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Independent Auditor’s Report 
 
 
The Board of Directors 
Feeding South Dakota 
Sioux Falls, South Dakota  
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of Feeding South Dakota (the Organization) 
which comprise the statements of financial position as of June 30, 2016 and 2015, and the related 
statements of activities, functional expenses, and cash flows for the years then ended and the related notes 
to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Feeding South Dakota as of June 30, 2016 and 2015, and the changes in its net assets 
and its cash flows for the years then ended in conformity with accounting principles generally accepted in 
the United States of America. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued a report dated October 13, 2016 
on our consideration of Feeding South Dakota’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Feeding South Dakota’s internal control 
over financial reporting and compliance. 
 

 
 
Sioux Falls, South Dakota 
October 13, 2016 
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Feeding South Dakota 
Statements of Financial Position 

June 30, 2016 and 2015 
 
 

2016 2015
Assets

Current Assets
Cash and cash equivalents 495,103$         1,660,178$     
Cash temporarily restricted by donors 827,503          2,763,012      
Investments - marketable securities 182,271          1,071,187      
Accounts receivable 95,258            78,630           
Grants receivable 243,661          105,613         
Promises to give - current 404,363          510,644         
Food inventory 2,024,220       1,963,403      
Prepaid expenses 34,443            40,930           

Total current assets 4,306,822       8,193,597      
Fixed Assets

Land 506,637          697,776         
Buildings 2,879,983       2,892,856      
Furniture and equipment 1,006,436       921,410         
Vehicles 728,893          618,111         
Construction in process 4,623,626       262,862         

9,745,575       5,393,015      
Accumulated depreciation (981,449)         (1,404,948)     

Total fixed assets 8,764,126       3,988,067      
Other Assets

Promises to give - long-term, net 133,822          152,851         
Investments, long-term 350,499 100,973
Assets held for sale 465,092          470,094         
Beneficial interest in assets held by community foundations 355,811 367,075

Total other assets 1,305,224       1,090,993      

Total assets 14,376,172$   13,272,657$   

Liabilities and Net Assets
Current Liabilities

Accounts payable 891,362$         274,184$        
Earnest money deposits held -                      50,000           
Accrued expenses 146,961 120,427

Total current liabilities 1,038,323       444,611         
Net Assets

Unrestricted 11,731,268    9,156,280      
Temporarily restricted 1,280,919       3,346,104      
Permanently restricted 325,662          325,662         

Total net assets 13,337,849    12,828,046    

Total liabilities and net assets 14,376,172$   13,272,657$   

 



 

See Notes to Financial Statements 

 
 
 

 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Public Support and Revenue
Public support

Contributions 2,811,775$  353,144$     -$                 3,164,919$   
In-kind donations 19,031,683 -                  -                  19,031,683   
United Way 390,607 11,429        -                  402,036        
Governmental fees and grants 290,746 -                  -                  290,746        
Commodities program 2,111,050 -                  -                  2,111,050     
Capital campaign 757,394      -                  -                  757,394        

Total public support 25,393,255 364,573      -                  25,757,828   

Revenue
Handling fees 1,131,913 -                  -                  1,131,913     
Net investment income 19,462        -                  -                  19,462         
Gain on disposal of fixed assets 26,542 -                  -                  26,542         
Distributions from and change in value of beneficial 

interest in assets held by community foundations (11,264)       -                  -                  (11,264)        
Other 9,980 -                  -                  9,980           

Total revenue 1,176,633   -                  -                  1,176,633     

Net assets released from restrictions
Satisfaction of program restrictions 2,429,758   (2,429,758)  -                  -                   

Total public support, revenue and 
reclassifications 28,999,646 (2,065,185)  -                  26,934,461   

Expenses
Program services

Food Bank - Sioux Falls 10,537,300 -                  -                  10,537,300   
Food Pantry - Sioux Falls 2,205,243   -                  -                  2,205,243     
Food Bank - Rapid City 4,499,965   -                  -                  4,499,965     
Food Pantry - Rapid City 2,544,333   -                  -                  2,544,333     
Food Bank - Pierre 1,172,630   -                  -                  1,172,630     
Commodity Food Programs 2,470,914   -                  -                  2,470,914     
BackPack Program 857,878      -                  -                  857,878        
Mobile Food Pantry 1,019,739   -                  -                  1,019,739     

Total program services 25,308,002 -                  -                  25,308,002   

Fundraising 743,862      -                  -                  743,862        
General and administrative 372,794      -                  -                  372,794        

Total expenses 26,424,658 -                  -                  26,424,658   

Change in Net Assets 2,574,988   (2,065,185)  -                  509,803        

Net Assets, Beginning of Year 9,156,280   3,346,104   325,662     12,828,046   

Net Assets, End of Year 11,731,268$ 1,280,919$  325,662$    13,337,849$ 

2016
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Feeding South Dakota 
Statements of Activities 

Years Ended June 30, 2016 and 2015 
 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

2,529,485$   173,719$     10,000$       2,713,204$  
16,940,186 -                  -                  16,940,186 

