the fund utilization rate at or
above 90 percent.

2. In FFY 2020, the rate at which projects
progressed as measured by disbursements
as a percent of assistance provided was
80.5 percent, which met the goal of 80
percent. For FFY 2021, the goal is to
maintain the construction pace at 80
percent or higher.

3. For FFY 2021, the goal of the Drinking
Water SRF program is to fund 22 loans,
totaling more than $44.6 million.

4. For FFY 2021, it is estimated that 36
projects will initiate operations.

5. For FFY 2021, it is estimated that 10
Small Community Planning Grants will
be awarded to small systems to evaluate
the system's infrastructure needs.

6. For FFY 2021, it is estimated that the
South Dakota Association of Rural Water
Systems will provide 1,400 hours of
technical assistance to small systems.



CRITERIA AND METHOD OF FUND
DISTRIBUTION

Projects will be funded based on their
assigned priority as set forth on the Project
Priority list. Projects with the highest ranking
that have submitted a complete State
Revolving Fund loan application and
demonstrated adequate financial, managerial,
and technical capacity to receive the loan
shall be funded before any lower ranked
projects. Projects on the priority list may be
bypassed if they have not demonstrated
readiness to proceed by submitting a loan
application.  “Readiness to Proceed” is
defined by EPA as the applicant being
prepared to begin construction and is
immediately ready, or poised to be ready, to
enter into assistance agreements. The next
highest priority project that has submitted an
application will be funded. The state shall
exert reasonable effort to assure that the
higher priority projects on the priority list aré
funded.

Interest rates are reviewed periodically\in
comparison to established bond rating indexes
to assure rates are at or below matket rates as
required. The SRF rates are,thenset to be
competitive with other fufiding agencies.

The current interest ratesyfor FFY 2021 are
summarized 1in Table 1. Information
regarding disadvantaged eligibility and
subsidy level criteria can be found in the
disadvantaged community subsidies section.
The interest rates were adjusted in April
2020.

ADMINISTRATIVE SURCHARGE FEES

The interest rate includes an administrative
surcharge as identified in Table 1. The
primary purpose of the surcharge is to provide
a pool of funds to be used for administrative
purposes after the state ceases to receive
capitalization grants. = The administrative
surcharge is also available for other purposes,
as determined eligible by EPA and at the
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Table 1 - Drinking Water SRF Interest Rates

Upto Upto Upto Upto30
5Yrs 10Yrs 20Yrs  Yrs*
Interim Rate
Interest Rate 2.00%
Admin. Surcharge 0.00%
Total 2.00%

Base Rate
Interest Rate 1.375% 1.50% 1.625%
Admin. Surcharge 0.50% 0.50%  0.50%

Total 1.875% 2.00% 2.125%

Disadvantaged Rate — 80% t0100% of MHI

Interest Rate 1.625%

Admin. Surcharge 0.25%
Total 1.875%

Disadvantaged Rate -60% to 80% of MHI

Interest Rate 1.00% 1.375%

Aldmin. Surcharge 0.00% 0.25%
Total 1.00% 1.625%

Disadvantaged Rate — Less than 60% of MHI

Interest Rate 0.00%

Admin. Surcharge 0.00%
Total 0.00%

* Term cannot exceed useful life of the project

discretion of the Board of Water and Natural
Resources and the department.

As of September 30, 2020, nearly $4.79
million of administrative surcharge funds are
available.

Beginning in FFY 2005, administrative
surcharge funds were provided to the
planning districts to defray expenses resulting
from SRF application preparation and project
administration. Reimbursement is $9,000 per
approved loan with payments made in $3,000
increments as certain milestones are met.

The American Recovery and Reinvestment
Act (ARRA) of 2009 and subsequent
capitalization ~ grants  have  mandated
implementation of Davis-Bacon prevailing
wage rules. Under joint powers agreements




between the planning districts and the
department, the planning districts are to be
reimbursed $1,100 per project to oversee
compliance with the Davis-Bacon wage rate
verification and certification.

Administrative surcharge funds will again be
provided to the planning districts to defray the
cost of SRF application preparation and
project administration, which includes Davis-
Bacon wage rate  verification and
certification. The FFY 2021 allocation for
these activities will be $50,000.

In FFY 2021, $75,000 of administrative
surcharge funds will be allocated for operator
certification training.

In FFY 2019, $200,000 of administrative
surcharge funds were allocated to provide
grants to assist very small systems in
violation of the Safe Drinking Water Act.
These funds are limited to community
systems with 50 or less connections and not-
for-profit, non-transient non-community
water systems. Funds will be provided for
infrastructure projects as 100 pefcent grants
up to a maximum of $50,000 and for total
project costs less than _$100,000. No
additional funds will befallocated, for these
activities in federal fis€al year 2021,

SMALL SYSTEM FUNDING

A requirement of the program is that a
minimum of 15 percent of all dollars credited
to the fund be used to provide loan assistance
to small systems that serve fewer than 10,000
persons. Since the inception of the program,
loans totaling nearly $278.0 million have
been made to systems meeting this population
threshold, or 49.4 percent of the $562.2
million of total funds available for loan.
Attachment II — List of Projects to be funded
in FFY 2021 identifies more than $44.6
million in projects, of which more than $34.7
million is for systems serving less than
10,000; therefore, the state expects to
continue to exceed the 15 percent threshold.
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Water systems must demonstrate the
technical, managerial, and financial capability
to operate a water utility before it can receive
a loan.

The distribution methods and criteria are
designed to provide affordable assistance to
the borrower with maximum flexibility while
providing for the long-term viability of the
fund.

AMOUNT OF FUNDS TRANSFERRED
BETWEEN THE DRINKING WATER
SRF AND THE CLEAN WATER SRF

The Safe Drinking Water Act Amendments of
1996 and subsequent Congressional action
allows"“states to, transfer an amount equal to
334 percent of Vits Drinking Water SRF
¢apitalization grant to the Clean Water SRF
on, andequivalent amount from the Clean
Water SRF to the Drinking Water SREF.
States ncan also transfer state match,
ivestment earnings, or principal and interest
repayments between SRF programs and may
transfer a previous year’s allocation at any
time.

South Dakota transferred $15,574,320 from
the Clean Water SRF to the Drinking Water
SRF program in past years. In FFY 2006 and
2011, $7.5 million of Ileveraged bond
proceeds and $10 million of repayments,
respectively were transferred from the
Drinking Water SRF program to the Clean
Water SRF program. With the expected FFY
2021 capitalization grant, the ability exists to
transfer nearly $59.3 million from the Clean
Water SRF program to the Drinking Water
SRF program. More than $57.3 million could
be transferred from the Drinking Water SRF
Program to the Clean Water SRF program.
Table 2 (page 10) itemizes the amount of
funds transferred between the programs and
the amount of funds available to be
transferred.

No transfers are expected in FFY 2021.



FINANCIAL STATUS

Loan funds are derived from various sources
and include federal capitalization grants, state
match, leveraged bonds, borrowers’ principal
repayments, and interest earnings.

Capitalization Grants/State Match: Federal
capitalization grants are provided to the state
annually. These funds must be matched by
the state at a ratio of 5 to 1. The anticipated
FFY 2021 capitalization grant is expected to
be $11,011,000 which requires $2,202,200 in
state match. Bond proceeds will be used to
match FFY 2021 capitalization grant funds.

For purposes of meeting FFY 2021
proportionality —requirements, the South
Dakota Drinking Water SRF program will
document the expenditure of repayments and
bond proceeds in an amount equivalent to the
entire required state match.

Leveraged Bonds: The South Dakota
Conservancy District has the ability to_issue
additional bonds above that required for state
match, known as leveraged bonds. To date,
$123.7 million in leveraged bondsthave‘been
issued for the Drinking Water, SRF ‘program.
It is not anticipated thatdadditional, leveraged
bonds will be requireddn FFY 2021.

Borrowers’ Principal Reépaymefts: The
principal repaid by the loan borrowers is used
to make semi-annual leveraged bond
payments. Any excess principal is available
for loans. It is estimated that $9.9 million in
principal repayments will become available
for loans in FFY 2021.

Interest Earnings: The interest repaid by the
loan borrowers, as well as interest earned on
investments, is dedicated to make semi-
annual state match bond payments. Any
excess interest is available for loans. It is
estimated that $1.3 million in interest
earnings will become available for loans in
FFY 2021.
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As of September 30, 2020, 354 loans totaling
$550,791,753 have been made.

At the beginning of FFY 2021, $11,497,516
is available to loan. With the expected FFY
2021 capitalization grant, state match,
leveraged bonds, excess interest earnings, and
repayments, nearly $35.4 million will be
available to loan.  This information is
provided in Attachment III, Drinking Water
SRF Funding Status.

Funds will be allocated to the set-aside
activities in the amounts indicated below. All
remaining funds will be used to fund projects
on the projéet priority list. A more detailed
description of the activities can be found in
the section pettaining to set-asides and the
attachments.

Administration $440,440
Local Assistance $75,000
Total for set-asides $515,440

With the adoption of the amended and
restated Master Indenture in 2004, the Clean
Water and Drinking Water SRF programs are
cross-collateralized. This allows the board to
pledge excess revenues on deposit in the
Drinking Water SRF program to act as
additional security for bonds secured by
excess revenues on deposit in the Clean
Water SRF program, and vice versa.

The Safe Drinking Water Act included three
provisions that call for a withholding of
Drinking Water SRF grant funds where states
fail to implement three  necessary
programmatic ~ requirements. These
provisions were assuring the technical,
financial and managerial capacity of new
water systems, developing a strategy to
address the capacity of existing systems, and
developing an operator certification program
that complies with EPA guidelines. The State
of South Dakota continues to meet the
requirements of these provisions and will not
be subject to withholding of funds.



Additional Subsidy - Principal Forgiveness

The 2010 and 2011 Drinking Water SRF
appropriations mandated that not less than 30
percent of the funds made available for
Drinking Water SRF capitalization grants
shall be used by the state to provide
additional subsidy to eligible recipients. The
2012 through 2015 capitalization grants
mandated additional subsidy be provided in
an amount not less than 20 percent, but not
more than 30 percent, of the capitalization
grants. The 2016 through 2019 capitalization
grant mandated additional subsidy of exactly
20 percent of the total grant be provided to
recipients. The FFY 2020 capitalization grant
includes the ability to award principal
forgiveness for any borrower of exactly 14
percent of the total grant award. Additional
subsidy may be in the form of forgiveness of
principal, negative interest loans, or grants (or
any combination of these).

Additional subsidy will be provided in the
form of principal forgiveness. Municipalities
and sanitary districts must have a_ainimum
rate of $30 per month based on 54000 gallons
usage or to qualify for principal forgivéness.
Other applicants must have_a.minimum rate
of $55 per month based on 7,000 gallons
usage to qualify for prinCipal forgiveness.

When determining the amount Of principal
forgiveness, the Board of Water and Natural
Resources may consider the following
decision-making factors, which are set forth
in alphabetical order:

(1) Annual utility operating budgets;

(2) Available local cash and in-kind
contributions;

(3) Available program funds;

(4) Compliance with permits and
regulations;

(5) Debt service capability;

(6) Economic impact;

(7) Other funding sources;

(8) Readiness to proceed;
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(9) Regionalization or consolidation of
facilities;

(10) Technical feasibility;

(11) Utility rates; and

(12) Water quality benefits.

Table 3 on page 11 summarizes the amounts
of principal forgiveness provided to date.

It is anticipated FFY 2021 capitalization grant
will include the ability to award principal
forgiveness for any borrower equal to 14
percent of the total grant award.

Additional principal forgiveness can also be
provided o0 disadvantaged communities.
Further 4diseussion can be found in the
Disadvantaged \Community Subsidy section
beginning on page9.

Attachment II - List of Projects to be Funded
in FFY 2021 identifies $2,590.890 in
principal forgiveness for communities not
eligible  for the additional disadvantaged
community principal forgiveness.

Build America Bond Activities and Uses

The Series 2010A bonds that were issued in
December 2010 were designated as Build
America Bonds. As a result, the District
receives subsidy payments from the U.S.
Treasury equal to 35% of the interest payable
on its Series 2010A Bonds.

In fiscal year 2020, $1,000,000 of Build
America Bond funds were allocated to
supplement the Consolidated program with
grants for water projects. No additional funds
will be allocated the above amount includes
subsidy payments to be received through
2021.

DESCRIPTION AND AMOUNT OF
NON-PROJECT ACTIVITIES (SET-
ASIDES)

The Safe Drinking Water Act authorizes
states to provide funding for certain non-



project activities provided that the amount of
that funding does not exceed certain ceilings.
Unused funds in the non-Drinking Water SRF
will be banked for future use, where
allowable, or transferred to the project loan
account at the discretion of the state and with
concurrence from the EPA Regional
Administrator.

The following sections identify what portions
of the capitalization grant will be used for
non-Drinking Water SRF activities and
describe how the funds will be used.

Administration.

The Water Infrastructure Improvements for
the Nation (WIIN) Act of 2017 provides three
options to states to calculate the
administrative set-aside available from each
year’s capitalization grant. States may use
the greatest of 1) $400,000 per year, 2) 1/5 of
a percent of the current valuation of the
Drinking Water SRF fund based on the most
recent previous year’s audited financial
statements, or 3) an amount equal to_four
percent of the annual capitalization gfant.

Four percent of the FFY 2021 capitalization
grant is $440,440, and 1/5 of.a,percent of the
current fund valuation® of $210,221,328
results in  $420442  available = for
administrative fees. As a result, an
administrative set-aside of $4404440 will be
reserved for administrative purposes in
FFY 2021.

Specific activities to be funded are: staff
salary, benefits, travel, and overhead;
retaining of bond counsel, bond underwriter,
financial advisor, and trustee; and other costs
to administer the program.

Unused administrative funds will be banked
to assure a source of funds not dependent on
state general funds.

Small system technical assistance. No funds
will be allocated from the two percent
technical assistance set-aside to public
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water systems serving 10,000 or fewer in
FFY 2021.

The objective of this set-aside is to bring non-
complying systems into compliance and
improve operations of water systems.

In fiscal year 1997, the board contracted with
the South Dakota Association of Rural Water
Systems to help communities evaluate the
technical, managerial, and financial capability
of its water utilities. These contracts have
been renewed periodically to allow the
continuation of assistance activities. The
Rural Water Association provides such on-
site assistanice as leak detection, consumer
confidenée  wreports, water audits, board
oversight andy review, treatment plant
operations, operator certification, and rate
analysis.

To promote proactive planning within small
communities, the Small Community Planning
Gtant_program was initiated in fiscal year
2001.  Communities are reimbursed 80
percent of the cost of an engineering study,
with the maximum grant amount for any
study being $8,000.

Unused funds from previous years’ set-aside
for small system technical assistance are
banked for use in future years. Currently,
$230,038 remains from previous years’
allocations to be used for the purposes
described above. Previous year capitalization
grant allocations will provide sufficient
funding for South Dakota’s technical
assistance programs to complete all tasks and
activities identified above. No additional
funds will be set-aside for these activities in
FFY 2021.

State program management. No funds will
be allocated for the administration of the
state’s Public Water System Supervision
(PWSS) program in FFY 2021.

The state may use up to 10 percent of its
allotment to (1) administer the state PWSS



program; (2) administer or provide technical
assistance through water protection programs,
including the Class V portion of the
Underground Injection Control program; (3)
develop and implement a  capacity
development strategy; and (4) develop and
implement an operator certification program.
The WIIN Act of 2017 removed the
requirements for an additional dollar-for-
dollar match of capitalization funds for these
activities.

Previous year capitalization grant allocations
will provide sufficient funding for South
Dakota’s PWSS program to complete all
tasks and activities identified in the workplan.
No additional funds will be set-aside for these
activities in FFY 2021.

Local assistance and other state programs.

Up to $75,000 will be allocated for the
capacity development activities described
below.

The state can fund other activities to_assist
development and implementationof local
drinking water protection activities. Up to 15
percent of the capitalization grant mdy be
used for the activities specified.below, but not
more than 10 percent can’be used for any,one
activity. The allowable activities for this set-
aside are: (1) assistanegyto a public water
system to acquire land orya conservation
easement for source water protection; (2)
assistance to a community water system to
implement voluntary, incentive-based source
water quality protection measures; (3) to
provide funding to delineate and assess
source water protection areas; (4) to support
the establishment and implementation of a
wellhead protection program; and (5) to
provide funding to a community water system
to implement a project under the capacity
development strategy.

Since 2008, Midwest Assistance Program
(MAP) has been assisting communities that
received an SRF loan and recommendations
were made in the capacity assessment to
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improve the technical, financial, or
managerial capacity of the system. In
addition, the MAP has assisted in the review
of capacity assessments required as part of the
Drinking Water SRF loan applications.

There remains $93,400 from prior years’
allocations. In FFY 2018, DENR issued a
request for proposals to select the most
qualified assistance provider firm for
contracting of these services. A three-year
contract was signed with Midwest Assistance
Program to continue their efforts with
borrowers to improve the technical, financial,
or managerial.capacity of the system.

DISADVANTAGED
SUBSIDIES

COMMUNITY

Communities that” meet the disadvantaged
eligibility criteria described below may
receive additional subsidies. This includes
communities that will meet the disadvantaged
criteria as a result of the project.

Definition. To be eligible for loan subsidies a
community must meet the following criteria:

(1) for municipalities and sanitary districts:

(a) the median household income is
below the  state-wide  median
household income; and

(b) the monthly residential water bill is
$30 or more for 5,000 gallons usage;
or

(2) for other community water systems:

(a) the median household income is
below the  state-wide  median
household income; and

(b) the monthly water bill for rural
households is $55 or more for 7,000
gallons usage.

The source of median household income
statistics will be the American Community
Survey or other statistically valid income data



supplied by the applicant and acceptable to
the board.

Affordability criteria used to determine
subsidy amount. Loans given to
disadvantaged communities may have a term
up to 30 years or the expected life of the
project, whichever is less. Disadvantaged
communities below the statewide median
household income, but at or greater than 80
percent, are eligible to extend the term of the
loan up to 30 years. Disadvantaged
communities below 80 percent of the
statewide median household income, but at or
greater than 60 percent may receive up to a
one percentage point reduction in interest
rates. Disadvantaged communities with a
median household income less than 60
percent of the statewide median household
income may receive a zero percent loan. See
Table 1 for the disadvantaged interest rates
for FFY 2021.

Amount of capitalization grant to be madé
available for providing additional subsidies to
disadvantaged communities. Disadvantaged
communities are eligible for _additional
subsidy in the form of principaldorgiveness.
South Dakota utilized the option to provide
additional subsidy in the fomm of “principal
forgiveness to disadvantdged communities in
federal fiscal years 2016 through 2018, in an
amount equal to 30 pereent of the annual
capitalization grant.

The American Water Infrastructure Act
(AWIA) of 2018 added new requirements to
provide additional subsidy to disadvantaged
communities. Beginning with the FFY 2019
capitalization grant and all subsequent grants
states must provide a minimum of 6 percent
and may provide up to 35 percent of the
capitalization grant amount as additional
subsidy to disadvantaged communities.

Table 3 on page 11 summarizes the amounts

of disadvantaged principal forgiveness
provided to date.
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Attachment II — List of Projects to be Funded
in FFY 2021 identifies $4,664,500 in
principal forgiveness.

Identification of systems to receive subsidies
and the amount. Systems that are eligible to
receive disadvantaged community rates and
terms are identified in Attachment [ and
Attachment II.




Table 2 — Amounts Available to Transfer between State Revolving Fund Programs

Year
1997
1998
1999
2000
2001

2002

2003

2004
2005

2006

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
Est.

