
State Water Facilities Plan Applicants 

Project 
Sponsor Description 

Estimated 
Total 

Project ($) Recommendation 

Belle Fourche 8th Avenue Utility 
Improvements 

$4,000,000 Place on Facilities Plan

Brandon Lift Station to Sioux Falls $2,260,875 Place on Facilities Plan

Britton Drinking Water System 
Improvements 

$4,896,000 Place on Facilities Plan

Canton Dakota Street - Phase 1 
Upgrades 

$2,713,000 Place on Facilities Plan

Chancellor Water Meter Replacement $177,415 Place on Facilities Plan

Dell Rapids Wastewater Treatment 
Improvements 

$5,758,000 Place on Facilities Plan

Delmont Refinancing of DWSRF-01 
Loan 

$139,000 Place on Facilities Plan

Hot Springs  Water System Supply and 
Storage 

$3,850,000 Place on Facilities Plan

Hot Springs Houston Avenue 
Wastewater Collection 
Replacement 

$197,000 Place on Facilities Plan

Kingbrook Rural 
Water System 

2017 Water System 
Improvements 

$13,630,500 Place on Facilities Plan

Lake Poinsett 
Sanitary District 

Wastewater Collection and 
Treatment System 
Expansion 

$10,000,000 Place on Facilities Plan

Midland Water System Improvements $715,000 Place on Facilities Plan

Miller  Wastewater Collection and 
Treatment System 
Improvements 

$5,111,369 Place on Facilities Plan

Miller  Water System Improvements $6,318,460 Place on Facilities Plan

Piedmont  Water Tower and Well $2,200,000 Place on Facilities Plan

Piedmont  Central Wastewater System $4,500,000 Place on Facilities Plan

Plankinton Water Meter Replacement $240,000 Place on Facilities Plan

Platte Wastewater Collection 
Improvements 

$1,130,000 Place on Facilities Plan



State Water Facilities Plan Applicants 

Project 
Sponsor Description 

Estimated 
Total 

Project ($) Recommendation 

Raymond Wastewater Improvements $1,673,050 Do Not Place on 
Facilities Plan

Tea Ceylon Avenue Water and 
Sewer Extension 

$1,550,000 Place on Facilities Plan

Tea Brian Street Water and 
Sewer Extension 

$1,691,000 Place on Facilities Plan

Veblen Wastewater Collection and 
Treatment System 
Improvements 

$2,137,000 Do Not Place on 
Facilities Plan 

Veblen Drinking Water System 
Improvements 

$2,976,100 Do Not Place on 
Facilities Plan

Viborg Water Distribution System 
Replacement 

$903,253 Place on Facilities Plan

Wakonda Water System Improvements $2,655,910 Place on Facilities Plan

Wessington 
Springs  

Water Meter Replacement $568,000 Place on Facilities Plan

Westport Wastewater and Storm 
Sewer Improvements 

$723,030 Place on Facilities Plan

Yale Wastewater Treatment Pond 
Rip-Rap 

$443,000 Place on Facilities Plan
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SFY 2015 State Revolving 
Fund Investment
Returns Overview

Board of Water & Natural 
Resources

November 5, 2015

Investment Agreements

Bond
Issue

Provider
Interest
Rate

Cap on
Investment

Amount Invested
as of June 30, 2015

Termination
Date

1996 MBIA Inc. 6.22% $15,000,000 $1,236,195 August 1, 2017

2001 &
2004

AIG Matched Funding
Corp. (guaranteed by
American International
Group, Inc

5.07% $60,000,000 $60,091,570 August 1, 2025

2005

AIG Matched Funding
Corp. (guaranteed by
American International
Group, Inc

4.41% $80,000,000 $78,743,882 August 1, 2026

Total $140,071,647
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SFY2015 Interest deposited from the
Investment Agreements

1996 MBIA $73,854

2001 & 2004 AIG Matched
Funding Corp.