375,211 -                  -                  375,211      
375,608 17,574         -                  393,182      

2,417,412 -                  -                  2,417,412   
1,637,961     1,485,922    -                  3,123,883   

24,275,863   1,677,215    10,000         25,963,078 

1,016,456     -                  -                  1,016,456   
(1,460)           -                  -                  (1,460)         

311,368        -                  -                  311,368      

(10,692)         -                  -                  (10,692)       
6,951            -                  -                  6,951          

1,322,623     -                  -                  1,322,623   

59,193          (59,193)        -                  -                  

25,657,679   1,618,022    10,000         27,285,701 

9,827,597     -                  -                  9,827,597   
1,746,449     -                  -                  1,746,449   
3,757,141     -                  -                  3,757,141   
2,044,260     -                  -                  2,044,260   
1,081,607     -                  -                  1,081,607   
2,849,387     -                  -                  2,849,387   

892,851        892,851      
830,945        830,945      

23,030,237   -                  -                  23,030,237 

694,256        -                  -                  694,256      
321,093        -                  -                  321,093      

24,045,586   -                  -                  24,045,586 

1,612,093     1,618,022    10,000         3,240,115   

7,544,187     1,728,082    315,662       9,587,931   

9,156,280$   3,346,104$  325,662$     12,828,046$

2015
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Sioux Falls Sioux Falls Rapid City Rapid City Pierre
Food Bank Food Pantry Food Bank Food Pantry Food Bank

Salaries 319,674$         132,376$        188,706$        114,069$         116,885$        
Payroll taxes 25,050             10,374           14,788           8,939              9,160              
Employee benefits 70,052             29,009           41,353           24,997            25,614            

Total salaries and related benefits 414,776           171,759         244,847         148,005          151,659          

Food and transportation costs 712,891           27,952           272,230         24,867            173,691          
Backpack food -                       -                     -                     -                      -                      
Supplies 4,342               4,832             1,401             1,573              745                 
Utilities 27,006             5,731             34,474           3,995              15,631            
Repairs and maintenance 49,817             11,174           26,073           6,053              23,279            
Insurance and taxes 16,860             -                     9,414             -                      8,194              
Computer/software costs 19,444             2,294             8,400             1,828              6,922              
Postage 8,590               -                     3,472             -                      1,660              
Printing and promotions 6,909               400                2,082             282                 1,742              
Telephone 6,019               769                2,176             585                 1,277              
Conferences 3,078               235                325                -                      93                   
Travel 11,706             110                7,130             22                   3,037              
Vehicle operating costs 86,178             3,402             12,806           3,217              13,615            
Professional fees 3,127               -                     2,531             -                      2,506              
Awards and gifts 2,320               549                2,952             401                 453                 
Dues and subscriptions 5,226               -                     3,077             -                      771                 
Miscellaneous 10,610             232                177                33                   -                      
Depreciation 69,937             4,358             47,939           15,980            49,571            
Overhead allocation (120,076)          (8,650)            (25,257)          (11,126)           (105,012)         

Total expenses before donated 
goods and services 1,338,760        225,147         656,249         195,715          349,834          

In-kind goods and services used 157,361           2,174             280                1,550              -                      
Food donations distributed 8,690,475        1,796,007      3,707,365      2,258,862      785,519          
Spoilage/due date disposals/waste 350,704           181,915         136,071         88,206            37,277            

Total donated goods and services 9,198,540        1,980,096      3,843,716      2,348,618      822,796          

Total expenses 10,537,300$    2,205,243$     4,499,965$     2,544,333$     1,172,630$     

Program Service
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Feeding South Dakota 
Statements of Functional Expenses 

Year Ended June 30, 2016 
 
 

Commodity BackPack Mobile General and Total 
Food Programs Program Food Pantry Total Fundraising Administration FY 2016

10,603$         60,499$         10,486$         953,298$      259,119$      277,426$      1,489,843$    
-                     -                     -                     68,311         20,306         21,741         110,358         
-                     -                     -                     191,025       56,783         60,795 308,603         

10,603           60,499           10,486           1,212,634    336,208       359,962       1,908,804      

40,581           2,400             46,529           1,301,141    -                   -                   1,301,141
-                     656,854         -                     656,854       -                   -                   656,854         

22,031           1,988             1,499             38,411         -                   6,057 44,468
-                     -                     -                     86,837         -                   11,284 98,121
-                     -                     116,396       -                   15,125 131,521
-                     -                     1,327             35,795         -                   4,651 40,446
-                     -                     -                     38,888         -                   5,053 43,941
-                     -                     -                     13,722         63,407 3,366 80,495

349                -                     -                     11,764         298,789 2,801 313,354
-                     -                     -                     10,826         3,218 3,445 17,489
-                     -                     -                     3,731           -                   915 4,646
-                     -                     -                     22,005         -                   5,398 27,403
-                     -                     9,742             128,960       -                   -                   128,960         
-                     -                     -                     8,164           18,756 13,580 40,500
-                     -                     -                     6,675           3,393 722 10,790
-                     -                     -                     9,074           -                   732              9,806
-                     -                     -                     11,052         4,217 3,517 18,786           
-                     -                     19,744           207,529       -                   26,967 234,496         

