Attachment 9

AERONAUTICS COMMISSION REPORT FOR 2018

50-2-4. Report to Governor. On or before the thirty-first day of December, in each year, the
commission shall make, to the Governor, a full report of its proceedings for the year ending the
thirtieth day of June preceding and may submit with the report any recommendations pertaining
to the commission's affairs as seem to the commission to be desirable.

Commission members and terms (all expire on October 30):

Eric Odenbach, Chairman, Eureka, term expires 2021
Kassidy Nelson, Elkton, term expires 2019

Dave Luers, Pierre, term expires 2019

Christopher Funk, Volga, term expires 2021

Travis Lantis, Spearfish, term expires 2019

Rolf Johnson, Mina, term expires 2021

Bob Huggins, Sioux Falls, term expires 2020

Staffing of the SD DOT Office of Aeronautics (no vacancies at this time):
Program Manager and secretary (1/3 each to aeronautics), two engineers, a project
technician and a program assistant.

Number of airports:
There are currently 71 public use airports in the State (5 commercial services with the
remainder being general aviation).

Number of registered aircraft over last five years and the registration fees collected in the
same time period:

a. Please see Attachment #1. The “Registration Fee” is due yearly based on the size
and age of an aircraft. The law pertaining to registration is fairly old with the
average registration fee being less than $35, and a relatively large percentage of
aircraft registered for $27.50 per year.

b. The “Tax Payment” is an original registration tax based on the purchase price of
the aircraft. This is 4% on all aircraft except agriculture related aircraft which is set
at 3%. The great variation from year to year is caused by the high value of some
aircraft. For example, the original registration of just one $20,000,000 jet would
provide $800,000 in tax.

c. The number of registered aircraft in South Dakota has consistently increased since
2014,
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Attachment 9

e Auviation fuels used in the last five years and the tax received in the same time period is

listed below.
Gallons of Fuel Sold Taxes Collected
State FY AV Gas Jet Fuel FLE! Tax on Aircraft Total
B —_— = Collections —_ —
FY2014 1,016,967 14,924,629 $715,358 $1,019,578 $1,734,936
FY2015 1,082,901 16,447,910 $729,541 $1,259,876 $1,989,417
FY2016 1,020,672 16,674,895 $722,590 $470,199 $1,192,789
FY2017 1,039,205 16,543,326 $763,485 $1,204,234 $1,967,719
FY2018 1,777,171 16,884,474 $782,009 $1,171,422 $1,953,431

Federal funds received per the federal fiscal year (October 1st — September 30th) for the
past five years is as follows:

FY2014 - $19,831,306
FY2015 - $20,432,294
FY2016 - $38,322,243
FY2017 - $29,117,806
FY2018 - $24,143,556

Please see Attachment #2 for a list of Airport Improvement Program (AIP) projects the
State of South Dakota received federal funds for the fiscal year 2018. Shown is a
breakdown of costs based on participation. Currently, 90% of eligible costs are federally
funded and 5% is funded by the state aeronautics trust fund.

Aeronautics Trust Fund as of July 1, 2018 had a balance of $4 million (see Attachment
#3). The state match has been 5% for the last eight years.

In 2010, the Legislature transferred $3.5 million from the Aeronautics Trust Fund to help
balance the state budget. In 2014, the Legislature returned $500,000 to the fund. To
continue supporting airport projects and aviation related activities, the Aeronautics
Commission would like to see the remaining $3 million returned to the Aeronautics Trust
Fund.

Airport inspections:

Each non-commercial airport is inspected by DOT each year, with further compliance
inspections conducted as needed. The commercial service airports are inspected by the
FAA Certification Inspectors.

South Dakota Airport Conference:

SDDOT sponsors a yearly “Airport’s Conference” usually in the spring to bring together
airport managers, airport sponsors which is usually a municipality, engineering consultants
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which represent the sponsors in construction projects, and regulators. The conference is
used to educate and discuss issues.