$3,046,121

2005 AIG Matched Funding
Corp.

$3,174,692

Total $6,294,667

Other Investment Accounts

Provider
Amount Invested as of

June 30, 2015
Interest Deposited

in SFY2015

SD Cash Flow Fund $21,878,280 $299,151

U.S. Treasury Notes & Federal
Agency Bonds (Cost)

$55,344,155 $179,413

Goldman $27,620,948 $265

FNB NOW $249,564 $613

Totals $105,092,947 $479,442



SRF Investments Summary
SFY 2015

Investment June 30, 2015 Balance
Interest
Deposits Interest

MBIA due 8 1 2017 @ 6.22% $1,236,195 $73,854 6.22%

AIG 01/04 due 8 1 2025 @ 5.07% $60,091,570 $3,046,121 5.07%

AIG 05 due 8 1 2026 @ 4.412% $78,743,882 $3,174,692 4.41%

SD Cash Flow Fund $21,878,279 $299,151 1.25%
U.S. Treasury Notes & Federal
Agency Bonds (Cost Value) $55,344,155 $179,413 0.55%

FNB NOW Account $249,546 $613 0.25%

Goldman $27,620,948 $265 0.00%

$245,164,575 $6,774,109

Outstanding SRF Loan Obligations $155,467,652

Un obligated SRF Funds $89,696,923
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SD Cash Flow Fund Historic
Rates

SFY Rate

Est. 2016 0.90%

2015 1.25%

2014 0.99%

2013 1.47%

2012 2.33%

2011 3.37%

2010 4.94%

State Revolving Fund Loan Programs

Loan Portfolio Information

429 Loans in Repayment with an outstanding
principal loan balance of $399,213,600

Loan Repayments in SFY 2015 

Total $49,012,875

Principal $37,317,229

Interest $9,260,716

Admin Surcharge $2,434,930
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2016 Omnibus Bill
Funding Recommendations

Board of Water & Natural 
Resources

November 5, 2015

Regional Drinking 
Water
55.3%

Sanitary/Storm 
Sewer
21.7%

Municipal Drinking
Water
10.2%

Irrigation
4.4%

Flood Control
4.8%

Watershed
3.4%

Other
0.2%

Dedicated Water Funding
$216.3 Million

1993-2015
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Recycling
22.5%

Regional Landfill
27.9%

Solid Waste 
Disposal
29.6%

Waste Tire
20.1%

Dedicated Solid Waste Fees
$45.7 Million

1992-2015

2016 Omnibus Bill

 Authorizes Special Appropriations for 
State Fiscal Year 2017

 Available for four fiscal years (i.e., through 
30-Jun-2021)

 Based on actual revenues received 
through 30-Jun-15

 Revenue projections for SFY 2016 and 
2017 used to estimate available funds
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Actual

2013 2014 2015

Tank Inspection 
Fees

$6,820,440  $6,543,688 $6,774,798

On‐Line Lottery $8,505,577  $8,487,780 $7,017,262

Interest $12,952  $5,742 $3,018

Total $15,338,968  $15,037,209 $13,795,078

WEF Transfer 
(71.8%)

$11,013,379  $10,796,716 $9,904,866

Estimates

2015 Omnibus 
2016 Projections

2016 Omnibus 
Avg. 2016‐17

$6,900,000 $6,750,000

$8,775,000 $7,175,000

$0 $0

$15,668,500 $13,925,000

$11,250,000 $10,000,000

Capital Construction Fund Deposits
and WEF Transfers
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Actual

2013 2014 2015

Contractor’s 
Excise Tax

$347,515 $259,455 $276,778

Water
Loan Payments

$124,407 $129,986 $12,752,632

Solid Waste 
Loan Payments

$983,880 $1,075,100 $813,544

Solid Waste Fees 1,645,658 1,667,421 1,757,766

Total $3,101,460 $3,131,962 $15,600,720

Estimates

2015 Omnibus 
2015 Projection

2016 Omnibus 
Avg. 2016‐17

$250,000 $325,000

$12,592,300 $302,500

$807,200 $543,000

$1,675,000 $1,750,000

$15,324,500 $2,920,500

Water and Environment Fund Deposits

Available Funding for 2016 Omnibus Bill

Water & Environment Fund Solid Waste            Water Total           

Projected WEF Balance $155,000                   $0          $155,000 
(30-Jun-2016)

Projected SFY 2017 Deposits

CCF Transfers $7,720,000      $7,720,000

Contractor’s Excise Tax $350,000         $350,000

Loan Payments $541,000          $234,000         $775,000

Solid Waste Fees $1,750,000 $1,750,000

$2,446,000       $8,304,000     $10,750,000
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WEF Special Appropriations

Category Requested

SWRMS

Sioux Falls Flood Control       $ 2,036,375

Big Sioux Hydrologic Model      $ 750,000 

Big Sioux Flood Control Study $ 300,000               

(Watertown & Vicinity)

Consolidated Program       

SWMP

Recommended

$2,036,375

$750,000

$225,125

$5,250,000

$2,400,000

$8,261,500
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Sioux Falls Flood Control
Authorization