193,575         93,792           82,785           100,031       -                   (100,031)      -                     

267,139         815,533         172,112         4,020,489    727,988       363,544       5,112,021      

-                     -                     -                     161,365       15,874         9,250           186,489
2,155,128      42,345           847,627         20,283,328  -                   -                   20,283,328

48,647           -                     -                     842,820       -                   -                   842,820         

2,203,775      42,345           847,627         21,287,513  15,874         9,250           21,312,637    

2,470,914$    857,878$       1,019,739$    25,308,002$ 743,862$      372,794$      26,424,658$  

Program Service



 

See Notes to Financial Statements   

 
 
 

 
 

Sioux Falls Sioux Falls Rapid City Rapid City Pierre
Food Bank Food Pantry Food Bank Food Pantry Food Bank

Salaries 246,356$         140,635$        181,448$        85,121$           95,418$          
Payroll taxes 19,486             11,163           14,394           6,756              7,540              
Employee benefits 52,836             30,268           39,030           18,320            20,444            

Total salaries and related benefits 318,678           182,066         234,872         110,197          123,402          

Food and transportation costs 494,347           1,636             220,591         1,665              146,093          
Backpack food -                      -                     -                     -                      -                      
Supplies -                      -                     -                     -                      -                      
Lease/rent expense 16,799             4,169             -                     -                      -                      
Utilities 24,132             8,817             32,330           4,022              8,044              
Repairs and maintenance 42,471             15,049           24,944           7,112              12,302            
Insurance and taxes 11,904             2,899             9,156             671                 4,371              
Computer/software costs 16,009             3,938             9,627             2,006              4,887              
Postage 6,229               208                3,691             -                      2,133              
Printing and promotions 5,131               1,161             2,753             752                 1,261              
Telephone 3,412               1,120             2,522             299                 1,197              
Conferences 1,536               23                  1,426             187                 734                 
Travel 8,987               545                5,928             293                 5,195              
Vehicle operating costs 57,148             9,344             17,805           3,453              21,155            
Professional fees 11,318             569                8,653             -                      9,402              
Awards and gifts 6,494               15                  6,488             -                      3,251              
Dues and subscriptions 5,877               14                  3,278             -                      806                 
Miscellaneous 7,918               155                1,613             124                 527                 
Depreciation 56,618             4,154             45,695           15,232            32,155            
Overhead allocation (129,544)          (5,185)            (25,838)          (12,250)           (91,232)           

Total expenses before donated 
goods and services 965,464           230,697         605,534         133,763          285,683          

In-kind goods and services used 165,346           5,238             6,110             934                 112                 
Food donations distributed 8,536,148        1,328,524      3,107,051      1,611,442       744,655          
Spoilage/due date disposals/waste 160,639           181,990         38,446           298,121          51,157            

Total donated goods and services 8,862,133        1,515,752      3,151,607      1,910,497       795,924          

Total expenses 9,827,597$      1,746,449$     3,757,141$     2,044,260$      1,081,607$     

Program Service
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Feeding South Dakota 
Statements of Functional Expenses 

Year Ended June 30, 2015 
 
 

Commodity BackPack Mobile General and Total 
Food Programs Program Food Pantry Total Fundraising Administration FY 2015

15,495$         59,592$         9,438$           833,503$      222,055$      264,000$      1,319,558$    
-                     -                    -                    59,339         17,625         20,955         97,919           
-                     -                    -                    160,898       47,791         56,818 265,507

15,495           59,592           9,438             1,053,740    287,471       341,773       1,682,984      

59,770           -                    60,209           984,311       -                   -                    984,311         
-                     653,746         -                    653,746       -                   -                    653,746         

16,620           -                    -                    16,620         -                   9,185 25,805
-                     -                    -                    20,968         -                   -                    20,968
-                     -                    -                    77,345         -                   7,185 84,530
-                     821                376                103,075       -                   9,575 112,650
-                     -                    1,519             30,520         -                   2,835 33,355
-                     -                    -                    36,467         -                   3,388 39,855
-                     -                    -                    12,261         39,955 3,338 55,554
-                     -                    -                    11,058         197,225 3,011 211,294
-                     -                    -                    8,550           2,539 3,019 14,108
-                     -                    -                    3,906           -                   1,064 4,970
-                     -                    -                    20,948         -                   5,703 26,651
-                     -                    13,333           122,238       -                   -                    122,238         
-                     -                    -                    29,942         138,853 10,574 179,369
-                     -                    -                    16,248         8,509 340 25,097
-                     -                    -                    9,975           -                   176              10,151
-                     -                    -                    10,337         4,377 4,733 19,447           
-                     -                    -                    153,854       -                   14,292 168,146         

209,804         94,022           66,571           106,348       -                   (106,348)      -                    

301,689         808,181         151,446         3,482,457    678,929       313,843       4,475,229      

