STATE OF SOUTH DAKOTA
DEPARTMENT OF REVENUE
SOUTH DAKOTA COMMISSION ON GAMING

Notice of Public Hearing to Adopt Rules

A public hearing will be held at the Lodge at Deadwood, 100 Pine Crest
Lane, Deadwood, South Dakota, on Tuesday, May 12, 2015, at 9:00 o’clock a.m.,
MDT, to consider the adoption and amendment of proposed rules numbered:

GAMING RULES: 20:18:01:01, 20:18:06:02, 20:18:06:12,
20:18:12.01:09, 20:18:12.01:19, 20:18:12.01:20, 20:18:12.01:21,
20:18:14:01, 20:18:14.01:01, 20:18:15:30.07, 20:18:15:30.14,
20:18:16:15.02, 20:18:16:15.09, 20:18:18:15, 20:18:19:09, 20:18:19:10,
20:18:19:11, 20:18:19:12, 20:18:19:13, 20:18:19:14, 20:18:20:13,
20:18:22:12, 20:18:22:23, 20:18:29:03, 20:18:29:07, 20:18:29:13,
20:18:32:01, 20:18:32:02, 20:18:32:03, 20:18:32:04, 20:18:32:05,
20:18:32:06, 20:18:32:07, 20:18:32:08, 20:18:32:09, 20:18:32:10,
20:18:32:11, 20:18:32:12, 20:18:32:13, 20:18:32:14, 20:18:32:15,
20:18:32:16, 20:18:32:17, 20:18:32:18, 20:18:33:01, 20:18:33:02,
20:18:33:03, 20:18:33:04, 20:18:33:05, 20:18:33:06, 20:18:33:07,
20:18:33:08, 20:18:33:09, 20:18:33:10, 20:18:33:11, 20:18:34:01,
20:18:34:02, 20:18:34:03, 20:18:34:04, 20:18:34:05, 20:18:34:06,
20:18:34:07, 20:18:34:08, 20:18:34:09, 20:18:34:10, 20:18:34:11, 20:18
Appendix A, Gaming Internal Control and Revenue Reporting Manual
535.5

GAMING RULES:

Proposed rule amendment: ARSD 20:18:01:01. Definitions. The effect of
the amendment is to clarify drop box definition, delete the definition of free play
and add a definition for non cashable promo play.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:06:02. Fee required with
application. The effect of the amendment is to provide a fee for Commission
approval of games and game variations.



The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:06:12. Application for approval of
games. The effect of the new rule is to create an application process for new
games or new variations of games.

- The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:12.01:09. Persons not to bring
their own cards, dice or chips. The effect of the amendment is to prohibit
persons from bringing dice into a gaming location.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:12.01:19. Manned surveillance rooms.
The effect of the new rule is to provide for manned surveillance rooms with
house banked table games and craps.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:12.01:20. Use of licensed gaming tables
for training of dealers. The effect of the new rule is to allow licensed gaming
tables to be used for training purposes.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative sesston.

Proposed new rule: ARSD 20:18:12.01:21. Training licensed dealers.
The effect of the new rule is to provide training for dealers of house banked
table games, craps and roulette.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:14:01. Authorized games. The
effect of this amendment is to authorize the games of craps, roulette and keno.



The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:14.01:01. Definitions. The
effect of this amendment is to add craps and roulette to game tournaments.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:15:30.07. Variations of the play
- Buster blackjack. The effect of the amendment is to add a free bonus feature
to Buster Blackjack.

The reason for the change is to recognize a request by the originator of
the game, CAYN Enterprises, Inc.

Proposed new rule: ARSD 20:18:15:30.14. Variations of the play — free
bet blackjack. The effect of the new rule is to add a variation of blackjack
known as free bet blackjack.

The reason for the rule is to recognize a request by the originator of the
game, Scientific Games.

Proposed rule amendment: ARSD 20:18:16:15.02. The play — Three card
poker. The reason for the rule is to add an optional six card bonus wager to
three card poker.

The reason for the rule is to recognize a request by the originator of the
game, Scientific Games.

Proposed rule amendment: ARSD 20:18:16:15.09. The play — Silverado
Stud poker. The effect of the amendment is to add an optional four card bet.

The reason for the change is to recognize a request by the originator the
game, CAYN Enterprises, Inc.