DWSRF

Capitalization

Grant
$12,558,800
$7,121,300
$7,463,800
$7,757,000
$7,789,100

$8,052,500

$8,004,100

$8,303,100
$8,352,500

$8,229,300

$8,229,000
$8,146,000
$8,146,000
$13,573,000
$9.,418,000
$8,975,000
$8,421,000
$8,845,000
$8,787,000
$8,312,000
$8,241,000
$11,107,000
$11,004,000
$11,011,000

$11,011,000
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Amount
Available
for
Transfer
$4,144,404
$2,350,029
$2,463,054
$2,559,810
$2,570,403

$2,657,325

$2,641,353

$2,740,023
$2,756,325

$2,715,669

$2,715,570
$2,688,180
$2,688,180
$4,479,090
$3,107,940
$2,961,750
$2,788,930
$2,918,850
$2,899,710
$2,742,960
$2,719,530
$3,665,310
$3,631,320
$3,633,630

$3,633,630

Banked
Transfer
Ceiling
$4,144,404
$6,494,433
$8,957,487
$11,517,297
$14,087,700

$16,745,025

$19,386,378

$22,126,401
$24,882,726

$27,598,395

$30,313,965
$33,002,445
$35,690,325
$404169,415
$43,277,35§
$46,239,105
$49,018,035
$51,9365885
$54,814,485
$57,557,445
$60,276,975
$63,942,285
$67,573,605
$71,207,235

$74,840,865

Amount Amount
Transferred Transferred
from from
CWSREF to DWSREF to
DWSRF CWSRF

$7,812,960

$7,761,360
$7,500,000
$10,000,000

Transfer
Description

CW Cap
Grant/Match
CW Cap
Grant/Match

Leveraged
Bonds

Repayments

CWSRF
Funds
Available to
Transfer
$4,144,404
$6,494,433
$8,957,487
$11,517,297
$14,087,700

$8,932,065

$3,812,058

$6,552,081
$9,308,406

$12,024,075

$14,739,645
$17,427,825
$20,116,005
$24,595,095
$27,703,035
$30,664,785
$33,443,715
$36,362,565
$39,240,165
$41,983,125
$44,702,655
$48,367,965
$51,999,285
$55,632,915

$59,266,545

DWSRF
Funds
Available to
Transfer
$4,144,404
$6,494,433
$8,957,487
$11,517,297
$14,087,700

$16,745,025

$19,386,378

$22,126,401
$24,882,726

$20,098,395

$22,813,965
$25,502,145
$28,190,325
$32,669,415
$25,777,355
$28,739,105
$31.518,035
$34,436,885
$37,314,485
$40,057,445
$42,776,975
$46,442,285
$50,073,605
$53,707,235

$57,340,865
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Table 3 — Principal Forgiveness Allowed and Awarded

Principal Forgiveness for all Borrowers

Disadvantaged-only Principal Forgiveness

Awarded from

Awarded from

Year Minimum Maximum FY Grant Minimum Maximum FY Grant
2010 $4,071,900 $13,573,000 $13,573,000

2011 $2,825,400 $9,418,000 $9,418,000

2012 $1,795,000 $2,692,500 $2,692,500

2013 $1,684,200 $2,526,300 $2,526,300

2014 $1,769,000 $2,653,500 $2,653,500

2015 $1,757,400 $2,636,100 $2,636,100

2016 $1,662,400 $1,662,400 $1,662,400 $0 $2,493,600 $2.,493,600
2017 $1,648,200 $1,648,200 $1,648,200 $0 $2,472,300 $2.472,300
2018 $2,221,400 $2,221,400 $2,221,400 $0 $3,332,100 $3,332,100
2019 $2,200,800 $2,200,800 $2,154,798 $660,240 $3,851,400 $3,851,400
2020 $1,541,540 $1,541,540 $0 $660,660 $3,853,850 $3,043,200
2021 Est. $1,541,540 $1,541,540 $0 $660,660 $3,853,850 $3,043,200
Totals $24,718,780 $44,315,280 $41,186,198 $1,981,560 $19,857,100 $18,235,800
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ATTACHMENT I

PROJECT PRIORITY LIST

Attachment I is a comprehensive list of projects that are eligible for Drinking Water SRF loans. This list was developed from State
Water Plan applications. Inclusion on the list carries no obligations to the Drinking Water SRF program. Attachment II lists those

projects expected to be funded in FFY 2021.

Priority Community/
Points

Project
Public Water System Number

Project
Description

Dis-
advan-
taged

Expected
Loan Rate
& Term

Est. Loan
Amount

Pop.
Served

150 Tripp C462238-02  Problem: portions of the existing, main and all
water meters are beyond theigfuseful life, the
existing storage does notgequalize properly
resulting in poor turnover<f water, the existing
source does not have redundancy o meet peak
day demands with any one well out of service,
the existing well§ arépalso high'in chloride,
sulfate, and total ‘dissolvedmsolids “impacting
water quality, and existing unused wells that
have notgbeéen, properly abandoned. Project:
replace’ 1,500 feet of watermain with PVC,
install new remote read ‘meters, raise one water
storage, tank’ to-matchpoverflow elevations and
install “a ‘mixer to improve quality, properly
abandon unused wells, and either connect to a
rural ‘water system for supply or construct new
wells to provide better water quality.

Problem: the town’s new water supply has been
found to be high in iron causing discoloration in
the water and issues with a recently installed
treatment system.  Project:  install a iron
removal system to reduce the content prior to the
treatment system to improve color and allow
proper operation of the treatment system.
Problem: the existing water distribution system
is old and experiencing excessive breaks and
high-water loss and the existing meters are
beyond their useful life with several unmetered
locations contributing to high water loss.
Project: replace 15,400 feet of watermain with
PVC and install new remote read meters.

131 Edgemont C462216-04

117 Cresbard C462132-01
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$2,210,000 0%, 30 years 647 Yes

$637,000 0%, 30 years 774 Yes

$2,068,305  1.625%, 30 years 104 Yes
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Priority Community/
Points  Public Water System

Project
Number

Project
Description

Est. Loan
Amount

Expected Dis-
Loan Rate Pop. advan-
& Term Served taged

111 Hot Springs

103 Bear Butte Valley Water,
Inc.

95 Gregory

93 Lake Norden

86 Hot Springs

November 5, 2020

C462040-02

C462486-01

C462126-03

C462256403

C462040-03

Problem: the city’s raw water pumping system
does not have capacity to provide adequate
water in the event one of the two pumping
stations is out of commission, the storage
capacity is less than the peak day demand, and
the system does not have adequate well supply.
Project: install a new well and pumpshouse,
construct a new 3-million gallon watér tower,
and develop a new Madison well.

Problem: Twenty-four existingd homes along
Alkali Road in the southeast portion of the
distribution system currenfly rely ofi» private
wells with poor water qualityyor hatl water for
domestic use. Project: install 8.5 miles of
transmission line andyrelated appustenances to
provide water to the existingghomes.

Problem: the existing cast ironpand asbestos
cement disteibution systém pipe is beyond its
useful Jife and 'some areas of town experience
low gpressure due to undersized pipe. Project:
replace approximately 35,000 feet of water main
with PVC({pipe and increase pipe size where
needed.

Problem: “the existing water storage in the
community is not sufficient to provide average
day use. Project: construct a new 500,000
elevated water storage tower to provide adequate
storage and pressures.

Problem: the existing water distribution pipe
under North River Street/SD Hwy 385/18 is old
and the highway will be reconstructed. Project:
replace the existing watermain pipe with new
PVC pipe prior to the SD DOT reconstruction of
the roadway.

$3,850,000

$1,999,000

$6,752,000

$2,700,000

$392,000

0%, 30 years 3,711 Yes

2.125%, 30 years 360

0.00%, 30 years 1,295 Yes

1.625%, 30 years 467 Yes

0%, 30 years 3,711 Yes
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Priority Community/
Points  Public Water System

Project
Number

Project
Description

Expected Dis-
Est. Loan Loan Rate Pop. advan-
Amount & Term Served taged

83 Kingbrook Rural Water
System

73 Joint Well Field, Inc.

56 Mobridge
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C462432-09

C462454-01

C462016-08

Problem: an existing water storage tank is in
need of repairs to assure continued use and
supply of high quality water. Project: re-coat the
tank, make repairs and improvements for water
quality and OSHA compliance to extend the
useful life of the tank.

Problem: Brookings-Deuel and Kingbrook
Rural Water Systems which utilize the water
produced by the system have the need for
additional ~ water quantity within their
distribution systems and the existing backwash
ponds are in poor condition and umdersized.
Project: make upgrades to the watér treatment
plant to increase the treatmentfand pumping
capacity by 2.6 million,gallons per day, install a
new 1.2-million gallon grouind storagertank, and
replace the existing backwash ponds.

Problem: the existing water treatment facility is
in needfof significant repairs to the raw water
intake system is beyond'itwuseful life and in need
of repair, and‘thesNorth water tower height does
not provide full system storage or adequate
pressure. Project: make repairs or replacement
at the, water, treatment facility to include
controlsy high service pumps, lime slaker and
HVAQC system, repair or replace the existing raw
water/intake system, and increase the height of
the/North water tower to allow full utilization of
the storage and pressure provided.

$360,000 1.625%, 30 years 13,528 Yes

$5,523,000  2.125%, 30 years 22,028

$11,350,000 1.875%, 30 years 3,465 Yes

(Pending

rate
increase)
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Priority Community/

Project

Points  Public Water System Number

Project
Description

Est. Loan
Amount

Expected
Loan Rate
& Term

Pop.
Served

Dis-
advan-
taged

53 Hudson

37 Mni Waste’ Water
Company

36 Black Hawk Water User
District

November 5, 2020

C462280-01

C462487-01

C462393-03

Problem: the existing cast iron distribution
system pipe and water meters are beyond their
useful life, the current water storage ground
level tanks do not supply adequate pressure or
storage for the average day demand and are
beyond their useful life. Project: replacedand
install approximately 25,100 feet of watef main
with PVC pipe, loop the system, and’increase
pipe size where needed, install newdtemote read
water meters, and construct adnew 120,000-
gallon water storage tank.

Problem: the existing watet line running north
along Highway 63 for the system is inadequate
to supply current users and “thosc requesting
service and capacitypis also not available to
provide bulk service, to Timber Lake: Project:
install 35 miles of \transmissiony main from
Highway 212 north along Highway 63 to serve
currentand anticipated new users and bulk water
transmission to Timber Lake.

Problem: the@ystem.has Timited looping of lines
impactingflows to users, portions of the existing
mains are_beyond their useful life, the existing
storage, is inadequate to supply peak days, and
the existing source does not have redundancy to
meet peak day demand with any one well out of
servige. Project: construct two crossings under
Interstate 90 and install a new transmission main
to better loop portions of the system, replace a
portion of existing cast iron pipe with PVC on
Elm Street to alleviate problem areas, construct
a new 1,000,000-gallon storage tank, and
develop a new Madison aquifer well.

$9,494,180

$2,517,000

$8,494,000

1.625%, 30 years

1.625%, 30 years

2.125%, 30 years

296

8,102

3,850

Yes
(Pending
rate
increase)

Yes
(Pending
rate
increase)
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Priority
Points

Community/
Public Water System

Project
Number

Project
Description

Dis-
advan-
taged

Expected
Loan Rate
& Term

Est. Loan
Amount

Pop.
Served

34 Lake Preston

32 Minnehaha Community
Water Corp.

24 Elkton

22 Harrisburg

November 5, 2020

C462011-01

C462440-03

C462229-01

C462065-04

Problem: the existing cast iron distribution
system pipe is beyond its useful life, some areas
of town experience low pressure due to
undersized pipe, and the current water storage
tower is beyond its useful life. Project: replace
approximately 28,500 feet of water main with
PVC pipe and increase pipe size where sieeded
and construct a new 100,000-gallon water
storage tank.

Problem: two zones of the existig distribution
system does not have average day storage
capacity for current usersand in onefzone the
pressures are limited due tohssmaller diameter
lower pressure rated mainline ¥pipe. Project:
construct two new €levated storage tanks in each
zone provide the needed storage for average day
use, install a new ‘control valvepstructure to
monitor and., adjust ‘pressure as needed, and
construct approximately eight miles of 12-inch
mainline pipe to increase capacity and pressures.
Problem: thefexisting water distribution system
is old“and experiencing excessive breaks and
high water loss, the current water tower coatings
are ‘in) need of replacement, and an existing
unused well not properly abandoned. Project:
replace approximately 20,000 feet of water main
with PVC pipe, recoat the water storage tank,
and properly cap and abandon the unused well.
Problem:  the distribution system in the
southeastern part of the city is beyond its useful
life and has several dead ends impacting water
quality.  Project: replace and install
approximately 26,200 feet of water main with
PVC pipe and loop the system.

$8,405,000 1.875%, 30 years 599 Yes

$7,505,900  2.125%, 30 years 6,474

$4,600,000  2.125%, 30 years 736

$6,250,000  2.125%, 30 years 5,698
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Priority
Points

Community/
Public Water System

Project
Number

Project
Description

Est. Loan

Amount

Expected
Loan Rate
& Term

Pop.
Served

Dis-
advan-
taged

20 Salem

19 Castlewood

19 Valley Springs

18 Chancellor

18 White

November 5, 2020

C462057-04

C462246-01

C462239-01

C462122-02

C462118-01

Problem:  the distribution system in the
southeastern part of the city is beyond its useful
life and has several dead ends impacting water
quality and pressure. Project: replace and install
approximately 3,000 feet of water main with
PVC pipe and loop the system.

Problem: the distribution system in muchfof the
city is beyond its useful life and has severahdead
ends impacting water quality and «<he existing
interior and exterior coating on the water tower
are in poor condition and need repair. Project:
replace and install approximately 6,500 feet of
water main with PVC pipe ‘and loop the system
and recoat the water tower interiof and exterior.
Problem: the existifiggwater distribution system
is old and experiencing exeessive ‘breaks and
high water loss, has several dead=end lines and
the current,water tower«oatings are in need of
replacement. Project: replace and install
approximately /4,700 feet of water main with
PVC pipe and loop,the "system and recoat the
water storage tank.

Problem: the distribution system throughout the
city 18 beyondits useful life and has several dead
ends impacting water quality. Project: replace
and install approximately 9,700 feet of water
maingwith PVC pipe.

Problem: the distribution system in much of the
city is beyond its useful life and has several dead
ends impacting water quality, the existing
interior and exterior coating on the water tower
are in poor condition and need repair. Project:
replace approximately 17,000 feet of water main
with PVC pipe and loop the system and recoat
the water tower interior and exterior.

$1,097,000

$800,000

$1,583,000

$3,300,000

$6,000,000

1.875%, 30 years

1.875%, 30 years

2.125%, 30 years

1.875%, 30 years

1.625%, 30 years

1,347

627

759

264

485

Yes

Yes

Yes

Yes

17



Priority
Points

Community/
Public Water System

Project
Number

Project
Description

Est. Loan
Amount

Expected
Loan Rate
& Term

Pop.
Served

Dis-
advan-
taged

14

14

11

Philip

Wessington Springs

Lead

Bowdle

Canistota

Marion

November 5, 2020

C462205-01

C462210-02

C462007-05

C462243-02

C462226-04

C462020-01

Problem: many of the city’s meters are obsolete
and unserviceable or require manual reading.
Project:  replace approximately 220 water
meters and install an automatic meter reading
system and transmitters for the meters not being
replaced.

Problem: many of the city’s meters are obsolete
and unserviceable or require manualf reading.
Project:  replace approximately {540 water
meters and install an automaticdmeter reading
system.

Problem: the distribution system on Mill Street
is beyond its useful life. Project: 4replace two
blocks of water main with PVC pipe.

Problem: the disteibution system omMain Street
is beyond its useful lifemProject:» replace
approximately 1,400 feet ©0f water main with
PVC pipe.

Problem:" the distribution system in the 7" Ave
and Line Street area is_beyond its useful life.
Project: replacepapproximately 3,400 feet of
water main with PVC pipe.

Problem: the distribution system on Broadway
Avenue is“beyond its useful life. Project:
replace approximately 2,500 feet of water main
with PVC pipe.

$464,031

$685,000

$360,138

$783,587

$437,000

$1,519,958

1.875%, 10 years

1.00%, 10 years

1.875%, 30 years

1.875%, 30 years

1.875%, 30 years

1.875%, 30 years

779

956

3,124

502

656

784

Yes

Yes

Yes

Yes

Yes

Yes
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Priority Community/
Points  Public Water System

Project
Number

Project
Description

Dis-
advan-
taged

Expected
Loan Rate
& Term

Est. Loan
Amount

Pop.
Served

8 Mitchell

6 Grant-Roberts Rural Water

System

6 Tea

4 Wessington Springs

November 5, 2020

C462129-05

C462475-02

C462028-03

C462210-03

Problem: the existing West water tower is in
need of coating and equipment improvements,
the existing Burr Street tower is beyond its
useful life and undersized for the storage needs
of the area, certain areas of the distribution
system have inadequate pressures, abilitydto
provide peak flows or lack chemical residual to
assure water quality. Project: recoatsthersWest
tower and install new mixing systedy and valve
vault, construct a new 2.5-million gallon Burr
Street tank, construct a newpump station and
chemical feed building near the existing@ ground
storage tank, and make improvemients to the
distribution system piping to impfove flows and
pressures in various loeations.

Problem: the existing SCADA. system'is old and
beyond repair and will net communicate well
with existing newer \technology. Project:
replaced SCADA system components system
widef 'to enhance operational management
ability.

Problems «there are existing homes along 272"
Street that are currently unserved by the city’s
distribution System.  Project: installation of
approximately 4,400 feet of PVC watermain to
connect these users to the city’s distribution
system.

Problem: the distribution system on Second
Street is beyond its useful life. Project: replace
4.5 blocks of water main with PVC pipe.

$11,000,000 1.875%, 30 years 15,254 Yes

$857,000 2.00%, 20 years 4,857

$805,000 2.125%, 30 years 3,806

$100,000 1.625%, 30 years 956 Yes
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Priority Community/

Project

Points  Public Water System Number

Project
Description

Expected Dis-
Est. Loan Loan Rate Pop. advan-
Amount & Term Served taged

3 Faith

3 Rosholt

November 5, 2020

C462249-01

C462258-01

Problem: the town’s primary storage source is a
ground storage tank that utilizes a single pump
to feed the water system, and the capacity of the
existing elevated is insufficient to meet average
day consumption when the single pump is
offline due to maintenance or power outages.
Project: construct a 225,000-gallon elévated
storage tank to replace the ground storage tanks
and install a new 12-inch water lin€ to connect
the new tank to the distribution system.

Problem: the existing watertorage tank is in
need of repairs. Project: recoat the tafik, make
repairs and improvements forywaterquality and
OSHA compliance to extend the useful life of
the tank.

$2,274,000 1.875%, 30 years 421 Yes

$500,000 2.125%, 30 years 423
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ATTACHMENT II - LIST OF PROJECTS TO BE FUNDED IN FFY 2021

Priority | Loan Recipient Project Assistance Principal Funding Expected Funding
Points Number Amount Forgiveness ' Date Source?
LOANS EXPECTED

131 Edgemont C462216-04 $637,000 $127,400° Jan. 2021 2021

32 Minnehaha Community Water Corp. C462440-03 $7,505,900 $750,590 Jan. 2021 2020

117 Cresbard C462132-01 $2,068,305 $413,600° March 2021 2021/Lev. Bonds

103 Bear Butte Valley Water, Inc. C462486-01 $1,999,000 $199,900 March 2021 2020/2021
95 Gregory C462126-03 $1,607,000 $321,400° March 2021 Repayments
93 Lake Norden C462256-03 $2,700,000 $540,0003 March 2021 Repayments
83 Kingbrook Rural Water System C462432-09 $360,000 $72,000° March 2021 2021

73 Joint Well Field, Inc. C462454-01 $5,523,000 $552,300 March 2021 2021

56 Mobridge C462016-08 $4,000,000 $800,000° March 2021 Repayments
37 Mni Waste’ Water Company C462487-01 $2517,000 $503,400° March 2021 2021

20 Salem C462057-04 $1,097,000 $219,400° March 2021 Repayments
19 Castlewood C462246-01 $800,000 $160,000° March 2021 Repayments
18 Chancellor C462122-02 $2,300,000 $460,000° March 2021 Repayments
18 White C462118-01 $3,8005000 $760,0003 March 2021 Repayments
9 Canistota C462226-04 $437,000 $87,400° March 2021 Repayments
6 Grant-Roberts Rural Water System C462475-02 $857,000 $85,700 March 2021 2021

14 Wessington Springs C462210-02 $685,000 $137,000° June 2021 Repayments
8 Mitchell C4621429-05 $4,000,000 $800,000° June 2021 Repayments
4 Wessington Springs C462210-03 $100,000 $20,000° June 2021 Repayments
14 Philip €462205-01 $464,031 $92,800° Sept. 2021 Repayments
11 Lead C462007-05 $360,138 $72,000° Sept. 2021 Repayments
6 Tea C462028-03 $805,000 $80,500 Sept. 2021 Repayments

1. Principal forgiveness amounts shown for loans expected are estifnates for planning purposes only.
2. Projects identified using capitalization grant funds are for equivalency requirements planning purposes only, actual projects used for capitalization grant equivalency will be
identified on the FFY 2021 annual report.
3. Projects are anticipated to be funded in part utilizing the additional 6 percent minimum and up to 35 percent of the capitalization grant for principal forgiveness to
disadvantaged communities.