-                     -                    -                    177,740       15,327         7,250           200,317
2,547,627      84,670           679,499         18,639,616  -                   -                    18,639,616

71                  -                    -                    730,424       -                   -                    730,424         

2,547,698      84,670           679,499         19,547,780  15,327         7,250           19,570,357    

2,849,387$    892,851$       830,945$       23,030,237$ 694,256$      321,093$      24,045,586$  

Program Service
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Feeding South Dakota 
Statements of Cash Flows 

Years Ended June 30, 2016 and 2015 
 
 

2016 2015

Operating Activities
Change in net assets 509,803$         3,240,115$     
Adjustments to reconcile change in net assets
  to net cash from operating activities:

Depreciation 234,496          168,146         
Gain on sale of fixed assets (26,542)           (311,368)        
Bad debt expense -                      1,082             
Unrealized loss on investments 26,151            51,929           
Change in beneficial interest in assets 11,264            10,692           
Change in discount on contributions receivable (1,454)             12,116           
Commodities received (2,111,050)      (2,417,412)     
In-kind donations received (18,968,686)   (16,903,910)   
In-kind donations of fixed assets (62,997)           (36,276)          
Food distributed to agencies 20,283,328    18,639,616    
Spoilage/due date disposals/waste 842,820          730,424         
In-kind goods and services 186,489          200,317         
Contributions restricted to building projects (249,750)         (640,050)        

Changes in operating assets and liabilities
Accounts and grants receivable and promises to give (201,088)         (117,415)        
Purchased food inventory (293,718)         (72,090)          
Prepaid expenses 6,487              (13,593)          
Cash temporarily restricted by donors (72,075)           (62,204)          
Accounts payable (22,998)           70,156           
Accrued expenses 26,534            26,652           

Net Cash from Operating Activities 117,014          2,576,927      

Investing Activities
Purchase of fixed assets (5,802,687)      (1,549,279)     
Proceeds from sale of fixed assets 1,476,849       545,095         
Earnest money deposits held -                      50,000           
Purchase of investments (496,817)         (271,223)        
Proceeds from sale of investments 1,110,056       218,069         
(Withdrawal) addition to cash restricted to building project 2,007,584       (1,142,003)     
Contributions restricted to endowment -                      (10,000)          

Net Cash used for Investing Activities (1,705,015)      (2,159,341)     

Financing Activities
Collection of contributions restricted to building 422,926          148,858         

Net Change in Cash and Cash Equivalents (1,165,075)      566,444         

Cash and Cash Equivalents, Beginning of Year 1,660,178       1,093,734      

Cash and Cash Equivalents, End of Year 495,103$         1,660,178$     

Supplemental Disclosure of Cash Flow Information and 
Non-cash Investing and Financing Activity

Accounts payable for property and equipment 775,333$         135,157$        
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Note 1 -  Organization and Summary of Significant Accounting Policies 
 
Organization 
 
The Organization is a South Dakota nonprofit corporation which assists with emergency food needs for local 
families and individuals, supplies on-site programs with reclaimed food, and collects and redistributes food to 
agencies throughout South Dakota.  
 
Cash and Cash Equivalents 
 
The Organization considers all cash and highly liquid financial instruments with original maturities of three 
months or less, and which are neither held for nor restricted by donors for long-term purposes, to be cash and cash 
equivalents.  
 
Receivables and Credit Policies 
 
Accounts and grant receivables are stated at the amount management expects to collect from outstanding 
balances. Due to the nature of the receivables, they are non-interest bearing. Payments of receivables are allocated 
to the specific invoices identified on the customer's remittance advice or, if unspecified, are applied to the earliest 
unpaid invoices. If accounts become uncollectible, they are charged to expense when the determination is made. 
 
Promises to Give 
 
Feeding South Dakota reports unconditional promises to give as contributions. If outstanding contributions are 
expected to be collected in less than one year, they are recorded at the estimated amount to be ultimately realized. 
If outstanding contributions are to be paid to the organization over a period of years, they are recorded at the 
present value of their estimated cash flows. Promises to give amounts are reflected net of an allowance for 
uncollectible amounts based on management’s judgment, past payment experience and other relevant factors. 
 
Food Inventory 
 
The Organization maintains an inventory consisting of donated and purchased food items. The donated product 
received and distributed by the Organization during the year has been valued and recorded in the accompanying 
financial statements at the estimated weighted average wholesale amount per pound as determined by Feeding 
America, a national consortium of regional food banks. Product is tracked using the first-in, first-out method. 
 
Investments 
 
Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter, 
investments are reported at their fair values in the statements of financial position. Net investment gain/(loss) is 
reported in the statements of activities and consists of interest and dividend income, realized and unrealized 
capital gains and losses, less investment management and custodial fees. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Fixed Assets 
 
Land, buildings, and equipment purchases over $1,000 are capitalized by the Organization and are recorded at 
cost. The fair value of donated fixed assets is similarly capitalized. Depreciation is computed on the straight-line 
method using the lives as shown below. When assets are sold or otherwise disposed of, the cost and related 
depreciation is removed from the accounts, and any remaining gain or loss is included in the statements of 
activities. Costs of maintenance and repairs that do not improve or extend the useful lives of the respective assets 
are expensed currently. 
 