 SL 1992, ch 254, § 17

 SDCL 46A-1-13.7

Water Resources Development Act of 
1996 [P.L. 104-303 ]

State Cost Share Commitment

 $4.555 million (1992 index)

 50 percent of nonfederal cost share

Sioux Falls Flood Control
 Federal section 902 limit: $65,971,000

 Federal / Nonfederal cost share: 75% / 25%

 State cost sharing half of the nonfederal cost 
share: 12.5% or $8,246,375

 Cost share provided to date: $6,210,000

 Balance: $2,036,375

 Completes State’s Cost Share Commitment
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Big Sioux River Basin

Lower part of basin 
experienced flooding in 
2014 and is targeted for 
new hydrologic model
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In June 2014 large rain events in the lower Big Sioux 
River Basin created a large flood event between 
Canton and North Sioux City. Flows at Akron, IA hit 
a record 108,000 cfs, exceeding the flows of a 100-
year flood. 

Based on previous hydrologic studies and NWS 
predictions, flows of similar magnitude were 
expected to reach the North Sioux City area with 
the flood pulse. 

Preparations were made at North Sioux City, 
McCook Lake, and Dakota Dunes for these 
predicted flows. State, federal, and local 
personnel, equipment, and financial resources 
were used for these preparations.
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Big Sioux River
valley

Missouri River
valley

Akron

Richland

North
Sioux City

Due to spreading out and 
attenuation of the flood pulse in 
the Missouri River floodplain, the 
flows and flood crest at North 
Sioux City were much less than 
predicted.

Although severe flooding was 
experienced between Jefferson 
and North Sioux City, flood waters 
never reached Interstate 29 or the 
McCook Lake area. 

Actual Area of Inundation

Jefferson

North Sioux City

Post-flood analysis showed that current models do not accurately 
portray the hydrology of this complex area. A new hydrologic 
model is needed to accurately predict what will happen the next 
time this area floods so that appropriate preparations can be 
made.
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The hydrologic model will evaluate the impact of the 
wider Missouri River valley on flood waters and also 
account for different flow scenarios in the Missouri 
River.

Data generated from this model will allow the state to 
create inundation maps in critical areas to prepare 
for the next flood response.

State LiDAR data

Inundation map
Model data

+ =
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In 2011 this same area was damaged by the Missouri River flood. 

Large amounts of time, materials, and financial resources were 
consumed to try to protect homes and infrastructure from the 
rising flood waters.
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Many homes and acres of land were 
damaged by the flood waters. A 
reminder that this area at the confluence 
of the Big Sioux River and Missouri River is 
vulnerable to flood events. 

Funding will be needed in future 
years to complete hydrologic 
modeling for the entire basin. 

Modeling will likely be done in 
two phases, with the southern 
part of the basin being a priority 
due to recent flood events.

Potential modeling 
breakout areas
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WEF Special Appropriations

Category Requested Recommended

SWRMS

Sioux Falls Flood Control       $ 2,036,375          $ 2,036,375

Big Sioux Hydrologic Model      $ 750,000 $ 750,000

Big Sioux Flood Control Study $ 300,000              $ 225,125 

(Watertown & Vicinity)

Consolidated Program       $5,250,000 

SWMP $2,400,000
_______________________

$8,261,500

SB 173 -- 2015 Omnibus Bill
Section 9. There is hereby appropriated from the South Dakota water

and environment fund established pursuant to § 46A-1-60, the sum of one
million three hundred thousand dollars ($1,300,000), or so much thereof that
may be necessary, to the South Dakota Board of Water and Natural Resources
for the purpose of providing grants and loans to project sponsors under the
solid waste management program established pursuant to § 46A-1-83. Funds
shall be provided according to the terms and conditions established by the
Board of Water and Natural Resources. Notwithstanding § 46A-1-67, the
term of years for loans under this section may be extended to the useful
life of the facilities being financed.