November 5, 2020
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ATTACHMENT III
PROGRAM FUNDING STATUS

Federal Fiscal Years 1997 - 2020

Capitalization Grants $216,087,698

State Match $43,217,540

ARRA Grant $19,500,000

Set-Asides ($16,440,162)

Transfer of FY 2002 & 2003 Clean Water

Capitalization Grant and State Match $15,574,320

Leveraged Bonds $123,742,076

Excess Interest as of September 30, 2020 $49.715,146

Excess Principal as of September 30, 2020 $110,892,660

Total Funds Dedicated to Loan $562,289,269
Closed Loans made through September 30, 2020 ($510,782,753)
Unclosed loans and available funds as of September 30, 2020 $51,506,516

Federal Fiscal Year 2021 Projections

Capitalization Grants $11,011,000

State Match $2,202,200

Set-Asides ($515,440)

Projected Excess Principal Repayments $9,900,000

Projected Unrestricted Interest Earnings $1,300,000

Leveraged Bonds $0

Projected FFY 2021dsean Sub-total $23,897,760
Unclosed loans.and funds Awvailable for Loans $75,404,276
Loans Awarded and Unclosed as of September 30, 2020 ($40,009,000)
Total Funds Available for Loans $35,395,276

Loan Amount Identified on Attachment II - List of Projects to
be Funded in FFY 2021 $44,622,374

Administrative Surcharge Funds Available as of September 30, 2020

Program Income $719,590
Non-Program Income $4,066,552
Total $4,786,142

November 5, 2020
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NOTICE OF PUBLIC HEARING
TO ADOPT
FISCAL YEAR 2021 DRINKING WATER STATE REVOLVING FUND
INTENDED USE PLAN AND PROJECT PRIORITY LIST

Notice is hereby given that the South Dakota Board of Water and Natural Resources will hold a
public hearing to adopt the South Dakota 2021 Drinking Water State Revolving Fund Intended Use
Plan and Project Priority List on November 5, 2020, at 9:00 a.m. CT.

The public may participate by live audio or by streaming through a computer or other mobile
device. The full board packet and directions for access to the meeting and live streaming can
be found on the South Dakota Boards and Commissions Portal at
http://boardsandcommissions.sd.gov/Meetings.aspx?BoardID=108

This public hearing is being held pursuant to ARSD 74:05:11:03 and meets all requirements of the
federal Safe Drinking Water Act.

The Intended Use Plan consists of two components. One component describes how the state
intends to use available funds for the year to meet the objectives of the Safe Drinking Water Act and
further the goal of protecting public health. This includes the amount of funds to be allocated to set-
aside activities such as administration, state program management, small system technical
assistance, and local assistance and other state programs.

The second component of the Intended Use Plan is a priority list of projects that will be eligible to
receive funding. Projects seeking a Drinking Water State Revolving Fund loan must be on the
priority list.

Persons interested in presenting public testimony concerning the adoption of the 2021 Intended Use
Plan may appear at the designated place and time. Written comments will be received at any time
prior to the hearing date by mailing them to the Water and Waste Funding Program, Department of
Environment and Natural Resources, 523 E. Capitol Avenue, Pierre, SD 57501.

A copy of the proposed 2021 Intended Use Plan can be received at no charge by requesting a copy
from the address given above, by calling (605) 773-4216, by sending an e-mail request to
andrew.bruels@state.sd.us, or from the DENR website at:

https://denr.sd.gov/public/default.aspx

Published once at the total approximate cost of $



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

November 5, 2020
ltem 9

Adjust Application Deadlines for State Water Resources Management
System Projects

Currently there are two items related to the State Water Resources
Management System (SWRMS) list that have a due date of October 1%t of
each year. One is the State Water Plan application and the other is
Projected Funding Need application.

Any additions to the SWRMS list resulting from a new State Water Plan
application or a request for funding for a project on the SWRMS list must be
included in the yearly Omnibus bill. Due to the need to begin preparing the
recommendations for the Omnibus bill in late July and early August,
receiving notification of new projects or funding needs in October is difficult
to accommodate.

Staff plans to adjust the deadline to July 1st for receipt of new State Water
Plan applications with the potential for SWRMS listing and for projects on
the SWRMS list requesting additional funds. This will allow staff adequate
time to prepare the draft Omnibus bill and make any necessary changes
during the preparation.

No action needed, informational only.

Andy Bruels, 773-4216



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

November 5, 2020
Iltem 10

State Water Resources Management System Recommendations

The Board of Water and Natural Resources annually provides recommendations to
the State Legislature and Governor regarding deletions, additions, and retention
of projects on the State Water Resources Management System (SWRMS)
component of the State Water Plan. The following projects are currently included
on the State Water Resources Management System list:

Belle Fourche Irrigation Upgrade Project
Big Sioux Flood Control Study

Cendak Irrigation Project

Gregory County Pumped Storage Site
Hydrology and Water Management Studies
Lake Andes-Wagner/Marty Il Irrigation Unit
Lewis and Clark Rural Water System

Sioux Falls Flood Control Project

Vermillion Basin Flood Control Project

LN EWNE

There are no proposed revisions to the SWRMS list.

Approve a resolution recommending the retention of all projects on the State Water
Resources Management System list.

Mike Perkovich
773-4216



STATE OF SOUTH DAKOTA
BOARD OF WATER AND NATURAL RESOURCES
RESOLUTION NO. 2020-

PROVIDING TO THE SOUTH DAKOTA LEGISLATURE AND GOVERNOR, THE BOARD
OF WATER AND NATURAL RESOURCES’ RECOMMENDATIONS FOR STATE WATER
RESOURCES MANAGEMENT SYSTEM DESIGNATION.

WHEREAS, the Board of Water and Natural Resources (“the Board”) pursuant to SDCL
46A-1-2, annually provides recommendations to the State Legislature and Governor regarding
deletions and additions to the State Water Resources Management System component of the State
Water Plan; and

WHEREAS, SDCL 46A-1-2.1 designates the water resource projects included on the State
Water Resources Management System component of the State Water Plan that serve as the
preferred, priority objectives of the State; and

WHEREAS, the Board has reviewed the list of projects currently included on the State
Water Resources Management System component of the State Water Plan; and

WHEREAS, the Board has reviewed the applications submitted from various South Dakota
water resource projects for inclusion on the State Water Plan; and

NOW THEREFORE BE IT RESOLVED, that the board recommends that all water
resource projects on the State Water Resources Management System be retained as preferred,
priority objectives of the State.

Dated this 5th day of November, 2020

(SEAL)
BY:
ATTEST: Chairman, Board of Water and
Natural Resources
BY:

Secretary, Board of Water and
Natural Resources



TITLE:

EXPLANATION:

RECOMMENDED
ACTION:

CONTACT:

November 5, 2020
ltem 11

Omnibus Bill Funding Recommendations

The Board of Water and Natural Resources, under the authority provided in SDCL
46A-1-12 and 46A-1-13, may recommend state funding and cost share levels to
the Governor and Legislature.

The board annually reviews applications from projects wishing to be placed on the
State Water Facilities Plan and the projected funding needs of projects on the
State Water Resources Management System (SWRMS) component of the State
Water Plan.

The board conducts a public meeting to take statements from all interested
parties regarding water development funding needs. A resolution is developed to
make specific recommendations to the Governor and State Legislature on funding
levels for individual SWRMS projects, the Consolidated program, and the Solid
Waste Management program, and for appropriations from specific state revolving
fund subfunds.

The board’s recommendations developed through this public process provide the
basis for the Governor’s preparation and the Legislature’s consideration of the
annual Omnibus Funding bill.

Approve a resolution providing recommendations to the Governor and the State
Legislature on Water & Environment Fund state fiscal year 2022 funding levels for
the State Water Resources Management System projects, the Consolidated
program, and the Solid Waste Management program, and for appropriations from
specific state revolving fund subfunds.

Stephanie Riggle, 773-4216
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AVAILABLE FUNDING FOR 2021 OMNIBUS BILL

WATER & ENVIRONMENT FUND Solid Waste Water Total

Projected Surplus/(Shortfall) for

Preparation of 2020 Omnibus Bill $129,000 ($260,000) ($131,000)

PROJECTED SFY 2021 DEPOSITS

CCF Transfers $9,760,000 $9,760,000
Contractor’s Excise Tax $0 $0
Loan Repayments & Interest $583,000 $512,000 $1,095,000
Solid Waste Fees $1,800,000

TOTALS $2,512,000 $10,012,000 $12,524,000







WEF SPECIAL APPROPRIATIONS

SWMP:
$2,500,000




WEF

SUBFUNDS

SDCL 46A-1-60.1 ESTABLISHED CLEAN WATER SRF
PROGRAM AND DRINKING WATER SRF PROGRAM
SUBFUNDS WITHIN THE WATER & ENVIRONMENT FUND.

INTENDED USE PLAN ALLOCATES FUNDS FOR
PURPOSES AUTHORIZED BY THE FEDERAL ACTS.

OMNIBUS BILL PROVIDES BUDGET AUTHORITY FOR
EXPENDITURE OF THESE FUNDS TO INCLUDE DW SRF
SET-ASIDES.

SPECIAL APPROPRIATIONS THAT VARY ANNUALLY.
BUDGET AUTHORITY ADDRESSED THROUGH THE
OMNIBUS BILL RATHER THROUGH DENR’S ANNUAL
OPERATING BUDGET.



—

CLEAN
WATER SRF
SURCHARGE
FEES

FFY 2021 INTENDED USE PLAN --
$1,450,000

= WATER QUALITY GRANTS

= TO SUPPLEMENT THE CONSOLIDATED PROGRAM
ASSISTANCE FOR COMMUNITY
INFRASTRUCTURE PROJECTS

= TO SUPPLEMENT THE SECTION 319 PROGRAM
ASSISTANCE FOR WATERSHED PROJECTS

= SMALL COMMUNITY PLANNING GRANTS

= CLEAN WATER SRF APPLICATION AND
ADMINISTRATION TECHNICAL ASSISTANCE

e



—

DRINKING
WATER SRF
SET-ASIDES/
SURCHARGE
FEES

FFY 2021 INTENDED USE PLAN-
$ 125,000

= 2% SMALL SYSTEM TECHNICAL ASSISTANCE
* SMALL COMMUNITY PLANNING GRANTS
* SDARWS TECHNICAL ASSISTANCE CONTRACT
» $75,000 SFY 2021 EXPENDITURE AUTHORITY

= ADMINISTRATIVE SURCHARGE FEES

* DRINKING WATER SRF APPLICATION AND
ADMINISTRATION TECHNICAL ASSISTANCE

» $50,000 SFY 2021 EXPENDITURE AUTHORITY

</
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Solid Waste

Consolidated Program
Solid Waste Management Program $2,500,000
TOTAL WEF APPROPRIATIONS $2,500,000

State Revolving Fund (SRF) Administrative Surcharge Fees
Clean Water SRF Water Quality Grants
Clean Water SRF Application and Admin. Technical Assistance
Drinking Water SRF Application and Admin. Technical Assistance

Federal Set-Aside Funds and Federal Subsidy Payments

small System Technical Assistance

WEF SUBFUND TOTAL

TOTAL OMNIBUS BILL APPROPRIATIONS

Water

$10,000,000

$10,000,000

$1,250,000

$200,000

$50,000

$75,000
$1,575,000

$14,075,000



STATE OF SOUTH DAKOTA
BOARD OF WATER AND NATURAL RESOURCES
RESOLUTION NO. 2020-

PROVIDING TO THE SOUTH DAKOTA LEGISLATURE AND GOVERNOR, THE BOARD
OF WATER AND NATURAL RESOURCES’ RECOMMENDATIONS FOR WATER AND
ENVIRONMENT FUND FISCAL YEAR 2022 APPROPRIATION LEVELS.

WHEREAS, SDCL 46A-1-2 provides the means for the planning, funding, and
construction of a state water plan and creates the State Water Resources Management System
component and the State Water Facilities Plan components of the State Water Plan; and

WHEREAS, pursuant to the authority provided in SDCL 46A-1-7, the Board of Water and
Natural Resources (“the Board”) is responsible for approving all projects placed on the State Water
Facilities Plan component of the State Water Plan, an annual listing of potential water related
projects; and

WHEREAS, pursuant to the authority provided in SDCL 46A-1-10, the Board annually
provides recommendations to the Governor and the State Legislature regarding deletions and
additions to the State Water Resources Management System component of the State Water Plan;
and

WHEREAS, pursuant to the authority provided in SDCL 46A-1-12 and 46A-1-13, the
Board may recommend state funding levels to the Governor and the State Legislature; and

WHEREAS, the Board has reviewed the projected funding needs of projects on the State
Water Resources Management System component of the State Water Plan; and

WHEREAS, the Board has reviewed the projected funding needs of projects on the State
Water Facilities Plan component of the State Water Plan; and

WHEREAS, the Board has reviewed potential funding needs of solid waste disposal,
recycling, and waste tire projects that may require funding from dedicated fees deposited in the
Water and Environment Fund; and

WHEREAS, the Board has reviewed potential financial and technical assistance needs of
projects that may require funding from the Clean Water State Revolving Fund Administrative
Surcharge fees, Drinking Water State Revolving Fund Set-Asides, Drinking Water State
Revolving Fund Administrative Surcharge fees, and federal subsidy payments deposited in the
Water and Environment Fund Subfunds; and

WHEREAS, the Board conducted a public hearing and adopted Intended Use Plans that
include projects that require funding from the Clean Water State Revolving Fund Administrative
Surcharge fees, Drinking Water State Revolving Fund Set-Asides, Drinking Water State
Revolving Fund Administrative Surcharge fees, and federal subsidy payments deposited in Water
and Environment Fund Subfunds; and



WHEREAS, the Board conducted a public meeting on November 5, 2020, to take
statements from all interested parties regarding water development and solid waste funding needs.

NOW THEREFORE BE IT RESOLVED, that the Board recommends to the Governor and
the State Legislature a Water and Environment Fund fiscal year 2022 appropriation level of ten
million dollars ($10,000,000) for the Consolidated Water Facilities Construction Program; and

IT IS FURTHER RESOLVED, that the Board recommends to the Governor and the State
Legislature the Water and Environment Fund fiscal year 2022 appropriation level of two million
five hundred thousand dollars ($2,500,000) for the Solid Waste Management Program; and

IT IS FURTHER RESOLVED, that the Board recommends to the Governor and the State
Legislature the following Water and Environment Fund Subfund fiscal year 2022 appropriation
levels for the Drinking Water State Revolving Fund Set-Asides, the Clean Water State Revolving
Fund Administrative Surcharge fees, the Drinking Water State Revolving Fund Administrative
Surcharge fees, and federal subsidy payments approved in the respective 2021 Intended Use Plans
for the Clean Water State Revolving Fund (CWSRF) and the Drinking Water State Revolving
Fund (DWSRF) programs:

State Revolving Fund Administrative Surcharge Fees

CWSRF Water Quality Grants $1,250,000
CWSRF Application and Administration Assistance $200,000
DWSRF Application and Administration Assistance $50,000

Federal Set-Aside Funds and Federal Subsidy Payments
DWSRF Small System Technical Assistance $75,000

WEF Subfund Total: $1,575,000

Dated this 5th day of November, 2020

(SEAL) BY:
Chairman, Board of Water and
Natural Resources
ATTEST:
BY:

Secretary, Board of Water and
Natural Resources
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2020 Annual Report and the 2021 State Water Plan

In accordance with South Dakota Codified Laws § 46A-2-2, § 46A-1-10, and § 46A-
1-14, an Annual Report and State Water Plan is to be presented to the Legislature
and Governor by the first day of the legislative session.

The Annual Report provides a brief description of activities undertaken in calendar
year 2020 and includes tables detailing funding awards approved by the board
throughout the year. The State Water Plan identifies the projects approved for
placement on the 2021 State Water Facilities Plan and provides information on the
State Water Resources Management System projects. The report also provides
recommendations to the Governor and Legislature on funding levels for various
water and solid waste projects, programs, and activities. The board’s
recommendations for State Water Resources Management System designation,
funding levels for projects, programs, and activities, and a Water and Environment
Fund Special Condition Statement are provided as appendices to the report.

Approve the 2020 Annual Report and 2021 State Water Plan for distribution to the
State Legislature, Governor, and other interested parties.

Andy Bruels, 773-4216
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Governor Kristi Noem
and Members of the Ninety-Sixth
Legislative Session

As required by state law, transmitted herewith is the 2020 Ahnual Report/2021 State Water Plan
of the Board of Water and Natural Resources (the Board). The Annual Report deseribes water
development and waste management activities during the past yéar. The State Water Plan
outlines the projects on the State Water Facilities Plan and StateAMater Resources Management
System (SWRMS).

Throughout this document, you will see the on-going needs for, water, wastewater, and solid
waste projects statewide and how critical state assistance is to construct these projects. During
the past year, the Board awarded more than $165.5 million.in grant and loan funds for the
planning, design, and construction of municipal drinking” water, wastewater, watershed
restoration, rural water, solideWastéxdisposal, and recycling projects. The 2021 State Water
Facilities Plan currently includes 76 unfunded projects with projected state funding needs of
nearly $438.0 million.

The Department of Environment and Natural Resources (DENR) sincerely appreciates the interest
and help of all who have contributed to the success of the State Water Plan. The DENR will
continue to worktogether with the Governor, the Legislature, the Board of Water and Natural
Resourcesdand local projectisponsarsito make the State Water Plan the road map leading to a
better environmental future for South Dakota.

Sincerely,

Hunter Roberts
Secretary
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Preface

The purpose of this document is to fulfill the statutory requirements placed on the Board of
Water and Natural Resources. These requirements are generally outlined as follows:

SDCL 46A-2-2. To prepare and submit to the Governor and Legislature a yearly progress report
on the State Water Plan

SDCL 46A-1-10. To make recommendations to the Governor and Legislature concerning
projects for the State Water Resources Management System

SDCL 46A-1-14. To make an annual report on all activities during the preceding year and
funding recommendations necessary to implement thetwater plan

This report consists of two principal sections —the 2020'Annual‘Report and the 2021 State Water
Plan. The annual report provides progress reports on each funding program and other board
activities during calendar year 2020.

The water plan section sets forth the projects included on‘the'State Water Facilities Plan and the
State Water Resources Management System. A\Water and Environment Fund Special Condition
Statement that projects the status of the Water and Environment Fund at the end of fiscal year
2021 is included in Appendix A. A copy of the resolutions approved by the Board of Water and
Natural Resources thatrovide recommendations to the Governor and the Legislature for the
designation of projects 'en thes State""Water Resources Management System and the
recommended Water and Environment Fund fiscal year 2022 appropriation levels are included
in Appendix B.
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Board of Water and Natural Resources

Overview

South Dakota Codified Law 46A-1-14 requires an annual report of the Board of Water and Natural
Resources (the board). The report summarizes the board’s 2020 activities, including a detailed
account of Water and Environment Fund grant and loan awards.

In November 2019, the board placed 29 projects on the 2020 Staté Water Facilities Plan. This
made the projects eligible for financial assistance from a variety of federahand state sources.
During the year, the board amended an additional 19 projects'ento the plan:

The board awarded more than $165.5 million in grant and loan funds to finanee municipal
drinking water systems, rural water systems, wastewater facilitiesf watershed restoration, solid
waste disposal, and recycling activities. The grant andiloandfunds helped to provide South
Dakotans with safe and dependable environmental infrastructure.

Clean Water State Revolving Fund Loan Program

In 1989, the Clean Water State Revelving Fund (SRF) loan program began providing low-interest
loans to governmental entities including municipalities, sanitary districts, and other special
purpose districts. The loans are used for construction of wastewater facilities, storm sewers, and
nonpoint source pollution,control projects. During 2020, the board approved 31 loans and one
loan amendment totaling'more than $105.6 million (Table 1).

In November.2019the board established interest rates for the Clean Water SRF program of 2.00
percent for loans up to 10 years, 2.25percent for up to 20 years, 2.50 percent for up to 30 years,
and an.interim financing rate of 2.00 percent for up to five years. The program’s nonpoint source
incentive rates were 1.00 percent for loans with a term of 10 years or less, 1.25 percent for loans
with a term up to 20 years; and 1.50 percent for loans with a term up to 30 years. In April 2020
the board adjustediinterest rates for loans awarded after April 17, 2020. The adjusted rates were
1.875 percent for leans up to 10 years, 2.00 percent for up to 20 years, 2.125 percent for loans
up to 30 years, and an interim financing rate of 2.00 percent for loans up to five years. The
program’s nonpoint source incentive rates are 1.00 percent for loans with a term of 10 years or
less, 1.25 percent for loans with a term up to 20 years, and 1.375 percent for loans with a term
up to 30 years. Projects for traditional wastewater or stormwater projects that include a
nonpoint source component may receive the nonpoint source rate. The annual principal and
interest payments were calculated for a loan at the higher base interest rate. Using the lower
nonpoint source interest rate, a loan is sized using the annual payment previously calculated.
The difference in the two loan amounts is the amount of funding available for the nonpoint
source component of the project.
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The federal fiscal year 2020 appropriations bill for the Clean Water SRF program included the
requirements set forth in the Water Resources Reform and Development Act of 2014 along with
some specific requirements for the current year. These requirements involve 1) applying Davis-
Bacon wage rates to all projects awarded in fiscal year 2020; 2) requiring that not less than 10
percent of the 2020 capitalization grant be utilized for “green” projects; 3) requiring that a
portion of the capitalization grant be made available as additional subsidy; 4) requirements for
American Iron and Steel products to be used for all projects awarded on or after January 17,
2014; 5) adoption of affordability criteria by the state for principal forgiveness eligibility; and 6)
requirements for procurement of architectural and engineering services.