 Buildings 40 years 
 Furniture and equipment 3-20 years 
 Vehicles 5 years 
 
Contributed property and equipment is recorded at fair value at the date of donation. If donors stipulate how long 
the assets must be used, the contributions are recorded as restricted support. In the absence of such stipulations 
contributions of property and equipment are recorded as unrestricted support. 
 
Net Assets 
 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets and changes therein are classified and reported as follows: 
 

Unrestricted Net Assets – Net assets available for use in general operations. The Board has approved a policy 
to designate a three-month operating reserve. At the April 2016 board meeting, the board approved a 
temporary decrease in the three-month operating reserve requirement until the completion of the sale of the 
Sioux Falls warehouse. Unrestricted board designated operating reserve as of June 30, 2016 and 2015, was 
approximately $1,028,000 and $1,077,000, respectively. 
 
Temporarily Restricted Net Assets – Net assets subject to donor restrictions that may or will be met by 
expenditures or actions of the Organization and/or the passage of time. 
 
The Organization reports contributions as temporarily restricted support if they are received with donor 
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated 
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statements of activities as net assets released from restrictions. 
 
Permanently Restricted Net Assets – Net assets whose use is limited by donor-imposed restrictions that neither 
expire by the passage of time nor can be fulfilled or otherwise removed by action of the Organization. The 
restrictions stipulate that resources be maintained permanently but permit the Organization to expend the 
income generated in accordance with the provisions of the agreements. 

 
Allocation of Functional Expenses 
 
The costs of providing the various program services and supporting activities have been summarized on a 
functional basis in the statements of activities. Accordingly, certain costs have been allocated between program 
and supporting service classifications based upon specific identification where possible and estimates made by 
management. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Contributions 
 
Contributions, including unconditional promises to give, are recognized in the period received. Conditional 
promises to give are not recognized until the conditions on which they depend are substantially met. Donor 
restricted contributions whose restrictions are met within the same fiscal year as received are reflected as 
unrestricted contributions in the statements of activities. 
 
Donated Materials and Services 
 
Donated materials and services are recorded at their estimated fair value if they enhance the Organization’s 
nonfinancial assets or require specialized skills that the Organization would normally purchase if not provided by 
donation. Volunteers contribute significant amounts of time to the Organization’s program services, 
administration, and fundraising and development activities; however, the financial statements do not reflect the 
value of these contributed services because they do not meet recognition criteria prescribed by generally accepted 
accounting principles.  
 
Fund Raising Costs 
 
Fund raising costs are expensed as incurred. 
 
Income Taxes 
 
Feeding South Dakota is a nonprofit organization other than a private foundation that is exempt from federal 
income taxes under Section 501(c)(3) of the Internal Revenue Code. The Organization received its permanent 
501(c)(3) status in February 1984. Contributions to the Organization are eligible as deductible charitable 
contributions for federal income tax purposes. The Organization is annually required to file a Return of 
Organization Exempt from Income Tax (From 990) with the IRS. In addition, the Organization is subject to 
income tax on net income that is derived from business activities that are unrelated to their exempt purpose. The 
Organization has determined it is not subject to unrelated business income tax and has not filed an Exempt 
Organization Business Income Tax Return (Form 990-T) with the IRS. 
 
Feeding South Dakota believes that it has appropriate support for any tax positions taken affecting is annual filing 
requirements, and as such, does not have any uncertain tax positions that are material to the financial statements. 
The Organization would recognize future accrued interest and penalties related to unrecognized tax benefits and 
liabilities in income tax expense if such interest and penalties are incurred. 
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the 
date of the financial statements and the reported amounts of revenue and expenses during the reporting period. 
Actual results could differ from those estimates and those estimates could be material. 
 
Employee Benefits 
 
The cost of employee benefits and compensated leave are accrued as they are vested to the employee. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Financial Instruments and Credit Risk 
 
Feeding South Dakota manages deposit concentration risk by placing cash, money market accounts, and 
certificates of deposit with financial institutions believed by management to be creditworthy. At times, amounts 
on deposit may exceed insured limits or include uninsured investments in money market funds. To date, Feeding 
South Dakota has not experienced losses in any of these accounts. Credit risk associated with accounts receivable 
and grants receivable is considered to be limited due to high historical collection rates and because substantial 
portions of the outstanding amounts are due from governmental agencies, organizations and other individuals 
supportive of Feeding South Dakota’s mission.  
 
Fair Value Measurements 
 
Certain assets and liabilities are reported at fair value in the financial statements. Fair value is the price that would 
be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most 
advantageous, market at the measurement date under current market conditions regardless of whether that price is 
directly observable or estimated using another valuation technique. Inputs used to determine fair value refer 
broadly to the assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the 
assumptions market participants would use in pricing the asset or liability based on market data obtained from 
sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own 
assumptions about the assumptions market participants would use in pricing the asset or liability based on the best 
information available. A three-tier hierarchy categorizes the inputs as follows: 
 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities that Feeding South 
Dakota can access at the measurement date.  
 