Section 10. Notwithstanding § 34A-6-85, there is hereby
appropriated from the South Dakota water and environment fund established
pursuant to § 46A-1-60, from the fees received pursuant to § 34A-6-81 to §
34A-6-84, inclusive, the sum of one million dollars ($1,000,000), or so much
thereof that may be necessary, to the South Dakota Board of Water and
Natural Resources for the purpose of providing grants and loans to project
sponsors for the construction, remediation, enlargement, closure, or upgrade of
regional landfills. Funds shall be provided according to the terms and
conditions established by the Board of Water and Natural Resources.
Notwithstanding § 46A-1-67, the term of years for loans under this
section may be extended to the useful life of the facilities being financed.
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Recycling
22.5%

Regional Landfill
27.9%

Solid Waste 
Disposal
29.6%

Waste Tire
20.1%

Dedicated Solid Waste Fees
$45.7 Million

1992-2015

South Dakota Municipal League

Statement of Policy -- Municipal Finance

The SDML urges the Board of Water and Natural 
Resources to remove the percentages set by SDCL 34A-6-
85 for the Solid Waste Management Grant Program, 
thereby allowing all application equal opportunity to be 
considered for funding based on the merit of the project.
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Solid Waste Management 
Association

SDSWMA Governing Board Meeting Minutes 
Wednesday, July 15, 2015 

New Business Item

SDDENR-SWMP presented information to the Board on 
proposed legislation which will remove the 50% split in dedicated 
grant/loan funding to recycling. He noted that the courses and 
mechanisms were established for this program in 1992 and need 
updating. The Board of Water and Natural Resources will make 
their recommendation on these proposed changes in November. 
Motion by Ron Olson for SDSWMA to support the proposed 
changes as presented by the SWMP staff to 46A-1-67 and 34A-
6-85 and 85.1, second by Tim Taggart, motion carried. 
Presentation by SWMP staff ended at 12:04 pm. 

Solid Waste Management 
Association

South Dakota Solid Waste Management Association 
Adopted Resolutions Effective October 1, 2015 to 
September 30, 2016

2015-13 SDSWMA supports the proposed legislation 
proposed by the Board of Water and Natural Resources to 
repeal 34-6-85.1, which dedicates funding for tire clean up 
and amends the last half to eliminate the 50 percent split 
between recycling and disposal. 34A-6-85 to read, “The 
Board shall offer a grant or loan preference to recycling 
projects”.



2015 Omnibus Bill Recommendations

17

SDCL 34A-6-85
34A-6-85. Twenty-five percent of the fees received pursuant to

§§ 34A-6-81 and 34A-6-82 shall be deposited in the environment and natural
resources fee fund established in § 1-40-30 and shall be used to defray costs of
administering the solid waste management program requirements of chapter
34A-6. All fees received pursuant to §§ 34A-6-83 and 34A-6-84 and seventy-five
percent of the fees received pursuant to §§ 34A-6-81 and 34A-6-82 shall be
deposited in the water and environment fund established in § 46A-1-60, and their
expenditures shall be limited to the solid waste source reduction, recycling, and
waste management program established in § 46A-1-83. Grants or loans from the
water and environment fund shall be administered by the Board of Water and
Natural Resources in accordance with the rules established for solid waste
management grants or loans in § 46A-1-84. The board shall offer a grant or
loan preference to tire management projects utilizing fees originating pursuant
to § 34A-6-83, including waste tire shredding and transporting. The board shall
award financial assistance to projects for waste tire shredding and transporting
until there is capacity in the private sector to fully utilize all new waste tires
generated in this state on an annual basis. Financial assistance for waste tire
shredding and transporting may total no more than two hundred fifty thousand
dollars in any one fiscal year, but such financial assistance may not be awarded
to any state agency. The board shall offer a grant or loan preference to any
municipal solid waste landfill facility using volume-based fees reflecting full and
true disposal cost. After deducting the amounts provided for waste tire activities
provided for by this section and § 34A-6-85.1, at least fifty percent of the amount
remaining from the fees imposed pursuant to §§ 34A-6-81 to 34A-6-84, inclusive,
shall be awarded as recycling grants or loans projects.

The board shall offer a grant or loan preference to tire 
management projects utilizing fees originating pursuant to 
§ 34A-6-83, including waste tire shredding and transporting. 
The board shall award financial assistance to projects for 
waste tire shredding and transporting until there is capacity in 
the private sector to fully utilize all new waste tires generated 
in this state on an annual basis. Financial assistance for 
waste tire shredding and transporting may total no more than 
two hundred fifty thousand dollars in any one fiscal year, but 
such financial assistance may not be awarded to any state 
agency. The board shall offer a grant or loan preference to 
any municipal solid waste landfill facility using volume-based 
fees reflecting full and true disposal cost. After deducting the 
amounts provided for waste tire activities provided for by this 
section and § 34A-6-85.1, at least fifty percent of the amount 
remaining from the fees imposed pursuant to §§ 34A-6-81 to 
34A-6-84, inclusive, shall be awarded as recycling grants or 
loans projects.
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SDCL 46A-1-67
46A-1-67. Loans from the South Dakota water

and environment fund shall be for a term of years
established by the conservancy district board, but the
term may not exceed seven years for loans for
purposes other than actual construction of water
resources projects nor forty years for loans for actual
construction loans, except as provided in § 46A-1-69,
the useful life of the equipment for equipment loans,
or seven years for loans for other purposes. Loans
made for purposes other than construction may,
however, be capitalized and refinanced as
construction loans when the project proceeds to
construction.