The board uses principal forgiveness as the method to provide the)additional subsidy.
Municipalities and sanitary districts with monthly residential wastewater ratesiof $30 per month
(based on 5,000 gallons usage or a flat rate) are eligible todreceive principal forgiveness. Other
applicants are required to have residential wastewater rates of $40 per month (based on 5,000
gallons usage or a flat rate) to be eligible to receive principal forgiveness. Applicants must also
meet the state’s affordability criteria to be eligible to receive principal forgiveness.

Table 1 - 2020 Clean Water State Revolving Fund Loan Awards

Principal Interest

Sponsor Description Total Award Forgiveness Rate Term
Andover (02) Wastewater and $1,168,000 S$1,068,000 2.125% 30
Storm Sewer System
Improvements
Aurora (03) SanitarySewer $2,002,000 2.125% 30

Collection System
Replacement

Brookings (10) State Avenue $850,000 2.25% 20
Stormwater
Improvements

Claremont (02) Wastewater $625,000 $556,000 2.125% 30
Improvements

Dell Rapids (10) 5th, 6th, and lowa $1,964,000 1.375% 30

Street Wastewater
and Storm Sewer
Improvements

Dell Rapids (10NPS) Big Sioux Watershed $213,500 1.375% 30
Restoration

Delmont (01) Sanitary Sewer Line $1,210,000 S$1,210,000 0% 0
Replacement
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Sponsor
Elk Point (08)

Fort Pierre (07)

Garretson (04)

Hudson (01)

Hurley (02)

Huron (05)

Irene (02)*

Lake Norden (02)

Lake Preston (01)

Madison'(03)**

Madison (04)**

Marion (03)

Mellette (01)

2020 Annual Report

Description

Washington &
Douglas Streets
Wastewater
Improvements

Wastewater
Treatment System
Improvements

Sewer Replacement

Sewer System
Improvements

Center Avenue
Collection System
Improvements

Sequencing Bateh
Reactor Replacement

Wastewater
Improvements -
Phase Il

Wastewater Lift
Station Replacement

Wastewater
Collection System
Improvements

Storm and)Sanitary
Sewer Improvements

Storm and Sanitary
Sewer Improvements

Broadway Avenue
Storm and Sanitary
Sewer Improvements
- Phase |

Lift Station
Improvements

Principal Interest
Total Award Forgiveness Rate Term

$593,000 2.5% 30
$3,701,000 2.125% 30
$917,000 2.125% 30
$898;000 2.125% 30
$188,000 2.125% 30
$14,946,000 2.125% 30
$330;000 $248,000 2.75% 30
$671,000 2.125% 30
$758,000 2.125% 30
$3,287,000 2.125% 30
$3,073,000 2.125% 30
$420,000 2.125% 30
$286,000 2.125% 30
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Sponsor
Mitchell (07)

Mitchell (O7NPS)

Mitchell (08)

Mitchell (08NPS)

Montrose (04)

Pierre (09)

Renner Sanitary District

(01)

Sioux Falls (42)

Sioux Falls(42NPS)

Sioux Falls (43)

Tea (08)

Valley Springs (03)

Viborg (03)

2020 Annual Report

Description

East Central Drainage
Sanitary and Storm
Sewer Improvements
- Phase ll

Firesteel Creek
Watershed
Restoration

Daily Drive Lift
Station Replacement

Firesteel Creek
Watershed
Restoration

Sanitary Sewer &
Treatment System
Improvements

Wastewater
Treatment Facility
Improvements

Wastéwater and
Storm Sewer
Improvements

Stormwater
Improvements Basins
95, 104, and 371

Big Sioux,Watershed
Restoration

Water Reclamation
Facility Expansion -
Phase Il

Sanitary Sewer
Regionalization

Sanitary and Storm
Sewer Improvements

Park Avenue Storm
and Sanitary Sewer
Improvements

Principal Interest
Total Award Forgiveness Rate Term

$4,200,000 1.25% 20
$311,700 1.25% 20
$1,500,000 1.375% 30
$1634000 1.375% 30
$363,200 2.125% 30
$15,310,000 2.00% 20
$1,147,000 2.125% 30
$9,000,000 1.00% 10
$457,400 1.00% 10
$18,500,000 2.00% 20
$4,431,000 2.125% 30

7 7 . 0
$1,779,000 2.125% 30
$1,771,000 2.50% 30
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Principal Interest

Sponsor Description Total Award Forgiveness Rate Term
Volga (02) Wastewater $2,405,000 2.00% 20
Collection System
Improvements
Watertown (12) Wastewater Facility $5,000,000 2.25% 20

Administration and
Operations Building
Construction

Webster (04) Sewer Line $1,184,000 2.125% 30
Replacement

Total $105,62 $3,082,0

*Amendment to prior year Clean Water SRF Award
** Deobligated at recipient request

Map 1 - 2020 Clean Water State Revol Recipients
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Drinking Water State Revolving Fund Loan Program

In 1998, the Drinking Water State Revolving Fund (SRF) loan program began providing
low-interest loans to nonprofit corporations and governmental entities including municipalities,
sanitary districts, and other special districts for the construction of drinking water facilities. In
2020, 22 loans and one loan amendment were approved totaling nearly $39.0 million (Table 2).

In November 2019 the board established interest rates for the Drinking Water SRF program of
2.00 percent for terms up to 10 years, 2.25 percent for up to 20 years, 2.50 percent for up to 30
years, and an interim financing rate of 2.0 percent for up to five years« In April 2020 the board
adjusted interest rates for loans awarded after April 17, 2020. Thé adjusted rates were 1.875
percent for loans up to 10 years, 2.00 percent for up to 20 years, 2(125 percent for up to 30 years,
and an interim financing rate of 2.0 percent for up to five years.

Disadvantaged communities were eligible to receive an interest rate below thehase rate. To
qualify as disadvantaged, the water system’s monthly residential water bill must be at least $30
per 5,000 gallons usage for municipalities and sanitary districtsfor S55 per 7,000 gallons usage
for all other community water systems.

Additionally, the median household income of‘a disadvantaged community must be below the
statewide median household income (MHI).. In November the board set interest rates for
communities with a household income less than thedHI but'greater than 80 percent of the MHI
were eligible for a 30-year termgloan at 2.25 percent interest. Communities with a household
income between 60 percent@and 80 percent of the MHI were eligible for a 30-year term loan at
2.00 percent interest and.a 10-year loan at 1.00 percent interest. In April 2020 the board adjusted
interest rates for loans awarded aftér April 17, 2020. The adjusted rates communities with a
household income less than'the MHI but greater than 80 percent of the MHI were eligible for a
30-year term loan at 1.875 percent interest. Communities with a household income between 60
percent and 80 percent of the MHhwere eligible for a 30-year term loan at 1.625 percent interest
and a 10-yéar loan at 1.00 percentiinterest. An average household income less than 60 percent
of the MHL is necessary to be eligible for a 30-year term loan at zero percent interest.

The federal fiscal year 2020 appropriations bill for the Drinking Water SRF program extended
several of the requiremeénts set forth in the American Recovery and Reinvestment Act and
subsequent SRF appropriation bills. These requirements involve 1) applying Davis-Bacon wage
rates to all projects awarded in fiscal year 2020; 2) requiring that a portion of the 2020
capitalization grant be made available as additional subsidy; and 3) requirements for American
Iron and Steel products to be used for all projects awarded on or after January 17, 2014,

The board uses principal forgiveness as the method to provide the additional subsidy.
Municipalities and sanitary districts with monthly residential water rates of $30 per month (based
on 5,000 gallons usage) were eligible to receive principal forgiveness. Other applicants were
required to have residential water rates of $55 per month (based on 7,000 gallons usage) to be
eligible to receive principal forgiveness.
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Table 2 — 2020 Drinking Water State Revolving Fund Loan Awards

Sponsor
Blunt (DW-01)

Brandon (DW-03)
Burke (DW-02)

Clay Rural Water System
(DW-05)

Deer Mountain Sanitary

District (DW-01)

Dell Rapids (DW-08)

DeSmet (DW-02)

Elk Point (DW-07)

Garretson (DW-03)

Kingbrook Rural Water,
System (DW-07)*

Kingbrook Rural Water
System (DW-08)

Lake Norden (DW-02)
Lake Preston (DW-01)
Langford (DW-02)
Marion (DW-01)

North Sioux City (DW-01)

Saint Lawrence (DW-01)

2020 Annual Report

Description

Water Distribution
System Improvements

Water Tower and Booster
Station

Water Main Replacement

2020 Water System
Improvements

Water System
Construction and
Replacement

5th, 6th, and lowa Street
Water Improvements

Water Distribution
System Improvements

Douglas & Washington
Street Water
Improvements

Water Line Replacement

Water Service to Oldham

Water Service to Nunda

Water Supply and
Treatment Improvements

Water Distribution
System Improvements

Water Line and Storage
Improvements

Broadway Avenue Water
Improvements - Phase |

Water Tower
Construction

Water System
Improvements

Total Principal Interest
Award Forgiveness Rate Term

$657,000 $207,000 2.25% 20
$5,687,000 2.125% 30
$540,000 1.625% 30
$2,185,000 2.125% 30
$2,1744000 2.125% 30
$926,000 2.125% 30
$565,000 1.875% 30
S495,000 2.50% 30
$458,500 2.125% 30
$400,000 $304,000 2.25% 30
$836,500 $747,000 1.625% 30

’ ’ . o
$1,345,000 1.625% 20
$2,610,000 $1,000,000 1.875% 30
$570,000 $470,000 0% 30
$1,235,000 $325,000 1.875% 30
$2,700,000 2.125% 30
$1,148,000 $1,030,000 2.125% 30
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Sponsor Description
Springfield (DW-01) Water Treatment Plant

Replacement

Tea (DW-02) Water Tower
Construction

Valley Springs (DW-01)  Water System

Improvements
Volga (DW-01) Water Tower
Construction
Webster (DW-03) Water Line Replacement
Wolsey (DW-03) Pumphouse Replacement
Total

*Amendment to prior year Drinking Water SRF Award

Map 2 - 2020 Drinking Water State Revolving Fund Recipients

Total Principal Interest
Award Forgiveness Rate Term
$2,000,000  $2,000,000 0% 0
$2,700,000 2.125% 30
$1,603,000 2.125% 30
$2,790,000 2.00% 20
$5,031,000 $1,400,000. 1.625% 30
$326,000 1.625% 30
$38,982,000  $7,483,000

2020 Annual Report
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Consolidated Water Facilities Construction Program

The 2020 State Legislature appropriated $11.3 million for the Consolidated Water Facilities
Construction Program to provide grants and loans for water development projects on the State
Water Facilities Plan. Additionally, prior year funding and reversions were available for award in

2020.

The board awarded ten grants and one loan totaling more than $14.1 million(Table 3). The 2020

awards leveraged more than $42.9 million in total project activities.

Table 3 — 2020 Consolidated Awards

Sponsor

Aurora

Dell Rapids
Garretson

Green Valley Sanitary
District

Lake Preston

Lake Preston

Marion

Renner Sanitary District

Tea

Webster

Westport

2020 Annual Report

Description

Sanitary Sewer Collection
System Replacement

5th, 6th, and lowa Street
Wastewater Improvements

Water Line Replacement

Centralized Sewer Collection
System

Wastewater Collection
System Improvements

Water DistributionSystem
Improvements

Broadway,Avenue Storm and
Sanitary Sewer
Improvements - Phase |

Wastewater and Storm Sewer
Improvements

Sanitary Sewer
Regionalization

Water Line Replacement

Wastewater Lift Station
Replacement

Total

Grant Loan Total
Amount Amount Project
$2,000,000 $4,352,000
S$750,000 $2,714,000
$458,500 $917,000
$2,000;000 $9,722,000
$2,000,000 $2,992,000
$2,000,000 $5,610,000
$865,000 $1,968,500
$978,000 $2,125,000
$1,108,000 $5,539,000
$1,600,000 $6,631,000
$352,000 $352,000

$13,759,500 $352,000 $42,922,500
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Map 3 — 2020 Consolidated Program Grant/Loan Recipients

State Revolving Fund Programs — Assistance

In 2020, the board allocated additional funds under both the Clean Water and Drinking Water
State Revolving Fund programs for planning, technical assistance, construction activities, and
management ofithe regulatory Public Water System Supervision program. The board’s 2020
intended use plans approved the use of $5,495,220 in Clean Water and Drinking Water funds for
assistance (Table 4).

Table 4 — 2020 State Revolving Fund Allocations

Activity Source Amount

Water Quality Grants Clean Water SRF Admin Surcharge $1,050,000
(CWSRF WQ)

Public Water System Supervision Program Drinking Water SRF Set-Aside $600,000
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Activity Source Amount
Small System Technical Assistance Grants Drinking Water SRF Set-Aside and Clean $520,220
Water Admin Surcharge
SRF Application Preparation and Clean Water SRF and Drinking Water SRF $250,000
Administration Admin Surcharge
Drinking Water Operator Certification Drinking Water SRF Admin Surcharge $75,000
Training
Wastewater Facility Grants Build America Bonds Fedéral Subsidy $2,000,000
Payments (CW BABS)
Drinking Water Facility Grants Build America Bonds Federal Subsidy $1,000,000
Payments (DWW BABS)
Total $5,495,220

During 2020, the board approved 35 Water Quality or Technical Assistance awards totaling more
than $3.3 million (Table 5). The narrative Sectionssbelow describe,the general categories of the
State Revolving Fund programs assistance and provide updates for on-going activities supported
by this funding.

Water Quality Watershed/Construction Grants: The board provided additional grant assistance
from Clean Water Administrative Surcharge fees to supplement the Consolidated and Section
319 grant awards. Theconstruction of wastewater treatment, collection, or conveyance projects
and watershed restoration projects are eligiblewses for these fees, and its use allows additional
projects to be completed.

Water Quality Planning Grants: The.Small Community Planning Grant Program was established
to encourage proactive planning by small communities and systems. Grants are available for the
preparationiof a wastewater or stormwater engineering study for systems serving populations of
2,500 or less. For engineering studies, participating systems are reimbursed 80 percent of the
cost, up to $10,000.

Wastewater and Drinking Water Facility Grants: The board provided additional grant assistance
from Build America Bond Federal subsidy payments to supplement the Consolidated and Water
Quality Construction grant awards. The Series 2010A bonds that were issued by the board for
the State Revolving fund programs in December 2010 were designated as Build America Bonds.
As a result the board receives subsidy payments from the U.S. Treasury equal to 35% of the
interest payable on its Series 2010A Bonds. The construction of wastewater, drinking water, and
stormwater facilities projects are eligible uses for these funds, and their use allows additional
projects to be completed.
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Public Water System Supervision Program: Insufficient federal funds have been allocated from
the Performance Partnership Grant for South Dakota’s Public Water System Supervision (PWSS)
program to complete all tasks and activities identified in DENR’s workplan with EPA. The PWSS
program is managed by DENR’s Drinking Water program and ensures all public water systems in
the state are maintaining compliance with the requirements of the Safe Drinking Water Act. A
total of $600,000 was allocated from the State Program Management set-aside in federal fiscal
year 2020.

Technical Assistance Grants: Small Community Planning Grants are also available for the
preparation of a drinking water engineering study for systems servingfpopulations of 2,500 or
less. Participating systems are reimbursed at 80 percent of the cost, up t0:58,000, for engineering
studies.

The board continued its technical assistance contract with the South Dakota Association of Rural
Water Systems (SDARWS) in 2018. SDARWS provides assistance to small drinking'water systems
serving populations of 10,000 or less with complianc€e, permitting; and operational issues. In
2020, the Midwest Assistance Program conducted capacity assessments and follow-up reviews
to assist the department in ensuring that all borrowers demonstrate the required technical,
financial, or managerial capacity to access, Drinking Water\SRF loan assistance. Midwest
Assistance Program also has a contract to provide,technical assistance to wastewater funding
applicants with capacity issues.

In 2020, the board provided $75,000.for operator.certification training. These funds are provided
to SDARWS and used for operator certification training of drinking water system operators.
During state fiscal year 2020, 340 operators received training.

The board continued to offer grants to assist very small systems in violation of the Safe Drinking
Water Act to come into compliance. These funds are limited to community systems with 50 or
less connection$ and not-for-profit, non-transient, non-community water systems. Funds will be
provided fof infrastructure projects as 100 percent grants up to a maximum of $50,000 and total
project costs less than $100,000. In calendar year 2020, a Very Small System Compliance (VSSC)
grant was awarded to Meadow Crest Sanitary district. The grant was awarded for $48,499
covering the total project/cost to install water treatment units at each residence to remove
radionuclides.

The board continuedto provide assistance to the state’s six planning districts for preparation of
applications and on-going loan administration activities to include Davis-Bacon wage rate
compliance. The planning districts are all under existing five-year joint powers agreements to
receive up to $9,000 per loan for application and loan administration duties and up to $1,100 per
loan for Davis-Bacon wage rate compliance. No additional funds were placed under agreement
with the planning districts in 2020.
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Table 5 — 2020 State Revolving Fund Programs Grant Awards

Watershed /Wastewater/Water Construction Grant Awards

Sponsor

Aurora

Garretson

Hurley

Green Valley Sanitary
District

Lake Preston

Lake Preston

Meadow Crest Sanitary

District

Saint Lawrence

2020 Annual Report

Project

Sanitary Sewer Collection System
Replacement

Sewer Line Replacement

Center Avenue Collection System
Improvements

Centralized Sewer Collection System

Wastewater Collection System
Improvements

Water Distribution System
Improvements

Drinking Water Compliance
Improvements

Sanitary Sewer Cleaning and Televising

Total

Grant
Amount
$350,000

$225,000
$712,000

$370,000

$234,000

$1,000,000

$48,499

$71,000

$3,010,499

Source of
Funds
CW BABS

CW BABS
CW BABS

CWSRF WQ

CWSRF WQ

DW BABS

VSSC Grants

CWSRF WQ
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Map 4 -2020 Watershed/Construction Grant Recipients

Table 5 (continued)
mmunity Planning Grant Awards

Grant

Project Amount

Alcester Wastewater Engineering Study $10,000
Alpena Storm Water Engineering Study $10,000
Baltic Wastewater Engineering Study $10,000
Chancellor Drinking Water Engineering Study $8,000
Chancellor Storm Water Engineering Study $10,000
Chancellor Wastewater Engineering Study $10,000

2020 Annual Report 16



Sponsor

Clark

Cresbard

Eagle Butte

Fairfax

Gayville

Gayville

Howard

Ipswich

Mission Hill

Nunda

Seneca

Timber Lake

Timber Lake

Tulare

Webster

White

White

2020 Annual Report

Project

Storm Water Engineering Study

Drinking Water Engineering Study

Stormwater Engineering Study

Wastewater Engineering Study

Storm Water Engineering Stddy

Wastewater Engineering Study

Drinking Water‘Engineering Stady

Storm Water Engineering Study

Wastewater Engineering Study

Drinking Water Engineering Study

Wastewater Engineering Study

Drinking,\Water Engineering Study

Wastewater Engineering Study

Wastewater Engineering Study

Storm Water Engineering Study

Wastewater Engineering Study

Drinking Water Engineering Study

Grant
Amount

$10,000

$8,000

$10,000

$10,000

$10,000

$10,000

$8,000

$10,000

$10,000

$8,000

$10,000

$8,000

$10,000

$10,000

$10,000

$10,000

$8,000

Total $218,000
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Map 5 -2020 Small Community Planning Grant Awards

Table 5 (continued)
hnical Assistance Awards
Award
Drinking Water Operator Certification Training $75,000
Midwest Assi Drinking Water Small Systems Capacity Assessments $75,000
Program*
Midwest Assistance Small Systems Wastewater Capacity $25,000
Program*
SD Association of Rural Small System Technical Assistance $120,000
Water Systems*
Total $295,000

* Amendment to prior year Technical Assistance award.
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State Water Resources Management System

No new funds were appropriated in the 2020 Omnibus Bill (House Bill 1035) for the State Water

Resources Management System (SWRMS) list.

Information on individual SWRMS project

accomplishments and activities is provided in the State Water Plan section (pages 39-59). No
SWRMS funding was placed under agreement during the year.

Watershed Protection Program — EPA Section 319 Grants

The South Dakota Watershed Protection Program is designed to assess nenpoint water pollution
sources and reduce or eliminate their impact on water quality throughout'the state. Nonpoint
source refers to the polluted run-off from urban, agricultdre, and forest lands.a, The program
provides technical and financial assistance to local watershed project sponsors in the planning

and management of assessment and implementation projects.