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. These include quoted prices for similar assets or liabilities in active markets, 
quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other than 
quoted prices that are observable for the asset or liability, and market-corroborated inputs. 
 
Level 3 – Unobservable inputs for the asset or liability. In these situations, Feeding South Dakota develops 
inputs using the best information available in the circumstances. 
 

Shipping and Handling Costs 
 
Transportation costs billed to customers is considered sales revenue and related transportation costs are included 
in program expenses. 
 
Reclassifications 
 
Certain fiscal 2015 amounts have been reclassified to conform to the 2016 financial statement presentation. The 
reclassifications had no impact on previously reported net assets. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Note 2 -  Promises to give 
 
The following summarizes promises to give at June 30, 2016 and 2015: 
 

2016 2015

South Dakota Cattlemen's Foundation 212,000$         173,184$        
Capital campaign 329,251          502,427         
Other 7,596              -                     

Total contributions receivable 548,847          675,611         
Less discount to net present value at 5% (10,662)           (12,116)          

Net contributions receivable 538,185$         663,495$        

 
At June 30, 2016 and 2015, one and two donors accounted for approximately 39% and 40% of total contributions 
receivable. 
 
The following summarizes scheduled receipts of contributions receivable at June 30, 2016. 
 

Due by June 30:
2017 404,363$        
2018 88,484           
2019 32,000           
2020 19,000           
2021 5,000             

548,847$        

 
 
Note 3 -  Investments 
 
The following summarizes investments by major investment type at June 30, 2016 and 2015:  
 

2016 2015

Certificates of deposit 251,163$         100,973$        
Mutual funds - equity securities 152,208          478,428         
Mutual funds - debt securities -                      361,829         
Debt securities 129,399          25,786           
Common stock -                      205,144         

532,770          1,172,160      

Long term investments (350,499)         (100,973)        

Investments, current 182,271$         1,071,187$     
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Net investment return consists of the following for the years ended June 30, 2016 and 2015: 
 

2016 2015

Interest and dividends 45,613$           50,469$          
Unrealized loss (26,151)           (51,929)          

19,462$           (1,460)$           

 
Note 4 -  Beneficial Interest in Assets Held by Community Foundations 
 
Agency Fund 
 
During 2012, the Organization established various permanent endowment funds (the Funds) with Sioux Falls 
Area Community Foundation, Black Hills Area Community Foundation and South Dakota Community 
Foundation and named itself beneficiary. The Organization granted variance power to the community foundations 
which allows them to modify any condition or restriction on its distributions for any specified charitable purpose 
or to any specified organization if, in the sole judgment of the respective community foundation’s Board of 
Directors, such restriction or condition becomes unnecessary, incapable of fulfillment, or inconsistent with the 
charitable needs of the community. In addition, the Organization is the beneficiary of a legacy gift which is 
invested with Sioux Falls Area Community Foundation and to which the donor did not grant variance power. The 
Funds are held and invested by the community foundations for the benefit of Feeding South Dakota, and are 
reported at fair value in the statements of financial position, with trust distributions and changes in fair value 
recognized in the statements of activities. The aggregate current market value of such transfers, plus income or 
losses and less distributions and fees was $355,811 and $367,075 at June 30, 2016 and 2015, respectively, and is 
reflected in the Organization's assets as beneficial interest in assets held by community foundations. 
 
Designated Fund 
 
In December 2014, a $1,000,000 endowment fund was established by an outside donor with the South Dakota 
Community Foundation (“Foundation”) that names Feeding South Dakota as the designated beneficiary of 
distributions from the endowment.  Distributions to the Organization are in accordance with distribution policies 
for permanent funds adopted by the Foundation.  The endowment represents restricted net assets of the 
Foundation, and the Organization recognizes unrestricted revenue from the endowment as it is received.  The 
balance of the fund with the Foundation was $934,527 and $993,633 as of June 30, 2016 and 2015, respectively. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Note 5 -  Fair Value of Assets and Liabilities 
 
Assets measured at fair value on a recurring basis at June 30, 2016 and 2015, are as follows: 
 

2016 2015

Certificates of deposit 251,163$         100,973$        
Beneficial interest in assets held by community foundations 355,811          367,075         
Mutual funds - equity securities 152,208          478,428         
Mutual funds - debt securities -                      361,829         
Debt securities 129,399          25,786           
Common stock -                      205,144         

Total assets 888,581$         1,539,235$     

The related fair values of these assets are determined as follows: 
 

Other
Quoted Prices in Observable Unobservable
Active Markets Inputs Inputs

(Level 1) (Level 2) (Level 3)

Certificates of deposit -$                    251,163$         -$                    
Beneficial interest in assets held by

community foundations -                     -                      355,811         
Mutual funds - equity securities 152,208         -                      -                     
Debt securities -                     129,399          -                     