Additional Projects:

SDCL Title 50 “Aeronautics” update

A group of individuals representing various aviation organizations, SD legislature,
SDDOT, and the Aeronautics Commission met several times over the past year to discuss
and update SDCL Title 50. The proposed changes will refresh the language and bring it
in line with federal law and current state procedures, make it less ambiguous and clarify
terminology. It is anticipated a bill will be proposed for the upcoming legislative session.

Powder River Training Complex (PRTC):

Members of state and aviation organizations from Montana, Wyoming, and North and
South Dakota met to discuss the Powder River Military Operations Area (MOA) that
includes the geography of northwestern South Dakota. Issues discussed included
separation of military and general aviation (GA) traffic, radar coverage and availability of
communication and real-time updates of the MOA status to GA pilots. The goal of the
organizations is to improve interoperability between military and FAA air traffic control
regarding the issuance of Notice to Airmen (NOTAMs) and MOA status text updates for
pilots. Funding is needed to deploy radio equipment and automatic dependent
surveillance — broadcast (ADS-B) ground stations.

Aviation Education:

For the past few years, the Commission has granted funding to the South Dakota
Discovery Center, Civil Air Patrol (CAP), and SDSU, to promote aviation to students in
middle and high school. In 2018, 1000 USB (flash) drives, with information regarding
aviation, flight schools, scholarships, aviation careers, etc., were purchased to be given to
middle and high school students at various events. These three organizations have been
traveling around South Dakota teaching about aviation, providing students with the
opportunity to visually see and experience physical aircraft, and fly SDSU’s mobile flight
simulator.
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Attachment #1 - Aircraft Registered and Fees Collected

Attachment 9

Fee Type

Cy2014

CY2015

CY2016

CY2017

CY2018

Total Collected Per

each year

Fee Type
Registration Fee $54,382.00 $52,920.00 $53,090.00 $54,429.00 $52,939.00 $267,760.00
R ledi
Registration Penalty Fee $13.00 epedte !n $13.00
2014 Session
Tax Payment $897,653.00 | $1,203,254.00 | $866,765.00 | $1,512,204.00 | $1,355,090.00 S$5,834,966.00
Tax Penalty Payment $7,624.00 $401.00 $47.00 $14,440.00 $22,512.00
Total Collected Per Year | $959,672.00 | $1,256,575.00 | $919,902.00 | $1,581,073.00 | $1,408,029.00 $6,125,251.00
CY2014 CY2015 CY2016 CY2017 CY2018
Nbr of Ai ft
rorAlrera 1254 1285 1317 1337 1353
Registrations
P t i
ercentage increase 9.14% 2.47% 2.49% 1.52% 1.20%
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Attachment #3 - Aeronautics Trust Fund

AERONAUTICS FUND BALANCE

B REMAINING AERO FUNDS
= CITY ALLOCATION

Attachment 9

810¢ J3d
£10¢D3a
910¢ 23d

8T0C AON
LTOC AON
9T0C AON

8T0¢ 100
£L10C 100
910¢ 100

8T0¢ 1d3S
£L10C 1d3S
910¢ 1d3S

810¢ 5NV
L10T 5NV
910¢ 5NV

8T0C AINr
LT0C AINT
910C AINr

8T0C INNT
LTOC INNT
9T0¢C INNT

8TOC AVIN
LTOC AVIN
9T0C AVIN

8T0C HdV
LT0C "dV
9T0¢C ¥dVv

8TOC YVIN
LTOC HVIN
9TO0C YVIN

810¢ 934
L10C 934
970¢ 934

8TOC NVT
LTOT NVT
9T0C NVT

$5,000,000

$4,500,000

$4,000,000 -
500
000
500
000
500
000

Page 6 of 6



	Aero report to Governor- 2018 Attachment #1.pdf
	Sheet1

	Aero report to Governor- 2018 Attachment #3.pdf
	Slide Number 1