Additionally, the program

administers state and federal grants, monitors the effectiveness_ of implementation projects, and
funds information and education activities. Applications for Section 319 grants must be approved
by the board prior to submission to EPA. Jn 2020, the board, recommended that EPA award
$1.913 million in federal fiscal year 2020 Séction 319 grant funds te.watershed projects (Table 6).

Table 6 - 2020 EPA Section 319 Grants

Sponsor

Belle Fourche Watershed
Partnership*

South Dakota Discovery Center

James River Water Development
District®

South Dakota Soil Health Coalition

Minnehaha Conservation
District

* Amendment to prior year 319 award

Project

Belle Fourche River Watershed
Implementation

South Dakota Nonpoint Source
Information and Education

South Central Watershed
Implementation

Soil Health Improvement and
Planning

Big Sioux River Watershed
Implementation

Total

Amount Total Project
$283,000 $2,580,500
$200,000 $513,125
$400,000 $21,118,842
$130,000 $439,000
$900,000 $13,831,678

$1,913,000 $38,483,145

Throughout the year, the department works with EPA to reallocate deobligated prior year funds.
Table 7 contains a list of grants that were awarded to existing project sponsors during the

calendar year 2020.

2020 Annual Report
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Table 7 - 2020 EPA Section 319 Grant Amendments

Sponsor Project Amount Total Project
South Dakota State University Bacteria in Sediment Project $1,575.64 $188,965
James River Water Development South Central Watershed $64,777.48  $21,118,842
District Implementation Project Segment 1

Total $66,353.12 $21,307,807

Solid Waste Management Program

The 2020 State Legislature appropriated $2,225,000 for the Solid Waste Management Program
(SWMP). These appropriations, combined with reverted and unobligated prior year funding,
resulted in nearly $5.2 million being available for grants.and leans for recycling, waste tire, and
solid waste disposal projects.

These programs are supported by three funding sources.— a $0.75 per ton landfill surcharge on
municipal solid waste, a $0.25 per tire vehicle registrationyfee, and principal and interest
payments from past solid waste loan awards.

The board awarded 9 grants and one loan in 2020, totaling nearly $3.3 million (Table 8). Of these
awards, six were for re¢ycling and four were for solid waste disposal. SWMP awards helped
leverage more than $6.0 million intotal project.activities.

Table 8 - 2020'Solid,\Waste Management Awards

Sponsor

Day Conservation
District

Escrap Properties,
LLC

Gregory
Huron

Mitchell
Mitchell

Rapid City

2020 Annual Report

Loan
Description Amount

Recyling Trailer Purchase
Electronic Recycling Facility Acquisition  $1,398,400

Recyling Trailer Purchase
Recycling Truck Replacement
Landfill Compactor Purchase

Single Stream Recyling Container
Purchase

Landfill Improvements Cells 15, 16 & 18

Grant
Amount

$6,750

$7,200
$150,000
$118,000
$545,000

$148,000

Total
Project
$13,500

$1,698,400

$14,425
$300,000
$590,126
$1,095,000

$740,000
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Loan Grant Total

Sponsor Description Amount Amount Project

Day Conservation  Recyling Trailer Purchase $6,750 $13,500

District

Escrap Properties, Electronic Recycling Facility Acquisition ~ $1,398,400 $1,698,400

LLC

South Eastern Regional Revolving Loan Fund $500,000 $625,000

Council of Local Recapitalization

Governments

Vermillion Missouri Valley Recycling Center $343,000 $686,650

Renovation

Yankton Transfer Station Equipment Purchase $297,000

$6,060,101
Map 6 — 2020 Solid Waste Managemen t/Loan Recipients
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Brownfields Revitalization and Economic Development Program

The 2004 South Dakota Legislature followed the federal Brownfields Act and established a state
Brownfields Revitalization and Economic Development Program within the Department of
Environment and Natural Resources (the department). The purpose of the Brownfields program
is to complete environmental assessments and cleanups so that local governments can put
contaminated lands back into productive, beneficial use and complete projects that are
necessary to revitalize local economies. The 2004 bill created two subfunds: a Brownfields
revolving loan subfund and a Brownfields assessment and cleanup subfund. The board approves
annual work plans for both subfunds. The department agreed to use existing staff to administer
this program.

While the department has made application for federal#funding, the U.S: Environmental
Protection Agency has not awarded South Dakota any fedefalfunds for the Brownfields revolving
loan subfund. Therefore, there has been no activity‘in this subfund. EPA has advised the
department that until potential applicants are identified, the depaftment will not be eligible for
federal revolving loan funds.

The department has used both federal Brownfields grants‘and federal Leaking Underground
Storage Tank Trust Funds to complete environmentahassessmentsiand cleanups of Brownfields
projects statewide. Projects are limited by federal Brownfields law to $200,000 for Assessment
and $200,000 for Clean Up unless a waiver is grantedby EPA. Brownfields projects are nominated
by local project sponsors and approved by the board. Table 9 contains a list of all the Brownfields
projects approved by the board in calendar year. 2020. The Brownfields process is an extremely
useful tool to help assess and clean up contaminated lands statewide and move economic
development projects forward thatareashigh local priority.

Table 9 - 2020 Brownfields Assessment and Cleanup Projects

Site Name and Land After
Applicant Location Activity Cleanup Amount*
DENR Inventory of the Data Gathering  Public $20,000.00
Brownfields Sites
lacial Lakes A Bri Li k Sal
Glacial Lakes Area ritton Livestock Sale Assessment Public $11,761.80
Development Barn
South Eastern
Development Ozones Falls-Sioux Falls  Assessment Commercial $11,798.60
Foundation
Hartford Area . -
Development Railway Addition- Assessment Public $2,905.25

Foundation Hartford
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Site Name and Land After
Applicant Location Activity Cleanup Amount*
City of Scotland Former Residence- Assessment Public $1,829.55
Scotland
th Dakota Milit Badl P -Si
Sou. a o‘a ntary adland Pawn-Sioux Assessment Commercial $4,957.05
Heritage Alliance Falls
Hartford Area
Development Vacant Lots-Hartford Assessment Public $3,535.90
Foundation
B Devel R | ial Park-
randon' evelopment ovang Industrial Par Assessmefit Commercial $3.410.70
Foundation Corson
Hartford Area
Development Vacant Lots-Hartford Assessment Public $1,198.00
Foundation
City of Hudson Fillin Station-Hudson Assessment Commercial $3,125.00
Kimball Economic MainsStreet
A Publi 2.
District Apartment-Kimball ssessment ublic »3,992.00
Inventory.of the . .
DENR - Data Gathering  Public $20,000.00
Pathways Shelter for PathwaysiShelter- Assessment Commercial $3,865.00
the Homleless Yankton
Total $92,378.85

* Accumulative costs as of September 30, 2020
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2020 State Water Development Legislation

On March 27, 2020, Governor Noem signed House Bill 1035, the Omnibus Water Funding Bill.
The 2020 Omnibus Bill contained the following appropriations:

Appropriations from the Water and Environment Fund

Consolidated Water Facilities Construction Program — $11,300,000 to provide grants and
loans for community drinking water, wastewater, and watershed improvement projects;

Solid Waste Management Program — $2,225,000 to provide grants and loans for recycling,
solid waste disposal, and waste tire projects.

Appropriations from WEF Subfunds and Other Sources

Section 4 of the bill appropriated $1,250,000 frem the Clean AMater State Revolving Fund
program subfund for the purpose of providing water guality grants;

Section 5 of the bill appropriated $200,000 from the Clean Water State Revolving Fund
program subfund for the preparation of loan applications and administration of loans;

Section 6 of the bill appropriated $50,000. from(the Drinking Water State Revolving Fund
program subfund for the preparation of loan applications and administration of loans;

Section 7 of the bill appropriated $150,000 from the Drinking Water State Revolving Fund
program subfund fer small system technical assistance grants.

Section 8 of the bill appropriated $2,000,000 from the Clean Water State Revolving Fund
program subfund using Build America Bond subsidy payments for the purpose of providing
wastewater facility grants;

Section 9of the bill appropriated $1,000,000 from the Drinking Water State Revolving Fund
program subfund using Build America Bond subsidy payments for the purpose of providing
drinking water facility grants.
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2021 State Water Plan

Overview

The 1972 State Legislature established the State Water Plan to ensure the optimum overall
benefits of the state's water resources for the general health, welfare, safety, and economic well-
being of the people of South Dakota through the conservation, development, management, and
use of those resources. The Legislature placed the responsibility for this plan with the Board of
Water and Natural Resources (the board).

The State Water Plan, as established in SDCL 46A-1-2, consists©f two components — the State
Water Facilities Plan and the State Water Resources Management System. To be considered for
the State Water Facilities Plan, projects must meet critefia established by the board. These
eligibility criteria are used as guidelines by the board ahd the Department of Environment and
Natural Resources (the department) when considering a project fof inclusion on the State Water
Facilities Plan. Additions to or deletions from the State Water/Resources Management System
can only be made by the State Legislature.

State Water Facilities Plan

The State Water Facilities Plan‘(Facilities Plan) is a list of potential water projects. The Facilities
Plan includes projects such@as rural, municipal, and industrial water supply, wastewater collection
and treatment facilities,storm sewers, groundwaterprotection, and watershed restoration. The
board is responsible foriapprovingdthe placement of projects on the Facilities Plan. The board
can provide direct assistance tofprojects on the plan and placement on the plan may influence
federal and otherstate,agency funding decisions.

In November 2020, the board considered 55 applications requesting placement on the State
Water Plany, The board placed all 55 projects on the Facilities Plan, bringing the total number of
projects on'the 2021 State Water Facilities Plan to 189 (Table 10 and Table 11).

The projects in Table, 10 have received either partial or full funding. Projects that have received
funding from the board remain on the Facilities Plan until project completion and remain eligible
to request additional funding.

The projects in Table 11 had not received funding as of December 31, 2020. Projects placed on
the plan in November 2019 or that were amended onto the plan during calendar year 2020
remain on the Facilities Plan through December 2021. The 55 projects placed on the plan in
November 2020 remain on the Facilities Plan through December 2022.
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Additional projects may be placed on the Facilities Plan during the year. Projects placed on the
Facilities Plan through the amendment process remain on the plan for the balance of the calendar
year and the following year. Once a project is removed from the Facilities Plan, the project
sponsor must submit a new State Water Plan application to be eligible to seek assistance.

Table 10 - 2021 State Water Facilities Plan Funded Projects

Amount
Sponsor Project Description Funded Total Project
Avon Main Street Wastewater $138,000 $138,000
Improvements
Avon Main Street Water Improvements S174000 $174,000
Belle Fourche Day Street Lift Station Replacement $1,836,000 $1,836,000
Black Hawk Water User ~ Water System Improvements Phase | $3,810,000 $3,810,000
District
Blunt Wastewater Treatment and Lift Station $710,000 $710,000
Improvements
Box Elder Well #10 Construction $1,742,000 $1,742,000
Brandon Drinking Water System Improvements $12,425,000 $12,425,000
Bridgewater Storm Sewer Collection $1,760,000 $1,760,000
Bridgewater Water Meter Replacement $243,000 $243,000
Britton Water Distribution System $1,444,000 $4,656,000
Improvements
Butte-Meade Sanitary Water Line Replacement $413,000 $413,000
WaterDistrict
B-Y Water District Water Storage Reservoir $4,700,000 $4,700,000
Canova Drinking Water Improvements $52,000 $52,590
Canton Well Replacement $1,550,000 $1,550,000
Cavour Collection System Improvements $956,000 $956,000
Chamberlain Water Meter Upgrade/Replacement $300,000 $300,000
Chancellor Sanitary Sewer Improvements $574,000 $574,000

2021 State Water Plan
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Sponsor

Claremont

Clark Rural Water
System

Colton
Colton

Crooks

Crooks

Dell Rapids

Dell Rapids

Dell Rapids

Eagle Butte

Eagle Butte
Edgemont

Elk Point

Elk Point
Elkton
Elkton
Garretson
Garretson

Grant-Roberts Rural
Water System

Grenville

2021 State Water Plan

Project Description

Wastewater Improvements
System Improvements and Supply to
Bradley and Willow Lake

Water Distribution Improvements
Sanitary Sewer Improvements

Palmira Wastewater Collection
Improvements

Palmira Water Distribution
Improvements

2016 Utilities Improvements

Southeast Phase | and Railroad
Wastewater Improvements

Southeast Phase | and RailroadiWater
Improvements

Sanitanysand Storm Seweér
Improvements

Water System Improvements
Water System Upgrades

Rose Street Wastewater
Improvements

Rose Street Water Improvements
Wastewater Improvements - Phase |
Water Improvements - Phase |
Water Replacement

Sewer Replacement

Milbank Service Area Improvements

Water Meters and Valve Replacement

Amount

Funded Total Project
$1,832,000 $1,832,000
$2,950,000 $2,950,000
$2,158,000 $2,158,000
$2,774,000 $2,774,000
$2,400,000 $2,400,000
$1,214,000 $1,214,000
$1,037,000 $1,037,000
$4,661,700 $7,661,700
$2,486,000 $2,486,000
$3,080,000 $3,080,000

$520,000 $520,000
$4,590,000 $4,590,000
$235,000 $235,000
$564,000 $564,000
$4,000,000 $4,000,000
$2,000,000 $2,000,000
$1,279,000 $1,279,000
$1,160,000 $1,160,000
$4,500,000 $4,500,000
$352,000 $352,000
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Sponsor

Groton

Harrisburg

Hartford

Hermosa

Humboldt

Humboldt
Irene

Irene

James River Water
Development District

Keystone

Keystone

Kingbrook Rural Water

System

Lake ByronSanitary

District

Lake Norden

Lake Norden

Lake Poinsett Sanitary

District

Langford

Lennox

Lennox

2021 State Water Plan

Project Description

Water System Improvements
Wastewater Treatment Facility
Construction

Western Avenue Sewer Improvements
Water Source and Distribution
Improvements

Wastewater Collection Improvements
Phase Il

Water Meter Replacement
Wastewater Improvements Phase |l
Water Improvements Phase Il
South Central Watershed

Implementation -'Segment 1

Wastewater System Improvements -
Phase |

Well Retrofit

WaterService to Oldham

Wastewater Collection and Treatment
System Construction

Wastewater Collection System
Improvements

Water Supply and Treatment
Improvements

Wastewater System Expansion

Water Line and Storage Improvements
Central Basin Wastewater
Improvements Phase Il and IlI

Central Basin Water Improvements
Phase Il and Il

Amount

Funded Total Project
$1,798,000 $1,798,000
$24,487,000 $24,487,000
$1,334,000 $1,334,000
$199,000 $199,000
$3,876;000 $3,876,000
$290,000 $290,000
$3,062,000 $3,062,000
$1,191,000 $1,191,000
$1,325,000 $19,400,000
$431,000 $431,000
$98,000 $98,000
$1,245,000 $1,245,000
$5,475,000 $5,475,000
$1,606,000 $1,606,800
$1,477,000 $1,477,000
$1,917,000 $1,917,000
$1,371,000 $1,921,000
$4,766,000 $4,766,000
$1,287,000 $1,287,000
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Sponsor

Leola

Lincoln County Rural
Water System

Marion

Martin

Miller
Miller
Miller
Miller
Mina Lake San District

Mitchell

Mitchell

Mitchell

Mitchell

Montrose

Oelrichs

Onida

Onida

Parker
Parker
Philip

2021 State Water Plan

Project Description

Water System Improvements

Water Mainline Improvements

Water Meter Replacement
4th and 5th Avenue Water Main
Improvements

2017 Wastewater Improvements
2017 Water Improvements
Wastewater Improvements® Phase I
Water Improvements - Phase Il
Wastewater Improvements

Sanborn Boulevard Wastewater

Improvements

Sanborn Boulevard Water
Improvements

East Central Drainage Wastewater
Improvements

East Central Drainage Water
Improvements

Water Storage Improvements
Water System and Meter
Improvements

Wastewater System Improvements
Phase Il

Water Distribution Improvements
Phase Il

Wastewater Improvements - Phase V
Water Improvements - Phase V

Storm Sewer System Improvements

Amount

Funded Total Project
$1,891,000 $1,891,000
$750,000 $750,000
$522,000 $522,000
$633,000 $633,000
$3,875,000 $3,876,866
$2,399,000 $2,400,000
$4,239,000 $5,239,000
$2,500,000 $2,500,000
$559,000 $559,000
$8,612,750 $8,612,750
$1,028,000 $1,028,000
$3,931,000 $3,931,000
$690,000 $690,000
$187,000 $187,000
$447,000 S447,000
$3,746,000 $5,700,000
$2,000,000 $2,000,000
$731,000 $731,000
$697,000 $697,000
$536,000 $536,000
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Sponsor
Philip

Pierpont

Pierre

Pine Cliff Park Water &

Maintenance Inc.

Plankinton

Platte

Prairie Meadows
Sanitary District

Presho

Randall Community

Water District

Raymond
Raymond
Ree Heights
Roscoe
Roscoe
Salem
Salem

Sheridan Lake
Highlands, Inc.

Sioux Falls

Sioux Falls

Sioux Falls

2021 State Water Plan

Project Description

Wastewater System Improvements
Water Meter Replacement
Water Treatment System Construction

Water System Improvements

Water Meter Replacement
Wastewater System Improvements

Wastewater Collection System
Rehabilitation

Collection System Improvements

Geddes Consolidation and,System
Improvements

Wastewater Improvements - 2016

Lift Station and Lagoon Improvements
Distribution System Replacement
Wastewater Improvements

Water Improvements

Watermain Improvements

Sanitary Sewer Improvements

Water System Improvements

Basin 14D Sanitary Sewer Extension

Brandon Road Lift Station Parallel
Force Main

Main Pump Station Replacement

Amount

Funded Total Project
$605,000 $605,000
$132,000 $132,000

$36,850,000 $36,850,000
$463,000 $463,000
$240,000 $240,000
$2,300,000 $2,300,000
$1,388,000 $1,388,000
$4,048,000 $4,048,000
$4,600,000 $4,600,000
$900,000 $900,000
$1,011,225 $1,011,225
$862,000 $1,020,000
$3,150,000 $3,530,000
$2,261,000 $2,261,790
$802,000 $802,000
$2,556,000 $2,556,000
$301,700 $301,700
$8,838,000 $8,838,000
$11,400,000 $11,400,000
$26,808,800 $26,3808,800
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Sponsor

Sioux Falls

Sioux Falls

Sioux Falls

Sioux Rural Water
System

Springfield

Sturgis

TC&G Water Association

Terry Trojan Water
Project District

Tulare

Viewfield Rural Water
Association Inc.

Volga

Waubay

Westport

Yankton

Yankton

2021 State Water Plan

Project Description

Outfall Sewer Replacement
Primary Digester Mixing Improvements
- 2016

Water Reclamation Facility Expansion

Water System Improvements-2018

Wastewater and Storm Water
Improvements

Wastewater Treatment System
Improvements

Water System Improvements

Water System Rehabilitation

Drinking Water Improvements

WaterTreatment Improevements

Wastewater Treatment Facility
Improvements

Wastewater Treatment Facility
Improvements

Lift Station\Replacement and Storm
Sewer Upgrades

East Highway 50 Lift Station
Water Treatment Plant Construction

Total

Amount

Funded Total Project
$26,060,000 $26,060,000
$11,559,125 $11,559,125
$41,625,000 $41,625,000
$10,921,000 $11,321,000

$1,950;000 $1,950,000
$16,647,000 $16,647,000
$2,875,000 $2,875,000
$812,000 $812,000
$1,395,000 $2,145,000
$250,000 $250,000
$2,819,000 $2,819,000
$2,170,000 $3,344,400
$300,000 $300,000
$3,330,000 $3,330,000
$37,000,000 $37,000,000
$443,058,300 $473,716,746
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Sponsor

Alcester

Baltic

Bear Butte Valley
Water, Inc.