152,208$        380,562$         355,811$        

Certificates of deposit -$                    100,973$         -$                    
Beneficial interest in assets held by

community foundations -                     -                      367,075         
Mutual funds - equity securities 478,428         -                      -                     
Mutual funds - debt securities 361,829         -                      -                     
Debt securities 25,786            
Common stock 205,144         -                      -                     

1,045,401$     126,759$         367,075$        

June 30, 2016

June 30, 2015

A portion of the Organization’s investment assets are classified as Level 1 because they are comprised of open-
ended mutual funds or common stocks with readily determinable fair values based on daily redemption values. 
The fair value of certificates of deposit and corporate debt securities are determined by reference to similar assets 
that are directly or indirectly observable in the marketplace, and are classified within Level 2. The fair value of 
the Organization’s beneficial interest in assets held by community foundations is based on the fair value of fund 
investments as reported by the community foundations. These are considered to be Level 3 measurements. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Following is a reconciliation of activity for assets required to be measured at fair value that are based upon 
significant unobservable (non-market) information for the years ended June 30, 2016 and 2015: 
 

Balance at June 30, 2014 367,767$        

Contributions 10,000           
Adjustments to fair market value, net of distributions (10,692)          

Balance at June 30, 2015 367,075         

Adjustments to fair market value, net of distributions (11,264)          

Balance at June 30, 2016 355,811$        

 
 
Note 6 -  Assets Held for Sale 
 
On September 11, 2015, the Organization entered into a purchase agreement to sell its real property located at 
3511 N. 1st Avenue in Sioux Falls, South Dakota. Assets held for sale for this property on June 30, 2016 totaled 
$465,092.  The closing date of the sale of this property occurred on July 18, 2016.  The estimated gain on the sale 
of these assets was approximately $482,000.     
 
On August 22, 2014, Feeding South Dakota entered into a purchase agreement to sell its real property located at 
2900 Airport Road in Pierre, South Dakota. The closing of the sale was completed on February 22, 2016.  The 
realized gain on the sale of these assets totaled approximately $142,000. Assets held for sale as of June 30, 2015 
were $470,094 and were included on the statements of financial position. 
 
 
Note 7 -  Contingent Liability 
 
The Organization received the following zero interest rate funds from the Department of Community 
Development of the City of Sioux Falls, South Dakota:  
 

Repair or replacement of:
Roof January 18, 1991 54,500$          
Elevator August 6, 1992 71,800           
Freezer June 21, 1999 40,000           

166,300$        

These funds were recognized as income in the periods received. The principle sums as specified in the 
agreements, shall not become due and payable until the occurrence of one of the following events: (1) conveyance 
of said property by the Organization, (2) voluntary or involuntary relinquishment of said property by the 
Organization, or (3) termination of the agreement by the City for noncompliance. The related property is secured 
by mortgages. The original agreements were amended in May 2016 and transferred to the new property. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Note 8 -  Restrictions on Net Assets 
 
Temporarily restricted net assets represent donor restricted funds for specific program expenses and fixed asset 
acquisitions. Following are the temporarily restricted net assets available for the following purposes: 
 

2016 2015

BackPack program 698,867$         737,395$        
Mobile food pantry 60,000            6,090             
Capital campaign -                      2,362,738      
Sioux Falls food pantry 21,416            32,180           
Protein food purchases 213,300          178,154         
Delivery truck 160,000          -                     
Other 127,336          29,547           

1,280,919$      3,346,104$     

  
Net assets were released from restrictions as follows during the years ending June 30, 2016 and 2015: 
 

2016 2015
Satisfaction of purpose restrictions

Sioux Falls food pantry 10,765$           10,031$          
Mobile food pantry -                      23,908           
BackPack program 38,528            -                     
Capital campaign 2,362,738       -                     
Other 17,727            25,254           

2,429,758$      59,193$          

 
Note 9 -  Commitments 
 
In December 2015, the Organization entered into an agreement with a construction contractor related to the 
construction of a facility on land that was purchased during the year in Minnehaha County. The uncompleted 
contract balance as of June 30, 2016 was approximately $157,000. Construction in process was $4,623,626 at 
June 30, 2016, which includes purchased land of $773,900. Construction in process at June 30, 2015 was 
$262,862 and was primarily for the construction of the Pierre facility. 
 
 
Note 10 -  Retirement Plan 
 
The Organization has established a 401(k) retirement plan that covers all employees who meet eligibility 
requirements. Employees are fully vested on all amounts contributed to the plan. The plan provides for a 
discretionary matching contribution. For the years ended June 30, 2016 and 2015, the Organization has elected to 
match contributions up to 3% of compensation for each eligible employee. For the years ended June 30, 2016 and 
2015, this contribution was $41,606 and $35,134, respectively. 
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Feeding South Dakota 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 
Note 11 -  Member Agreement 
 
The Organization renewed its member agreement with Feeding America on October 1, 2014, which supersedes 
the Feeding America contract entered into by and between Feeding South Dakota and Feeding America dated 
October 1, 2009.  The purpose of the contract is to establish Feeding South Dakota’s membership in the national 
Network of Feeding America, provide definition and guidance for the business relationship between Feeding 
South Dakota and Feeding America, foster a cooperative spirit, and improve the capacity of the Network to 
provide solutions to the problem of hunger in America. 
 