Proposed rule amendment. ARSD 20:18:18:15. Maintenance of slot
machines. The effect of the amendment is to add craps and roulette
components to associated equipment. '



The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:19:09. Craps table — physical
characteristics. The effect of this new rule is to establish requirements for
craps tables.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:19:10. Dice - physical characteristics.
The effect of this new rule is to establish the physical characteristics for dice.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session,

Proposed new rule: ARSD 20:18:19:11. Dice - receipt, storage,
inspection and removal from use. The effect of this new rule is to establish
requirements for the use of dice.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session,

Proposed new rule: ARSD 20:18:19:12. Dice - cancellation and
destruction of dice. The effect of this new rule is to establish procedures for
cancellation and destruction of dice.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:19:13. Roulette table — physical
characteristics. The effect of the rule is to establish physical characteristics for
roulette tables.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:19:14. Roulette balls. The effect of the
rule is to establish the physical characteristics for roulette balls.



The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rule: ARSD 20:18:20:13. Nonvalue roulette chips. The
effect of the rule is to establish criteria for nonvalue roulette chips.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:22:12. Adjusted gross revenue
computations, The effect of the amendment is to clarify computation of
adjusted gross revenue.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:22:23. Free-playitems Non
cashable promo play. The effect of the amendment is clarify the use of non
cashable promo play.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:29:03. Areas requiring
surveillance during hours of operation. The effect of the amendment is to
provide for surveillance of craps and roulette games.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule amendment: ARSD 20:18:29:07. Surveillance equipment
malfunctions. The effect of the amendment is to clarify procedures regarding
surveillance equipment malfunctions.

The reason for the change is to provide enhanced security measures and
to further enact rules to comply with and enact laws passed during the 2015
legislative session.



Proposed rule amendment: ARSD 20:18:29:13. Surveillance room. The
effect of the amendment is to require that only licensed persons enter
surveillance rooms.

The reason for the change is to provide enhanced security measures and
to further enact rules to comply with and enact laws passed during the 2015
legislative session.

Proposed new rules chapter: ARSD 20:18:32:01 through 20:18:32:18.
Keno Chapter. The effect is to set forth a new chapter of rules for the play of
Keno.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rules chapter: ARSD 20:18:33:01 through 20:18:33:11,
Craps Chapter. The effect is to set forth a new chapter of rules for the play of
Craps.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed new rules chapter: ARSD 20:18:34:01 through 20:18:34:11.
Roulette Chapter. The effect is to set forth a new chapter of rules for the play
of Roulette.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Proposed rule change: Appendix A, Gaming Internal Control and
Revenue Reporting Manual, Accounting Function, Section 535.5. The effect of
the change is to clarify and increase minimum bankroll cash reserves and cash
reserve requirements, to include craps, roulette and keno, and bad bet liability.

The reason for the change is to comply with and enact laws passed
during the 2015 legislative session.

Persons interested in presenting data, opinions, and arguments for or
against the proposed rule changes may do so by appearing in person at the
hearing or by sending them to the South Dakota Commission on Gaming,



221 West Capitol Avenue, Suite 101, ¢c/o 1320 East Sioux Avenue, Pierre, South
Dakota, 57501-3100. Materials sent by mail must reach the Commission on
Gaming by Monday, May 11, 2015, to be considered. However, the Commission
requests that all written comments be received by Friday, May 8, 2015, to allow
for adequate consideration prior to the hearing.

After the hearing, the Commission will consider all written and oral
comments it receives on the proposed rule changes. The Commission may modify
or amend a proposed rule at that time to include or exclude matters that are
described in this notice.

Notice is further given to any individual with disabilities that this hearing is
being held in a physically accessible place. Please notify the Commission on
Gaming at least 48 hours before the public hearing if you have special needs for
which special arrangements must be made. The telephone number for making
these special arrangements is (605)773-6050 or (605)578-3074.

- The text of the above-proposed rules is available on the South Dakota’s
Administrative Rules website at: http://rules.sd.gov/. Paper copies of the
proposed rules may also be obtained without charge from the:

South Dakota Commission on Gaming
221 West Capitol Avenue, Suite 101
c/o0 1320 East Sioux Avenue

Pierre, South Dakota 57501-3100
Telephone: (605)773-6050

Published once at the total approximate cost of $