Blunt

Bowdle

Bowdle
Canistota

Canistota

Castlewood
Chancellor

Chancellor

Cresbard

Cresbard

Custeér

Eagle Butte
Elkton

Eureka

Faith

Gayville

Grant-Roberts Rural
Water System

2021 State Water Plan

Project Description

Wastewater System
Improvements

Main Lift Station Replacement

Alkali Raod Expansion

Storm Water Drainage
Improvements

Main Street Sewer
Improvements

Main Street Water
Improvements

Drinking Water Infrastructure
Improvements

Sanitary and Storm Sewer
Infrastructure Improvements

Water System Improvements
Drinking Water Improvements

Sanitary and Storm Sewer
Improvements

Wastewater System
Improvements

Water System\mprovements

Wastewater Treatment
Upgrades and New Forcemain

Sanitary Sewer Improvements
Lift Station Improvements

Sanitary Sewer Line
Improvements

New Water Storage Tank

Sanitary and Storm Sewer
Improvements

System Wide SCADA Upgrades

Table 11 - 2021 State Water Facilities Plan Unfunded Projects

On Plan Projected
Through State Funding  Total Project
2022 $5,500,000 $5,500,000
2022 $718,600 $718,600
2022 $1,999,000 $1,999,000
2022 S1,354,866 $1,354,866
2021 $2,015,444 $2,015,444
2021 $783,587 $783,587
2022 $437,000 $437,000
2022 $1,075,000 $1,075,000
2022 $800,000 $800,000
2022 $3,300,000 $3,300,000
2022 $5,300,000 $5,300,000
2022 $3,124,127 $3,124,127
2022 $2,068,305 $2,068,305
2022 $12,450,400 $12,450,400
2021 $5,506,000 $5,506,000
2022 $867,500 $867,500
2021 $7,384,059 $7,384,059
2022 $2,274,000 $2,274,000
2022 $4,429,000 $4,429,000
2022 $857,000 $857,000
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Sponsor
Gregory

Groton

Harrisburg

Hot Springs
Hot Springs

Hot Springs

Hot Springs

Hudson

Joint Well Field, Inc.

Kingbrook Rural
Water System

Lake Norden

Lake Norden

Lead

Lead

Minnehaha
Community Water
Corp.

Mitchell

Mitchell
Mitchell

Mitchell

2021 State Water Plan

Project Description

Wastewater System & Water
Distribution Improvement

Water Improvements Phase 2

Sanitary Sewer/Water Main
Improvements

North 24th Street Sewer

North River Street Sewer
Replacement

North River Street Water
Replacement

Water System Supply and
Storage

Water System Improvements

Water Treatment Plant
Improvements

Carthage Elevated Tank
Recoating

North Lift Station and
Wastewater Treatment
Improvements

New Water Storage Tank

Mill Street,Sanitary Sewer and
Storm SewerSeparation

Mill Street Watermain
Replacement

Water Storage and Capacity
Improvements

Wastewater System
Improvements

Dredging of Lake Mitchell

Wastewater Treatment Facility
Improvements

Landfill Cell #4 Construction

On Plan Projected
Through State Funding  Total Project
2021 $19,944,400 $19,944,400
2022 $1,265,400 $1,265,400
2021 $14,900,000 $14,900,000
2022 $638,525 $638,525
2022 $704,000 $704,000
2022 $392,000 $392,000
2021 $3,850,000 $3,850,000
2021 $9,494,180 $9,494,180
2022 $5,523,000 $5,623,000
2022 $360,000 $393,100
2022 $3,000,000 $3,000,000
2022 $2,700,000 $2,700,000
2022 $378,733 $378,733
2022 $360,138 $360,138
2021 $7,505,900 $7,505,900
2021 $23,100,000 $23,100,000
2022 $11,250,000 $11,250,000
2022 $10,000,000 $10,000,000
2022 $1,600,000 $1,621,905
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Sponsor
Mitchell

Mni Waste' Water

Company

Mobridge

Mobridge

Northdale Sanitary

District
Philip
Pickstown
Piedmont
Piedmont

Presho

Rapid City

Rapid City

Rapid City

Rosholt

Saint Lawrence

Salem

Salem

Sioux Falls

Sioux Falls

Sioux Falls

2021 State Water Plan

Project Description

Drinking Water System
Improvements

Hwy 63 North Transmission Line

Wastewater Treatment Facility
Improvements

Water System Improvements

Sanitary Sewer Relocation

Water Meter Replacement

Wastewater Improvements
Central Wastewater System
Water Tower and Well

Sanitary Sewer Outfall Line
Rehabilitation

Elk Vale Lift Station Pipe
Improvements

SW Cell #16/GCCS
Construct/Flare Replacement

WRE Aeration Clariflocculator &
SiphonPiping

Water Storage Tank
Rehabilitation

Wastewater Collection
Improvements

Sanitary Sewer Industial Area
Improvements

Drinking Water Industial Area
Improvements

Basin 15 Sanitary Sewer
Extension

Pump Station 240 Capacity
Improvements

Water Reclamation Facility
Expansion Phases 3 & 4

On Plan Projected
Through State Funding  Total Project
2022 $11,000,000 $11,000,000
2022 $2,517,000 $32,733,000
2022 $1,830,000 $1,830,000
2022 $11,350,000 $11,350,000
2022 $440,000 $440,000
2022 $464,031 $464,031
2021 $4,758,625 $4,758,625
2021 $4,500,000 $4,500,000
2021 $2,200,000 $2,200,000
2022 $452,000 $452,000
2021 $7,800,000 $8,000,000
2021 $4,760,000 $4,960,000
2021 $6,075,000 $6,175,000
2021 $500,000 $500,000
2022 $2,134,000 $2,134,000
2022 $2,040,000 $2,040,000
2022 $1,097,000 $1,097,000
2021 $10,128,145  $10,128,145
2021 $39,038,000 $39,038,000
2022 $98,875,000 $98,875,000
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On Plan Projected

Sponsor Project Description Through State Funding  Total Project

Tabor Wastewater Collection System 2022 $4,765,000 $4,765,000
Improvement

Tea Sanitary Sewer Regionalization 2022 $7,392,000 $7,392,000
Phase 2

Tea 272nd Street Sanitary Sewer 2022 $1,433,000 $1,433,000
Extension

Tea 272nd Street Watermain 2022 $805,000 $805,000
Extension

Terry Trojan Water Water Meter Replacement 2022 $347,262 $347,262

Project District

Tripp Water System Improvements 2021 $2,210,000 $2,210,000

Vermillion Highway 50 Stormwater 2022 $4,150,000 $4,150,000
Improvements

Vermillion Tom Street Lift Station 2022 $764,000 $764,000
Replacement

Vermillion Landfill Cells #6 & 7 2022 $2,240,000 $2,240,000
Construction and Existing, Cell
Closure

Watertown Wastewater Primary Clarifier 2022 $2,500,000 $2,500,000
Replacement

Waubay Wastewater Treatment Facility 2022 $2,168,910 $2,168,910
Bank Stabilization

WessingtoniSprings Second Street Water and 2022 $1,108,029 $1,108,029
Wastewater Replacement

Wessingten Springs ~ Wastewater Treatment Facility 2022 $960,000 $960,000
Improvements

Wessington Springs ~ Water Meter Replacement 2022 $685,000 $685,000

White Water System Improvements 2022 $6,000,000 $6,000,000

White Wastewater System 2022 $6,100,000 $6,100,000
Improvements

Yankton Wastewater Treatment 2021 $3,180,000 $9,638,400
Improvements

Total $437,977,166 $475,306,571
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State Water Resources Management System

The State Water Resources Management System (SWRMS) identifies large, costly water projects
that require specific state or federal authorization and financing. These projects are placed on
the list when recommended by the board and approved by the Governor and the Legislature. The
SWRMS list (Table 12) serves as the preferred priority list to optimize water resources
management in the state. Once a project is placed on the SWRMS list, it remains on the list until
removed by legislative action.

In November 2019, the Board of Water and Natural Resources received a letter from the
Southern Black Hills Water System requesting removal from the SRWMS list. This project was
originally placed on the SWRMS list to provide a safe and adequate water supply in Custer, Fall
River and Pennington Counties, with a cost share commitment,of $12.0 million.dollars from the
state. The State’s cost share commitment has been fully met through grant fundingand Southern
Black Hills Water System had constructed significant amaunts of the proposed system. Additional
work is proposed, but with the original cost shafe commitment having been met it was
determined funding for future projects would be best accomplished by applying for placement
on the State Water Facilities Plan and submitting applications for funding consideration to the
Board of Water and Natural Resources. Asgpart of the 2020:0Omnibus Bill (House Bill 1035), the
board recommended removal of the project from,the State Water Resources Management
System list. The bill was signed on March 27, 2020 and the Southern Black Hills Water System
projects was removed from the SWRMS preferred priority list.

Table 12 — State Water Resources Management System Projects

Project Description

Belle Fourche Irrigation Upgrade Project Irrigation Project — Belle Fourche Region
Big Sioux Floed ControhStudy Watertown Flood Control

CENDAK Irrigation Project Irrigation Project - Central SD

Gregory. County Pumped Storage Site Multi-Purpose Water Utilization
Hydrology and Water Management Studies Statewide Water Resources

Lake Andes-Wagner/Marty Il Irrigation Unit Irrigation - Charles Mix County

Lewis & Clark Rural Water System Bulk Water System - Southeastern SD
Sioux Falls Flood Control Project Increased Flood Protection

Vermillion Basin Flood Control Project Flood Control on Vermillion River
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SWRMS Project Status

A brief summary of each project and its status is presented on the following pages. The year in
the title indicates when the project was placed on the State Water Resources Management
System (SWRMS).

Belle Fourche Irrigation Upgrade Project - 2012

The 2012 Omnibus Bill added the Belle Fourche Irrigation District upgrade project to the
SWRMS list. The project was for the construction of a $5,000,000 Belle Fourche irrigation
upgrade project to include replacement of the Indian Creek siphon,sthe Horse Creek siphon,
the north canal control house, the south canal control house, sepair of the Belle Fourche
River siphon, and removal of sediment from the south canal intake, for the purpose of
stabilizing crop and forage production in central western South Dakota to,offset the effects
of drought conditions which naturally devastate South Dakota's economicviability.

South Dakota Codified Law 46A-1-13.12 authorizedq@ state cost share commitment of up to
$2,500,000in grant and $2,500,000 in loan assistance to providefunding for the Belle Fourche
Irrigation District upgrade project.

The appropriations for 2012 included_a $1,250,000 grant and a $1,250,000 loan for
engineering design, preconstruction, and construction of‘the facilities associated with the
Belle Fourche irrigation upgrade project.

During calendar years 2012 and 2013, engineering design‘of siphons and the canal gatehouse
was on-going.

The appropriations for 2013 included a $750,000 grant and a $750,000 loan for engineering
design, preconstruction, and construction of the facilities associated with the Belle Fourche
irrigation upgrade project.

The appropriations for 2014 included a $500,000 grant and a $500,000 loan for engineering
design, pre€onstruction, and censtruction of the facilities associated with the Belle Fourche
irrigation upgrade project. This completed the state cost share commitment to the upgrade
projéct.

Bids werexopened and awarded for the Indian Creek and Horse Creek siphons in 2013, and
construction started infOctober of 2013. The Indian Creek siphon was completed in 2014 and
was operationahfortthe 2014 irrigation season. The Horse Creek siphon was completed in
2015 and was operational for the 2015 irrigation season.

Bids were opened and awarded for the canal gatehouse upgrade in 2015, and construction
started in the fall of 2015. The canal gatehouse upgrade was completed in the spring of 2016
and was operational for the 2016 irrigation season.

In May 2014, bids were opened for dredging of the reservoir intake structure. Dredging
operations were approximately 10 percent complete prior to 2016 when the contractor
experienced difficulties with their methods to hydraulically dredge the reservoir. The
dredging contractor returned to the site in late summer of 2016 with larger equipment to
resume dredging operations. Dredging of the intake was completed in the spring of 2017.
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The final portion of the Belle Fourche irrigation upgrade project was an assessment of the
Belle Fourche River siphon. The work was bid during the 2017 construction season, and the
work was completed in the spring of 2018.

With all proposed work completed, the Board of Water and Natural Resources took action to
certify the project complete as of November 1, 2018. As a result of this action the Belle
Fourche Irrigation District began making loan payments on November 1, 2019.

No activity occurred on the project in 2020.

Big Sioux Flood Control Study (Watertown & Vicinity) — 1989

The Corps of Engineers completed a reconnaissance reportgtitled “Flood Control for
Watertown and Vicinity.” The study concluded the best alternative for,flood protection for
Watertown, Lake Kampeska, and Pelican Lake was a $16_ million dry dam, on the Big Sioux
River at the Mahoney Creek site.

The Corps of Engineers, in cooperation with Watertown, East Dakota Water‘Development
District, Codington County, Lake Kampeska Watér Project District, and the Department of
Environment and Natural Resources, initiated a feasibility study in 1988. State appropriations
of $150,000 were provided to help meet the nonfederal ¢ost share.

The final draft feasibility report was distributed.in June 1994 for public review and comment.
A public hearing in July 1994 in Watertown presented findings of the report and gathered
comments. City and county elections were heldsand residents voted against further local
participation in the project.

The project regained momentum after severe spring flooding in 1997 forced 5,000 residents
from their homes. The Watertown City Council scheduled an election in February 1998,
calling for a citywidé vete on the proposed Mahoney Creek Dam. The record turnout of voters
again rejected the proposed dam.

In June 2001 theresidents of Watertown called for a citywide vote on the proposed Mahoney
Creek Dam project."The voters approved the project. City officials proceeded with updating
the original Corps of Engineers feasibility study and obtaining support and financing for the
project:

After the affirmative vote, Watertown began negotiations with the Corps of Engineers to
complete a General Re-evaluation Report of the city’s flood control alternatives.
Negotiations continued in 2003, and the scope of work to be reviewed by the report
continued to be evaluated. The cost of the re-evaluation report was estimated at $2.8 million.

In 2003, Watertown returned $450,000 of state funds appropriated in 2003 for local
participation during the General Re-evaluation process. Because of cost share and scope of
work issues, Watertown decided to step back from participation in the re-evaluation and
turned over all work to the Corps of Engineers.

The Corps of Engineers received $246,000 in 2003, $473,000 in 2004, $176,000 in 2005, and
$344,000 in 2008 to continue with the General Re-evaluation Report. Alternatives to be
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considered included the Mahoney Creek Dry Dam, three to five medium sized dams, 800
small dams, and a diversion between Lake Kampeska and Lake Pelican.

A stakeholder’s group consisting of representatives from the Lake Pelican and Kampeska
water project districts, the Corps of Engineers, the city of Watertown, Codington County
Commissioners, and landowners was created in 2010. The group held several public meetings
to discuss and develop a flood control plan.

The U.S. Army Corps of Engineers has indicated that the most cost-effective solution is the
Mahoney Creek Dry Dam. The city of Watertown voted to support the'Mahoney Creek Dry
Dam for flood protection. The cost-benefit study of the dam is anticipated to take two years
once started, and the total project cost is estimated at $40 million dollars.

In 2015, the city of Watertown indicated its intent to partner with the Corps of Engineers to
conduct a feasibility level study update to investigate fleod risk management solutions for
Watertown.

In 2016, the $225,125 in grant funds appropriatedfby the 2016 législature was placed under
agreement with the city of Watertown. This grant will fund half of the nonfederal cost share
for the flood control feasibility study to be completed by, the Corps of Engineers.

In 2020, no work was completed on thepstudy. The Corps, of Engineers needs to receive
funding for the study and prioritize it in theirlistiof projects'before any work will begin. The
city of Watertown met with the Corps in 2018 to discussthow to best move the study forward,
but funding is still needed prior to beginning work.

In October 2019, discussions weresheld with the city of Watertown regarding the study and
the need for additional flood protection in the area. Through the existing Big Sioux Flood
Information Systemdadditional flood inundation studies were conducted and reviewed to
show potential benefits,of constructionofithe Mahoney Creek Dry Dam.

In 2020, the additional flood inundation reviews were completed showing potential benefits
of the Mahoney Creek Dry Dam. Flood elevation reductions would be realized; however, it
appear$ only in extreme flood events above the 100-year occurrence level. Additional
bengfits to other downstream communities would be very limited even during high flow
events,

CENDAK Irrigation Project~ 1982

This proposedtirrigation project would supply Missouri River water to 474,000 acres in
Hughes, Hyde, Hand, Spink, Beadle, and Faulk counties in central South Dakota. South Dakota
will pursue development of the project when federal policies are more supportive of
large-scale irrigation projects. No activity occurred on the project in 2020.

Gregory County Pumped Storage Project - 1981

The Gregory County Pumped Storage Project is a proposed peak generation hydroelectric
facility in northern Gregory County. The Water Resources Development Act of 1986 (Public
Law 99-662) authorized the construction of a $1.3 billion hydroelectric pumped storage
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facility by the Corps of Engineers. The Act also authorized up to $100 million for construction
of the associated Gregory Unit of the Pick-Sloan Missouri Basin Program.

After extensive geotechnical and environmental studies of the site, the Corps was forced to
abandon the investigation when its mission was altered and hydroelectric development
projects were no longer federally funded.

Hydroelectric Component — The South Dakota Conservancy District authorized a feasibility
study to determine if the state of South Dakota should sponsor a continuation of the project
with nonfederal funding. To protect the site during these studies, the District applied for and
received a 3-year Preliminary Permit from the Federal Energy Regulatory Commission (FERC)
effective August 1, 1988. The state's preliminary permit expired August 1, 1991.

Water Supply Component — The project has the potential togrovide water for irrigation and
municipal, rural, and industrial purposes using the hydroelectric project'ssupper bay as a
water supply source. The Bureau of Reclamation completed a Special Report on the Gregory
Unit of the Pick-Sloan Missouri Basin Program, South Dakota in 1992.

On June 20, 2001, Dakota Pumped Storage, LLC, a, Minnesota corporation, filed a FERC
Preliminary Permit application for a pumped storage hydreelectric facility in Gregory County.
On September 25, 2001, South Dakota filed a Motion to Intervene and a Notice of Intent to
File Competing Application for PreliminarysPermit by the)State of South Dakota. An
Application for Preliminary Permit for the GregoryaCounty Pumped Storage Hydroelectric
Facility was filed with FERC by the South Dakota Conservaney District on October 12, 2001.

The FERC issued a 3-year Preliminary Permit'to the South Dakota Conservancy District on
August 12, 2002. FERC denied the application\.by Dakota Pumped Storage, LLC.

The 2002 Omnibus’ Bill appropriated $100,000 to the South Dakota Department of
Environment and Natural Resources tomcomplete preliminary permit and full permit
applications to FERC. The department solicited Requests for Proposals from firms interested
in providingthéresearch to support the FERC permit. Four proposals were received. Black
& Veatch was selected:

The(Black & Veatch study was completed in 2004 and determined that it was not cost-
effective to pursue the pumped storage project at that time. These findings were presented
to the Board,of Water/and Natural Resources in June 2004. The state’s preliminary permit
expired in 2005:

In 2010, South Dakota Energy, LLC submitted a preliminary permit application prepared by
Symbiotics, LLC to FERC to study the feasibility of the South Dakota Energy Hydroelectric
Project located on the Missouri River in Gregory County, South Dakota. On July 21, 2010, the
Commission issued a preliminary permit to South Dakota Energy. The preliminary permit
issued to South Dakota Energy expired on July 1, 2013.

On July 3, 2013, Gregory County, with Schulte Associates, LLC as its designated agent filed a
preliminary permit application to study the feasibility of the proposed Gregory County Energy
Project.
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On July 30, 2013, Western Minnesota Municipal Power Agency, a municipal corporation and
political subdivision of the state of Minnesota, filed a preliminary permit application to study
the feasibility of the proposed Gregory County Pumped Storage Project. Western Minnesota
Municipal Power Agency finances the construction and acquisition of the generation and
transmission facilities for members of Missouri River Energy Services.

On December 19, 2013, FERC released an order issuing a Preliminary Permit and Granting
Priority to File License Application for the project to Western Minnesota Municipal Power
Agency. The preliminary permit expired in December 2016.

On December 1, 2016, the Missouri Basin Municipal Power Agency, doing business as
Missouri River Energy Services, applied to FERC for a preliminary permit to study the
feasibility of the 1,200-MW Gregory County Pump Storage Project.

On February 14, 2017, FERC issued a deficiency letter forsthe Missouri RivenEnergy Services
application requesting that revisions be filed within 45@ays and informing the applicant that
failure to provide this information may result in the@pplication being rejected.

In a letter dated April 18, 2017, FERC informed Missouri River’Energy Services that due to its
failure to file a response to FERC’'s February 14, 2017, letter, the preliminary permit
application for the Gregory County Pump Storage Project was rejected pursuant to section
4.32(g) of the Commission's regulations. No'activity occurredion the project in 2020.

Black Hills Hydrology and Water Management Study — 1982.to 2015

The hydrology study compiled water resourcé data to assess the quantity, quality, and
distribution of surface andfgroundwater resources in the Black Hills area. These resources
have been stressed by increasing population; periodic drought, and developments related to
expansion of mineral; timber, agricultural, recreational, municipal and urban needs. The U.S.
Geological Survey provided $3(4 millionyfrom federal fiscal years 1988 through 2001 to
establish the hydrologic menitoring system, collect the data, and complete data analysis.

The hydrology study'entered Phase Il in federal fiscal year 1997 and was completed in 2002.
The study emphasis during Phase,| was data collection. The emphasis shifted to analytical
actiyities and publication of maps and reports during Phase II.