WEF Special Appropriations

Category Solid Waste Water

SWRMS

Sioux Falls Flood Control                                       $2,036,375

Big Sioux Hydrologic Model $750,000

Big Sioux Flood Control Study $225,125

(Watertown & Vicinity)

Consolidated Program       $5,250,000 

SWMP $2,400,000
______________________                         _______________________

$2,400,000 $8,261,500
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WEF Subfunds

 SDCL 46A-1-60.1 established Clean Water SRF 
program and Drinking Water SRF program subfunds
within the Water & Environment Fund.

 Intended Use Plan process allocates funds for purposes 
authorized by the federal acts.

 Omnibus Bill provides budget authority for expenditure of 
these funds to include DW SRF set-asides.

 Because these are special appropriations that vary 
annually, the preferred method to address budget 
authority is through the Omnibus Bill rather than through 
DENR’s annual operating budget.

CW SRF Surcharge Fees

FFY 2016 Intend Use Plan -- $1,300,000

 Water Quality grants to supplement the 
Consolidated Program assistance for 
community infrastructure projects

 Water Quality grants to supplement the 
Section 319 program assistance for 
watershed projects

 Small Community Planning Grants
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DW SRF Set Asides/Surcharge Fees

FFY 2016 Intended Use Plan

 2% Small System Technical Assistance
• Small Community Planning Grants

• SDARWS Technical Assistance Contract

• $150,000 SFY 2017 expenditure authority

 Administrative Surcharge Fees
• $50,000 SFY 2017 expenditure authority

FFY CW SRF DW SRF Total

2005‐2015 $1,600,000  $1, 600,000  $3,200,000 

2016 $150,000 $50,000 $200,000

SRF Admin Surcharge Fees
Loan Preparation and Administration

 FFY 2005-2014
• $7,500 for Application Preparation and Administration

• $1,000 for Davis-Bacon Wage Rate Verification and Certification

 FFY 2015-2016
• $9,000 for Application Preparation and Administration

• $1,100 for Davis-Bacon Wage Rate Verification and Certification
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Federal Subsidy Payments
The Conservancy District designated its Series 2010A
Bonds as “Build America Bonds” (BABs) pursuant to 
Section 54AA of the Internal Revenue Code.

BABs are taxable bonds issued by a governmental entity 
for purposes for which it could issue tax-exempt bonds and, 
at the election of the issuer, either provide for tax credits to 
the bond holders or for direct payments to the issuer from 
the United States Treasury.

The District elected to receive cash subsidy payments from 
the Treasury equal to 35% of the interest payable on the 
Series 2010A Bonds.

Federal Subsidy Payments

Pursuant to covenants in the 2010 Series 
Resolution, the District pledged to deposit all 
Subsidy Payments received into 
Supplemental Funds for both Clean Water 
and Drinking Water SRF programs and to 
use the amounts in the Supplemental Funds 
exclusively for purposes related to the state 
revolving fund programs.
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Federal Subsidy Payments

 Semi-annual requests to Treasury for a 
$343,473.34 subsidy payment

 Subsidy payments have been lower due to 
sequestration 
• 8.7% reduction in FFY 2013, 

• 7.2% reduction in FFY 2014, and 

• 7.3% reduction in FFY 2015 

 Subsidy payments should continue 
through 2030

Federal Subsidy Payments

Date Clean Water  
Drinking 
Water

07/05/2011 $273,417 $133,027
01/24/2012 $231,056 $112,417
07/10/2012 $231,056 $112,417
01/24/2013 $231,056 $112,417
07/09/2013 $210,954 $102,637
01/07/2014 $214,420 $104,323
07/22/2014 $214,420 $104,323
01/23/2015 $214,189 $104,211
05/07/2015 $214,189 $104,211
01/15/2016 $210,000 $100,000
06/15/2016 $210,000 $100,000
01/15/2017 $210,000 $100,000
06/15/2017 $210,000 $100,000

$2,874,758 $1,389,983
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