The hydrology study produced 31 technical reports including a lay reader summary, a
comprehensive reportion the hydrology of the Black Hills area, and a comprehensive lay
reader atlas of watet resources in the Black Hills area.

The water management study provided interested parties with the tools needed to assist in
making informed management decisions about development of water resources. Data
gathered during the hydrology study was used in the water management study. Congress
appropriated funds in federal fiscal year 1991 to initiate the Federal Black Hills Water
Management Study by the Bureau of Reclamation.

The Black Hills Water Management Study was completed in federal fiscal year 2003. The
study focused on needs assessment, management alternatives, and a final report.
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The 2004 Omnibus Bill appropriated $100,000 for the development, evaluation, and review
of studies related to development of regional water supply systems in or near the Black Hills.
The Fall River Water User District sponsored a regional water supply study for an area that
included all of Custer and portions of Fall River and southern Pennington counties.

The 2005 Omnibus Bill appropriated $100,000 for the development, evaluation, and review
of studies related to development of regional water supply systems in or near the Black Hills.
The Southern Black Hills Water System, Inc., a nonprofit corporation, was formed to continue
the feasibility study of a regional water system in Custer, Fall River, and southern Pennington
counties. The Southern Black Hills Water System requested additional funds to continue
activities begun by the Fall River Water User District. In June 2005, the board awarded
$50,000 for these activities.

The 2006 Omnibus Bill amended the State Water Resources Management System to add the
Southern Black Hills Water System to its list of preferredypriority objectivesfonSouth Dakota.
The bill also provided an initial appropriation of $125,000 to allow the Southern Black Hills
Water System to continue activities begun by thefall River Watér User District.

In December 2006, the Lead-Deadwood Sanitary District submitted a request for the
remaining $50,000 of SFY 2006 Black Hills Water Management Study funding placed under
agreement with the District to conductf@regional water'study in the Lead, Deadwood, and
Central City area. The funding was awarded inJahuary 2007, and,the sanitary district selected
an engineer in June 2007. The Lead-Deadwood Area Water Study Final Report was issued on
July 18, 2008. The study provided an analysis ofthe Lead-Deadwood Sanitary District intake
and water treatment plant;7@ review of the Lead and Deadwood distribution systems, an
analysis of the development in the surrounding area, and analyzed the ability of the Lead-
Deadwood Sanitary District to serye them.

The 2009 Omnibus Bill, appropriated '$65;000 for hydrology studies. These funds were
awarded to West DakotayWater Development District to cost share the United States
Geological Survey groundwater aquifer study in the Black Hills.

Several microgravity surveys were completed during 2010 and 2011 at three study sites in
the®lack Hills. Collected data was analyzed spatially to help characterize the heterogeneity
of thetMadison and Minnelusa aquifers and possibly the transition zone between the two
aquifers. Time-series data was analyzed at each of the three study sites and correlated with
water levelsiin Madison aquifer wells. This analysis helps characterize vertical heterogeneity
and effective porosity at selected sites.

A report entitled “Microgravity Methods for Characterization of Groundwater-Storage
Changes and Aquifer Properties in the Karstic Madison Aquifer in the Black Hills of South
Dakota” was completed in 2012.

Hydrology and Water Management Studies — 2015 to Present

The 2015 Omnibus Bill appropriated $250,000 for statewide hydrology and water
management studies. In June 2015, the Department of Environment and Natural Resources
was awarded a $47,000 grant to conduct aquifer isotope analysis in eastern South Dakota.
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The department’s Geological Survey program conducted this work and the final report was
issued in September 2017.

The 2016 Omnibus Bill appropriated $750,000 for the development of a Big Sioux River Basin
Hydrologic model. In March 2016, the appropriation was placed under agreement with the
Department of Environment and Natural Resources to hire a consulting firm to develop the
hydrologic model for the Lower Big Sioux River Basin.

In May 2016, DENR issued a Request for Proposals to consulting firms to develop the
hydrologic and hydraulic model. Nine firms submitted proposals for review. In August 2016,
after review by all involved state agencies and interviews of several firms, RESPEC was
selected as the consulting firm to complete the hydrologic and hydraulic models.

The 2017 Omnibus Bill appropriated an additional $450,000 for the development of a Big
Sioux River Basin Hydrologic model. In March 2017, the appropriation.was placed under
agreement with the Department of Environment and Natural Resources toyincrease the
contract with RESPEC to $1,300,000 to complete dévelopment of the models for the Lower
Big Sioux River Basin.

Using the new models, the Big Sioux River Flood Information System was developed. A
majority of the effort in 2017 focused on developing a‘basin-wide hydrologic model as well
as hydraulic models for the cities of Watertown, Brookings, Dell Rapids, Sioux Falls, and North
Sioux City. Concurrently, a web user interface was created to allow access to model
predictions, stream gauge data, and precipitationddata. The-project team met several times
with the local authorities to gain feedbackion model results and user interface.

In 2017 and 2018, new!'stream gauges were installed to improve the stream gauge network
available for the Flood Information System.

The beta version of the Flood Information System was operational in the spring of 2018. The
beta version'was used to help,predict river elevations and flood inundation during flooding
in June2018. The model predictions matched very closely to the actual flood levels observed.
Entities that were along the riverwhere flooding occurred were able to accurately predict if
any infrastructure would be impacted due to the flood waters and prepare accordingly.

The Flood Information System was completed in December 2018. With the completion of
the model, federals state, county, and local community authorities are able to use the Flood
Information System to evaluate flood scenarios and prepare appropriately for flood response.

In June 2018, an additional $10,000 from the remaining funds of the 2017 Omnibus Bill
appropriation was placed under agreement with the Department of Environment and Natural
Resources. These funds will be used to cost share on a United States Geological Survey high
resolution hydrographic mapping study in the Lower Big Sioux River Basin. Other entities
contributing to the project include US Geological Survey ($20,000), SD Department of
Transportation ($20,000), city of North Sioux City ($3,333), Dakota Dunes Community
Improvement District ($3,333), and Union County ($3,333). The primary goal of the project is
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to determine more accurate flow routes for flood waters and runoff from heavy precipitation
events. The area under study has a complex drainage pattern through a heavily developed
area. The project will give state and local authorities a better understanding of potential
impacts from severe drainage events in the area. In 2019, digital data sets were created for
terrain and flow paths. Field verification of flow structures, such as culverts, will take place
during 2020.

e Inthe spring of 2019 significant flooding occurred along the Big Sioux River corridor from
Watertown to North Sioux City and Dakota Dunes. The recently compléted Big Sioux River
Flood Information System (BSRFIS) was used extensively during thedMarch and April floods
by local, state, and federal officials as a tool to predict areas thatwould be impacted by
flood waters. Appropriate protection measures were implemented by county emergency
managers and city officials based on the predictions of the,BSRFIS. The cities of Watertown,
Dell Rapids, Sioux Falls, North Sioux City, and Dakota Dunes, as well as the general public, all
benefited from the information the BSRFIS was ableto provide. Real time monitoring of
flood events by state officials verified that the BSRFIS models weére highly accurate.

e In March 2019, $90,149.50 from the remaining funds of the 2017 Omnibus Bill appropriation
was placed under agreement with the Department of Environment and Natural Resources.
These funds were used to help fund the replacement of welh,pumps within the Statewide
Ground Water Quality Monitoring Netwaork. The five Water Development Districts with wells
needing pumps located within their district provided the rémaining $26,931.75 needed to
complete the funding. The current well pumps in the monitoring network were beyond their
useful life and experiencing mechanical issues that were beyond normal repair. The lack of
reliable operation made it difficult to ensure'samples could be obtained as scheduled. The
monitoring network provides a valuable resource for state and local entities when making
decisions on current'water guality conditionhs and trends in 25 of the state’s vulnerable
shallow aquifers.

e No activity occurred on the project in 2020
Lake Andes-Wagner/Marty |l Irrigation Unit — 1975

e The 45,000-acre Lake Andes-Wagner Irrigation project and 3,000-acre Marty Il Irrigation
project are federally authorized Pick-Sloan Missouri Basin Units in Charles Mix County (Public
Law 102-575). Estitmated construction costs are $175 million and $24 million, respectively.

e [n 1990, a plan of study was developed for a 5,000-acre research demonstration program to
determine best management practices for irrigating glacial till soils containing selenium.

e The 1992 State Legislature authorized the construction of the Lake Andes-Wagner/Marty Il
project and provided a state loan cost share commitment of $7 million. Both the state and
federal project authorizations are contingent upon the successful completion of the 5,000-
acre research demonstration program.

e |n 1995, Congress approved $250,000 for the research program. State and federal agencies
revised the 1990 plan of study to re-scope the demonstration program and identify the
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specific issues and research components that are of national significance. A nine-year, $11.3
million effort was projected.

In 1999, the Bureau of Reclamation (BoR) received $150,000 to prepare an environmental
assessment for the demonstration program.

The BoR completed the environmental assessment and issued a Finding of No Significant
Impact for the demonstration program in 2000. Significant federal funding must be secured
before the demonstration program can proceed.

The Board of Water and Natural Resources placed $15,000 in 2002'and $50,000 in 2003
under agreement. The Lake Andes-Wagner Irrigation district continued to seek federal
funding for the demonstration program.

The 2009 Omnibus Bill appropriated $35,000 for the Lake Andes-Wagner/Marty Il research
demonstration program. These funds were awarded to‘the project sponsorito continue its
efforts to get this project moving forward.

During 2010, the sponsor worked to assemble information and research data from multiple
resources. Discussions with BoR continued regarding,the possibility of funding and placing
the project into the BoR’s program proposal.

The 2011 Omnibus Bill appropriated $55,500.for the Lake'Andes-Wagner/Marty |l research
demonstration program. However, these funds will not be awarded unless the federal
government makes the decision to begin'funding the project,at levels that will ensure project
completion in a reasonable timeframe.

In June 2012, a portionf South Central Water Development District’s future use permit
reserving water from the Missouri River was transferred to the Lake Andes-Wagner Irrigation
District. The District’s transfer was for the reservation of 96,000 acre-feet of water annually
from the Missouri River for' future development including irrigation, municipal, stock
watering, fire protection;.industrial, and public recreation use. The seven-year review of this
permit, as’ requiredy by statute, was conducted in October 2013 before the Water
Managément Board,and the permit was allowed to remain in effect for 96,000 acre-feet
anndally, subject to the required fee being submitted. No activity occurred on the project in
2020.

Lewis & Clark Regional Water System — 1989

The Lewis & Clark:Regional Water System is a bulk delivery system providing treated Missouri
River water to communities and existing rural water systems in southeastern South Dakota,
northwestern lowa, and southwestern Minnesota. South Dakota membership includes eight
communities and three rural water systems. Approximately 155,000 South Dakotans will
receive water from Lewis & Clark.

President Clinton signed Public Law 106-246 on July 13, 2000, authorizing the federal
construction of the Lewis & Clark Regional Water System. The federal legislation also
approved a federal appropriation of $600,000 to continue project engineering and begin
construction. The Board of Water and Natural Resources placed $200,000 of state funding
under agreement in 2000 to assist with these same project activities.
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lowa and Minnesota sponsors provided funding support for project development in
proportion to their service capacity needs. The lowa and Minnesota State Legislatures
authorized the project for construction and completed their cost share commitments.

The South Dakota Legislature authorized Lewis & Clark's South Dakota project features ($200
million) in 1993. In 2002, the state cost share commitment of $18,585,540 in 1993 dollars
was established for the Lewis & Clark Regional Water System.

The 2002 Omnibus Bill appropriated $750,000 for the project. These funds, combined with
federal and other local sources, completed the federal environmental review, the final
engineering report, and initiated construction. Lewis & Clark Regiohal Water System’s final
engineering report completed its initial required 90-day congressional review on September
8, 2002. The federal Office of Management and Budget (OMB)idetermined that Lewis & Clark
could not submit its final engineering report to Congress unti'OMB had‘approved it. Lewis &
Clark worked with OMB to get its final engineering report approved and resubmitted to
Congress. Lewis & Clark held its groundbreaking on August 21, 2003.

In 2005, Lewis & Clark agreed to provide Sioux Falls.an additional 17 million gallons of water
per day, bringing the total delivered capacity to ‘45ymillion gallons per day. Sioux Falls
financed the cost of the additional capacity.

In May 2007, Lewis & Clark elected to ¢hangeithe project’s’name from “Rural” to “Regional”.
The project will be doing business as the Lewis & Clark.Regional Water System.

In May 2008, Lewis & Clark began operating.ts first segment of pipeline — a nine-mile
emergency connection betwéénySioux Centér and Hull, lowa. Until Lewis & Clark water
arrives, Lewis & Clark is purchasing water froam Sioux Center and reselling it to Hull.

Through June 30, 2008, the South Dakota Legislature had appropriated, and the Board of
Water and Natural ‘Resourcesfhad placed,under agreement, $19,275,000 toward South
Dakota’s cost share commitment.

In July 2008, a'$20.8 million'contract was awarded for the first phase of the water treatment
plant, avhich included a\three million-gallon underground reservoir, high capacity pumps,
electrical building, and two standby generators. This infrastructure is separate from the main
treatment plant building.

In July 2008, work was completed on a $5.5 million contract that included one mile of river
bank stabilization_southwest of Vermillion to protect Lewis & Clark’s main well field from
erosion, as wellias two well houses, four valve vaults, and various piping. Utilizing a
permanent easement, Lewis & Clark’s main well field is located on land owned by the SD
Department of Game, Fish & Parks (Frost Game Production Area).

In September 2008, Lewis & Clark began operating its second segment of pipeline, a 12- mile
emergency connection for Tea and Harrisburg. Until Lewis & Clark water arrived, Lewis &
Clark purchased water from Sioux Falls and re-sold it to Tea and Harrisburg.

The 2009 Omnibus Bill appropriated $6.3 million for the engineering design, preconstruction
activities, and construction.
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In April 2009, Lewis & Clark was approved to receive $56.5 million from the Bureau of
Reclamation as part of the American Recovery and Reinvestment Act.

In May 2009, a $64.1 million contract was awarded for Phase Il of the water treatment plant.
In July 2009, Phase Il construction of the water treatment plant commenced.

In July 2009, a $5.04 million contract was awarded for the construction of the 85 Street
Tower, which has a three million-gallon storage capacity, located in Sioux Falls.

In August 2009, a $9.5 million contract was awarded for the construction of two above-
ground reservoirs to be built near Tea. These two reservoirs along with the 85" Street tower
serve as Lewis & Clark’s primary storage facilities.

In September 2009, a $3.7 million contract was awardedfor the first segment of the
“Minnesota Transmission Line.” This segment is a five-mile pipeline constructed in South
Dakota and serves Minnehaha Community Water Corporation, all Minnesota users, and Rock
Rapids, lowa.

In September 2009, a $2.8 million contract was @awarded for construction of the Parker and
Centerville service lines. These service lines includedhyalmost fourteen miles for the Parker
service line and five miles for the Centerville service line.

Lewis & Clark received $10 million in{federal.funding in 2009 under the 2010 Energy and
Water Appropriation bill.

In November 2009, the last section of the treatéd water pipeline, which is the main trunk
between the water treatmentiplant and the city of Sioux Falls, was completed.

A contract for five newawells was'awarded in April 2010 for $6.8 million. The five new wells
will provide Lewis &Clark with an estimated 10 million gallons a day of additional capacity.
Including the six previously drilled wellsplkewis & Clark’s total well capacity will be 28 million
gallons per day.

A $4.2 million bid was,awardediin May 2010 for the treated water pipeline - segment 11. This
five-mile segment connected Beresford to the main truck line. This is the first segment of the
“lowa Transmission Line.” Eventually this line will connect to Sioux Center, Hull, and Sheldon.

In June 2010, the $6.3 million approved by the 2010 Legislature was put under agreement.
This completed the State’s cost share commitment to the project.

In October 2010, \ewis & Clark was awarded approximately $3.5 million in reprogrammed
American Recovery and Reinvestment Act funding through the Bureau of Reclamation.

In October 2010, a $7.55 million contract was awarded for the Minnesota — segment 1
pipeline, which runs along the South Dakota - lowa border from just west of the Big Sioux
River to a point six miles west of Rock Rapids.

Lewis & Clark received $1,996,000 in federal funding through the Bureau of Reclamation in
FFY 2011. Lewis & Clark was also allocated an additional $306,000 in funding for FFY 2011 in
reprogrammed funds.
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e In May 2011, Lewis & Clark awarded a $1.6 million dollar contract for the pipeline
commissioning. This contract provided for testing, disinfecting, and cleaning 85 miles of pipes
from the water treatment plant near Vermillion to Sioux Falls.

e Lewis & Clark received $5.5 million in federal funds for FY 2012. Lewis & Clark initiated
operation of its water treatment plant and began to serve water to eleven of its twenty
members in July 2012.

e The 20 members and three states have prepaid 100 percent of the nonfederal cost share.
Because the prepayments made by the 20 members and three states, which total just under
$154 million, have been fully utilized, the schedule to connect the r@maining nine members
is entirely dependent upon future federal funding.

e In 2014, Lewis & Clark was provided $22 million in advance féderal funding from Minnesota.
These funds were used to construct transmission lines toduverne and Magnolia.

e |n 2014, Lewis & Clark received a $1 million reimbursable grant for advance federal funding
from South Dakota. These funds were made available by the Joint Appropriations Committee
in Senate Bill 53. These funds were used to acquire easements and pay for engineering costs
for two of the five segments of the Madison service linex

e In 2015, Lewis & Clark was provided $19'million in advance federal funding from Minnesota.
These funds were used to connect the'Lincoln Pipestone RurahWater System, construct a 4
million-gallon storage reservoir southwest of Luverne,‘install a booster station southeast of
Luverne, acquire easements, and complete deSign for the pipeline between Adrian and
Worthington.

e In 2015, Lewis & Clark«feceived a'$7.7 million loan for advance federal funding from South
Dakota. These funds were made available by Senate Bill 173. These funds were used to
construct segments one and five of thésMadison service line. Madison was the only South
Dakota member system not«yet connected; however, construction of segments 1 and 5 does
not get a _drop ofswater ‘to Madison. In 2016, the agreement was amended to include
engineering design and\easement acquisition of segments 2 through 4 and was estimated to
costanore than $22 million for final construction.

e DENR"worked with three regional water systems and the city of Madison to develop a
wheeling'option as an alternative to providing federal fund advances to construct the balance
of the Madisonyservice line. The wheeling option builds on the construction of segments 1
and 5. Segment 1 provides Minnehaha Community Water Corporation (MCWC) with its
second Lewis & Clark connection a mile west of Crooks. That connection increases the
delivery of Lewis & Clark water to MCWC to 1.1 million gallons per day and with $1.8 million
in wheeling upgrades, and frees up water from MCW(C’s water treatment plants to feed its
Tower 3B near Colton. Tower 3B feeds water into a new 12-inch Big Sioux Community Water
line going north and west to connect with Lewis & Clark’s segment 5 to deliver 1 million
gallons of water per day to Madison costing $3 million to construct. The wheeling option
saved the state more than $17 million in federal fund advances.

e In 2015, Lewis & Clark delivered water to 12 of the 20 members.
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In January 2016, the first of several contracts for the wheeling option to provide water to
Madison was awarded. The contract was awarded by MCWC, and construction of the
additional lines to free capacity elsewhere within MCWC's distribution system was completed
in the fall of 2016. This work was funded partially by a $900,000 Consolidated grant.

In May and July of 2016, the Big Sioux Community Water System awarded bids for its portion
of the Madison wheeling option. The work included construction of a new water distribution
line to connect MCWC to a new Lewis & Clark line east of Madison and a new pump station
to provide the pressure needed to move the water. Construction was campleted early 2017.
This work was funded by a $2,000,000 Consolidated grant and a $1,014,000 Drinking Water
SRF loan.

In April 2016, Lewis & Clark awarded the contract for constfuction of,the Madison meter
building and Crooks meter building/pump station. These buildings supply metering and
pressure for water to get to Madison. Construction was‘completed in late 2016.

In June 2016, the final bids for the Madison wheeling project were awarded by Lewis & Clark
for construction of segments 1 and 5 of the Lewis@& Clark lines and connections to Minnehaha
CWC and Big Sioux CWS. Construction of this work'was completed early 2017.

In 2016, Lewis & Clark delivered water to 13 of the 20. members, with Luverne being
connected in March 2016. Water demand has increased and the treatment plant is now
staffed 24 hours per day 7 days a week.

From 2015 through 2017, Lewis & Clark had been provided $44.5 million in advance federal
funding from Minnesota. Thisféderal funding@dvance allowed all the Lewis & Clark members
in Minnesota to be connécted and begin receiving water.

In May 2017, Lewis¢& Clark received $2.25 million in advance federal funding from lowa.
These funds were used, to pay for engineering services and easement acquisition for the
pipeline and meter building to Sioux Center. The bill passed by lowa’s legislature also
committed $4175'million for use in fiscal year 2018.

In 2017, Lewis & Clark delivered water to 14 of the 20 members, with Lincoln Pipestone Rural
Water System being connected in November 2017.

In May 2027, the joint projects of Lewis & Clark, Big Sioux CWS, Minnehaha CWC, and the city
of Madison were fully‘completed. With the completion of the projects, Madison now has
access to 1 million gallons of water per day from a regional system supplier. All South Dakota
members of Lewis and Clark are now directly or indirectly connected to the system.

In May 2018, Lewis & Clark received $4.75 million in advance federal funding from lowa.
These funds, along with a $2.25 million advance last year from lowa will be used to construct
pipeline starting at Sioux Center and going approximately 6 miles west towards the Big Sioux
River.

In June 2018, Lewis & Clark awarded a contract for the purchase of an emergency generator
for the Tea Pump Station. Without this generator 93 percent of the water produced by the
system cannot be delivered to its customers if power is lost. A portion of the remaining funds
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from the $7.7 million federal fund advance from South Dakota in 2015 were used for the
procurement of this generator.

After 2018, Lewis & Clark was able to provide 16 of its 20 members with access to their full
allocation of water with Worthington anticipated to be connected in early December 2018.
The Lewis & Clark system construction was estimated to be 75 percent complete and
anticipated being at 80 percent complete with the construction planned for 2019 and 2020.

Through FY 2017, the federal government has appropriated $249.15 million for the project.
Recent federal funding levels include $14.875 million in FY 2018; howeveér, only $100,000 was
included for FY 2019 in the proposed White House budget.

In May 2019, Lewis & Clark was able to fully connect to Wogsthingten, MN and provide a
second connection to Lincoln Pipestone Rural Water System.¢Of the 20 full members of Lewis
& Clark, 16 systems are now able to access their full allocation water.

In 2019, the Lewis & Clark system is 82 percentsomplete with construction currently
underway between Beresford and Sioux Center, |IA. Connectiondto Hull and Sioux Center, IA
is anticipated in 2022, and will provide 18 of its 20.members with access to water.

Through FY 2018, the federal government has appropriatéd $264.025 million for the project.
Recent federal funding levels include $14:9 million in FY'2019; however, only $100,000 was
included for FY 2020 in the proposed White House budget. The House proposed budget is a
total of $136.028 million, but the Senate has yet to'take up and approve a final budget
number. The remaining federal cost share togprovide is currently $180 million, which is
indexed annually for inflations

In 2020, bids were opehed, and contracts awarded for construction of a 2.5-million-gallon
elevated water storage tower in Union County near Beresford which will allow Lewis & Clark
to provided water to Hull and Sioux Cénter, lowa when completed in 2023, and eventually
Sheldon, lowa as well.“Weork continues on the nearly 34-mile long pipeline segment from
Beresford tesSioux, Center which will also connect Hull. The pipeline is scheduled for
completionin late 2021.

In 2020, a contract was also awarded for the construction of a 16-million gallon per day (MGD)
radial'collector well at the site of the existing wellfield. When completed in the spring of 2022
will bring the total well'production capacity to approximately 49 MGD when combined with
the existingvertical well capacity.

Through FY 2019, the federal government has appropriated $278.925 million for the project.
Recent federal funding levels include $18.0 million in FY 2020; however, only $100,000 was
included for FY 2021 in the proposed White House budget. The House proposed budget is a
total of $115.787 million, but the Senate has yet to take up and approve a final budget
amount. The remaining federal cost share to provide is currently $166.8 million, which is
indexed annually for inflation.

Lewis & Clark’s current buildout capacity is 45 MGD, but the system has been designed so it
can be expanded to 60 MGD in the future. The most recent estimated cost for this
expansion is $85 million in today’s dollars. The members who voluntarily participate in this
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expansion are required to cover 100 percent of their proportional share of the cost. The
expansion is not anticipated to happen for another 8 to 10 years.

Sioux Falls Flood Control Project — 1989

In 1961, the Corps of Engineers completed a channelization, levee, and diversion system to
provide 100-year flood protection on the Big Sioux River and Skunk Creek.

Because of subsequent flooding events on the Big Sioux River and Skunk Creek, the Corps of
Engineers reanalyzed the flood criteria in the early 1980s and determin@d that the 1 percent
chance of flood occurrence was greater than previously establiShed. The Corps then
recommended that the levee system be upgraded so that it would continue to provide Sioux
Falls with 100-year flood protection on the Big Sioux River andSkunk'Creek. Project upgrades
included constructing a dam on the Big Sioux River just abavethe confluence of Skunk Creek
as well as raising the levees along the Big Sioux River ffom Skunk Creek'to Interstate 229,
raising the levees along Skunk Creek from Marion Road to the Big Sioux River) raising the
levees above and along the diversion channel, modifying the spilway chute, replacing the
stilling basin, and modifying some bridges.

The 1992 State Legislature authorized project construction and a state cost share
commitment of $4.55 million. Federal authorization was completed as part of the 1996
Water Resources Development Act on Octoberyl2, 1996 (Public Law 104-303). The Act
authorizes a $34.6 million construction preject under the,Corps of Engineers.

In 1999, a $2.2 million federal appropriationdwas provided to the Corps of Engineers. A
Project Cooperation Agreement between the Department of the Army and the city of Sioux
Falls for final design wark was executed.

Construction of Phase 1A of the Big,Sioux River/Skunk Creek Flood Control Project was
completed in 2001 and addressed the spillway and stilling basin area at the outfall of the
diversion channel. Laterthat year bids were accepted on Phase 1B of the project addressing
the leveesfadjacent to,Morrell’s downstream to Cliff Avenue.

Sioux(Falls continued to work with the Corps of Engineers on final design and construction of
the project from 2001 to 2007. Sioux Falls continued to secure required easements and
propertiesfor the project.

Construction of Phase 2A of the project continued in 2007. Phase 2A work included
improvements to the levees on the Big Sioux River from 49" Street to Interstate 229.

Phase 2B of the project was completed in 2008. This work included the levee and associated
structures on the east side of the Big Sioux River from 41st Street to 49th Street. The city
advanced sufficient funds to the US Army Corps of Engineers to complete Phase 2 work in the
next two years. This was an ambitious schedule, but reduced the high cost of flood insurance
for many properties now being placed in Flood Zone A of the National Flood Insurance
Program.

Phase 2C raised two miles of existing levees approximately two to five feet in order to provide
100-year flood protection along the Big Sioux River within the city of Sioux Falls. In October
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2009, the Corps of Engineers accepted proposals for this phase of the project. Phase 2C of
the Sioux Falls Flood Control project was awarded in February 2011 for approximately $12
million. The project was completed by the end of calendar year 2011.

In December 2009, the city issued $27 million in taxable revenue bonds; $17 million of the
total was advanced to the Corps of Engineers for levee and dam construction. The balance
was to pay for the 41t Street Bridge project.

As part of the 2010 Energy and Water Appropriation bill, $1.84 million was appropriated to
the Corps of Engineers for the Sioux Falls Flood Control Project.

In March 2010, the city of Sioux Falls reconstructed the existing 41st Street bridge in order to
raise the levee system. The project was substantially completed in'September 2010.

The 2011 Omnibus Bill appropriated $3.31 million for project'design and censtruction.

Phase 3 was awarded at $8.8 million, and work beganf@above the diversion.dam and on the
diversion channel where the levees were raised two'to four feet. . Phase 3 was'completed by
the end of calendar year 2012 and is the final phase of construction.

The Corps of Engineers has prepared documents for certification of the remaining uncertified
levees within the city. Once these documents are complete, FEMA has started the process of
revisiting the flood insurance rate maps within_the city limits:, Upon completion of the new
rate maps, the Sioux Falls Flood Control Projectwillhlbe complete.

In 2013, the project reached substantial completion. The new levee system building was built,
and all of the gates and postsfonthe closure stfuctures were received. Testing of the controls
for the dam was conductéd, and'the operation, of the gates was successfully completed. The
Corps of Engineers awarded and completed a'‘project to replace a deficient drainage structure
through the levee next to the Sioux-Falls zoo.

In 2015, the major wark, on the levee system was completed; the Corps of Engineers
submitted therapplication to, FEMA for a physical map revision. The FEMA review and
eventualfissuing of new flood insurance rate maps should result in 1,500 properties in Sioux
Falls being taken out of the floodplain.

In 2016, the $2,036,375 in grant funds appropriated by the 2016 legislature was placed under
agreement with the city of Sioux Falls. This funding provides the final portion of the state’s
cost share commitmeént to provide half of the nonfederal cost share to the city, and all
necessary work has been completed.

In 2020, Sioux Falls continued to work with the Corps of Engineers to complete property
appraisals for city-owned land that was not previously appraised. Once this work is
completed and accepted by the Corps, the city will be able to submit final reimbursement for
the state’s cost share commitment.

Southern Black Hills Water System — 2006

The 2006 Omnibus Bill amended the State Water Resources Management System to add the
Southern Black Hills Water System to the list of preferred, priority objectives for South
Dakota. The bill also provided an initial appropriation of $125,000 to allow the Southern Black
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Hills Water System to continue activities begun under the Black Hills Hydrology and Water
Management Study.

The project objective was to construct a rural regional water system capable of delivering
quality drinking water to rural residents and area communities in Custer, western Fall River,
and southern Pennington counties. Communities involved include Custer, Edgemont,
Hermosa, Hill City, Hot Springs, Keystone, and Pringle.

Project sponsors worked with representatives from the Department of Agriculture Rural
Development Program to secure funding for the construction of the Noxsth Hot Springs service
area. In 2007, negotiations with the city of Hot Springs for a permanent water source failed
to produce a contract.

Local support continued to be strong for the project with area-wide rural signups near 500
individual homes. Additionally, strong interest continuedtobe expressed byithe Custer State
Park, the Mount Rushmore National Park, the Crazy Horse Foundation, and‘the various area
communities for water service from the system.

In 2009, Southern Black Hills Water System secured,an initial water source and received a
water permit for a future well site. Southern Black Hills, Water Systems secured easements
for construction of pipeline and a storage reservoir.

In 2009, Southern Black Hills Water Systemmsecured funding through Department of
Agriculture Rural Development Program for Phase | construction.

The 2010 Omnibus Bill appropriated $350,000/for the engineering design, preconstruction
activities, and construction{ The Bill also established the state cost share commitment at $12
million.

In 2010, Southern#lack Hills opéned bids and awarded three contracts for Phase | of the
project. Phase | consisted of a water treatment plant, an underground reservoir, and
approximately 30 miles of distribution pipeline. Southern Black Hills received more than $4.5
million in.Rural'Develoepment loan and grant funding to assist with Phase I.

The 2011 Omnibus Bill.appropriated $2,000,000 for the engineering design, preconstruction
activities, and construction. These funds were awarded to the project sponsor to continue
Phase I'construction, Phase Il engineering design and preconstruction, and the Cascade Area
engineering design and preconstruction.

In September 2011, a portion of Phase | was completed and approximately 200 customers
received water.

The 2012 Omnibus Bill appropriated $4,000,000 for the engineering design, preconstruction
activities, and construction. These funds were awarded to the project sponsor to continue
Phase | construction, Phase Il engineering design and preconstruction, and the Cascade Area
engineering design and preconstruction.

Final plans and specifications for Phase Il of the project were completed in 2012. Phase I
serves approximately 230 customers, consists of 72 miles of pipes, a booster station, and a
water storage tank.

2021 State Water Plan 55



e Southern Black Hills was issued a Forest Service Special Use Permit in September 2012. This
allows construction and installation of the water transmission pipeline associated with Phase
Il to cross 2.7 miles of National Forest System lands in the Black Hills National Forest.

e The 2013 Omnibus Bill appropriated $3,800,000 for the engineering design, preconstruction
activities, and construction. These funds were awarded to the project sponsor to continue
Phase Il engineering design, preconstruction and construction, and the Cascade Area
engineering design and preconstruction.

e In May 2013, bids were opened for the Phase Il distribution project and the Junction storage
tank with construction on both projects starting in September 2013«

e Construction continued in 2014 for both the Phase Il distribution preject and the Junction
storage tank. The Phase Il distribution project added the Réd Canyon sub-development to
the project. This portion of the project was completed indAugust of 2015.

e In 2016, Southern Black Hills continued efforts to acquire wells and provide regional water to
the town of Hermosa and surrounding developments. In 2017, Hermosa decided not to
connect to Southern Black Hills. Discussions of providing water in the Cascade Road area
south of Hot Springs have been conducted with local residents to gauge interest levels in a
potential project.

e In August 2016, Southern Black Hills\Water System purchased Spring Creek Acres (aka
Heartland Country Ranchettes) water system for $125;480. Spring Creek Acres is located
approximately 4 miles north and 2 miles east ofitHermosa, SD. The system is comprised of a
100 gpm Inyan Kara aquiferswéll,with 62 current users and the potential for 26 additional
users in the development. SCADA system upgrades have been made along with installation
of a temporary generator at the well house.

e In September 2016, SoutherndBlack Hillss\Water System purchased the Paramount Point
Subdivision water systemfor $25,580. The Paramount Point Subdivision is located
approximately™d mile north and % mile west of Hermosa, SD. The system is comprised of a
50 gpmdhnyan Kara aquifer well with 12 current users and the potential for 12 additional users
in thé development. "\ The current distribution system was replaced to increase system
pressure and better serve the customers. Bids were opened in June 2017 with a low bid of
$170,965, with the work to be completed during 2017. The system holds a water right for up
to 150, gpm and Southéern Black Hills Water System plans to drill an additional well to increase
the capacity. ‘There'is the potential to connect the Spring Creek Acres and Paramount Point
Systems to serveadditional users and provide a redundant source of water.

e InJanuary 2017, Southern Black Hills opened bids for the purchase of back-up generators at
all well sites and the treatment plant. These generators will ensure water supply for the users
of the system in the event of a power outage. The bid amount for the generators was
$151,032, with the work planned to be completed during 2017.

e InJuly 2017, Southern Black Hills drilled a monitoring well near their existing treatment plant.
This well will help to assess current drawdown levels of the groundwater from the existing
water production well to provide factual evidence of actual aquifer drawdown if additional
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water supply is needed. The new monitoring well has the potential to be used as a water
production well in the future if approved.

In September 2017, Southern Black Hills Water System purchased the Rushmore Ranch water
system for $80,567. Rushmore Ranch is located just north of SD Hwy 40 approximately
halfway between Hermosa and Keystone, SD. The system is comprised of a 150 gpm Madison
aquifer well with 52 current users with the distribution system in place for 36 additional
homes in an adjacent development. The location of this system is near several other small
developments near SD Hwy 40 and there is the potential for additional connections.

In 2018, Southern Black Hills Water System continued to connect and solicit potential new
users. Letters were sent to potential customers along SD Hwys 36 and 40 west of Hermosa
in the area around Rushmore Ranch and on SD Hwy 79 north of Hermosa to Spring Creek
Acres. The System also constructed a new well in the Paramount Point subdivision and the
increased supply will allow them to interconnect systems and serve some of the potential
new customers in the areas listed. An additional 10‘new users were connected during the
year in the areas of Phase 1 and 2 original system«onstruction.

In 2018, a four day pump test was conducted on the well nearthe treatment plant known as
the Casey Well. Utilizing the monitoring well drillediin'2017 drawdown levels within the
aquifer were able to be determined andiprovide factual'evidence for a water right permit
application. Southern Black Hills applied fora300,gallon perminute water right at the Casey
Well site and in July 2018 was approved.

In 2019, Southern Black Hills fully drew the last of the $12.0 million grant from the State
Water Resources Management System funding allocation. Funds were used to install new
lines to users on Phasefl and 2, purchase needed materials to ensure system reliability, and
install a well house at the Casey well site.

In November 2019, the Board of Water-and Natural Resources passed resolution #2019-81
(Appendix B) recommending the removal of the Southern Black Hills Water System project
from the State'WaterResources,Management System list. This will allow Southern Black Hills
to utilize the board’s 'standard State Water Facilities Plan funding process and receive funds
thraugh other programs overseen by the board in future years.

The 2020 Omnibus Bill (Senate Bill 1035) provided for the removal of the Southern Black Hills
Water Systemyprojectfrom the State Water Resources Management System list. The bill was
signed on March\27, 2020, and the project was removed from the SWRMS list.

Vermillion Basin Flood Control Project — 1987

The project objective is to address the severe flooding problems in the Vermillion River Basin.
The basin covers 2,697 square miles in parts of 14 counties and is about 150 miles long with
an average width of about 20 miles.

In 1993, the Corps of Engineers completed The Vermillion Basin Flood Control Reconnaissance
Report but failed to identify a feasible federal project. The project sponsors re-evaluated
project alternatives for nonfederal development. Local project sponsors submitted a
pre-application notification for a Federal Emergency Management Agency (FEMA) Hazard
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Mitigation grant for a Feasibility Study of Flood Control Alternatives for the basin. In 1994,
more than 70 technical experts met to develop a multi-objective plan to reduce flooding
impacts in the Vermillion River Basin. The National Park Service compiled the group's issues
and suggestions and formulated the multi-objective plan.

e The Vermillion River Watershed Authority was incorporated in December 1997 and is
comprised of representatives from the Clay, Miner, Turner, McCook, and Lake county
commissions. The Authority proposed to use FEMA Hazard Mitigation grant funds to widen
the channel at the outlet of Lake Thompson and construct a control structure to retain the
natural outlet elevation, channel maintenance along 19 miles of the Mermillion River and its
tributaries, and wetland restoration and development throughout.the basin. The cost benefit
ratio for the outlet of Lake Thompson was found to be in error. Theratio was actually less
than one; consequently, all FEMA Hazard Mitigation funds were withdrawn. The Authority
withdrew its request to set the outlet elevation on LakefThompson and meved to dissolve
after financial records are completed. No activity occutrred on the project ini2020.
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Recommendations to the Governor and State Legislature

In November 2020, the board conducted a public meeting on the State Water Resources
Management System (SWRMS) projects. The board adopted Resolution #2020-XX
recommending that all current projects be retained on the SWRMS list. The board also adopted
Resolution #2020-XX providing its recommendations to the Governor and the Legislature for the
Water and Environment Fund (WEF) and WEF subfunds fiscal year 2022 appropriation levels. A
summary of the board's recommendations are below. Full resolutions are in Appendix B.

Table 13 — Board of Water and Natural Resources Funding Recommendations
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WATER AND ENVIRONMENT FUND
Special Condition Statement
As of 6/30/2020

Cash Balance as of 6/30/2020
Projected SFY 2021 Revenues
Capital Construction Fund
Contractors' Excise Tax
Investment Interest (Earned '20 deposited '21)
Loan Principal & Interest Payments (Water)
Loan Principal & Interest Payments (Solid Waste)
Solid Waste Fees

FY2021 Transfer (Per SDCL 1-40-32)
Environment & Natural Resources Fee Fund

Board of Water and Natural Resources Commitments asiof 6/30/2020
Consolidated Water Facilities Construction\Program
Solid Waste Management Program
SWRMS Grants/Loans - Major Projects
DENR - Ground Water Monitoring Pump Replacement
DENR - Big Sioux River Flood Information System
Lewis & Clark Regional Water System
Sioux Falls Flood Control
Watertown Big Sioux Flood Control Study

Remaining Special Appropriation Authority as of 6/30/2020
Consolidated WaterfFacilities Construction Program
Solid Waste Management Program
SWRMS Grants/Loans - Major Projects
Hydrology and Water Management Studies

Projected Surplus/(Shortfall} for preparation of 2021 Omnibus Bill

2021 State Water Plan

9,650,000

634,095
570,000

695,000

1,800,000

(600,000)

(32,711,385)
(2,512,629)

(10,000)
(1,220,240)
(911,375)

(225,125)

(1,126,135)
(2,414,132)

(3,448)

28,247,310

13,349,095

(600,000}

(37,590,753)

(3,543,715)

(138,063)
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STATE OF SOUTH DAKOTA
BOARD OF WATER AND NATURAL RESOURCES
RESOLUTION NO. 2020-XX

PROVIDING TO THE SOUTH DAKOTA LEGISLATURE AND GOVERNOR, THE BOARD OF
WATER AND NATURAL RESOURCES’ RECOMMENDATIONS FOR STATE WATER
RESOURCES MANAGEMENT SYSTEM DESIGNATION.
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STATE OF SOUTH DAKOTA
BOARD OF WATER AND NATURAL RESOURCES
RESOLUTION NO. 2020-XX

PROVIDING TO THE SOUTH DAKOTA LEGISLATURE AND GOVERNOR, THE BOARD OF
WATER AND NATURAL RESOURCES’ RECOMMENDATIONS FOR WATER AND
ENVIRONMENT FUND FISCAL YEAR 2021 APPROPRIATION LEVELS.
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