 
Note 12 -  In Kind Donations 
 
Donated goods and services received consisted of the following for 2016 and 2015: 
 

2016 2015

Food and food discounts 18,838,524$   16,703,493$   
Commodities 2,111,050       2,417,412      
Food transportation -                      53,157           
Fundraising 15,874            15,327           
Professional services 95,762            7,250             
Media -                      87,726           
Capital items 62,997            36,276           
Miscellaneous 18,526            24,517           
Storage -                      12,440           

21,142,733$   19,357,598$   

 
 
Note 13 -  Subsequent Event 
 
Subsequent events have been evaluated through October 13, 2016, the date which the financial statements were 
available to be issued. 
 
On July 18, 2016 the Organization sold its real property located at 3511 N. 1st Avenue for $950,000.  The realized 
gain on the sale of these assets totaled approximately $482,000. The Organization has relocated the Sioux Falls 
operations to its newly constructed facility located at 4701 N. Westport Ave. 
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Independent Auditor’s Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards  
 
 
The Board of Directors and Management of 
Feeding South Dakota 
Sioux Falls, South Dakota 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of Feeding South Dakota 
(the Organization), which comprise the statement of financial position as of June 30, 2016, and the related 
statement of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated October 13, 2016.  
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Feeding South Dakota's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be material weaknesses or significant deficiencies. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
 
Sioux Falls, South Dakota 
October 13, 2016 
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Independent Auditor’s Report on Compliance for Its Major Federal Program; 
Report on Internal Control Over Compliance; and Report on the Schedule of Expenditures 

of Federal Awards Required by the Uniform Guidance 
 
 
The Board of Directors and Management 
Feeding South Dakota 
Sioux Falls, South Dakota 
 
 
Report on Compliance for Each Major Federal Program 
We have audited Feeding South Dakota’s compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on the 
Organization’s major federal program for the year ended June 30, 2016. The Organization’s major federal 
program is identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs. 
 
Management’s Responsibility  
Management is responsible for compliance with the requirements of federal statutes, regulations, and the 
terms and conditions of its federal awards. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on the compliance for the Organization’s major federal 
program based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about the Organization’s 
compliance with those requirements and performing such other procedures as we considered necessary in 
the circumstances.  
 
We believe that our audit provides a reasonable basis for our opinion on compliance for its major federal 
program. However, our audit does not provide a legal determination of the Organization’s compliance. 
 
Opinion on Its Major Federal Program 
In our opinion, Feeding South Dakota complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on its major Federal program 
for the year ended June 30, 2016. 
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Report on Internal Control over Compliance 
Management of Feeding South Dakota is responsible for establishing and maintaining effective internal 
control over compliance with the compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered the Organization’s internal control over compliance with the 
types of requirements that could have a direct and material effect on its major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
an opinion on compliance for its major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance,  but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of the Organization’s internal control over compliance.  
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a compliance requirement will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance 
is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses and significant 
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses. However, we identified certain deficiencies 
in internal control over compliance, as described in the accompanying schedule of findings and 
questioned costs as Findings 2016-001 and 2016-002 that we consider to be significant deficiencies. 
 
The Organization’s responses to the internal control over compliance findings identified in our audit are 
described in the accompanying schedule of findings and questioned costs. The Organization’s responses 
were not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we 
express no opinion on the responses.  
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  
 



 

   5 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
We have audited the financial statements of Feeding South Dakota as of and for the year ended June 30, 
2016, and the related notes to the financial statements. We issued our report thereon dated October 13, 
2016, which contained an unmodified opinion on those financial statements. Our audit was conducted for 
the purpose of forming an opinion on the financial statements as a whole. The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by the Uniform 
Guidance and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the 
financial statements as a whole.  
 

 
 
Sioux Falls, South Dakota 
October 13, 2016 
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Feeding South Dakota 
Schedule of Expenditures of Federal Awards 

Year Ending June 30, 2016 
 
 

Amounts
Federal Agency or Passed-
CFDA Pass-through Federal Through to

Number Number Expenditures Subrecipients

Department of Agriculture
Passed through the South Dakota Department of Education

Food Distribution Cluster
Commodity Supplemental Food Program 10.565 12017510 207,563$       31,864$        

(Administrative Costs)
Commodity Supplemental Food Program 10.565 12017510 1,424,186      1,416,874    

(Food Commodities)
Emergency Food Assistance Program 10.568 12017510 7,578             -               

(Administrative Costs)
Emergency Food Assistance Program 10.569 12017510 730,946         430,700       

(Food Commodities)

Total Food Distribution Cluster 2,370,273      1,879,438    

Department of Homeland Security
Emergency Food and Shelter National FEMA   

Board Program 97.024 Phase 32 17,574           -               

Total Federal Financial Assistance 2,387,847$    1,879,438$   

Federal Grantor/
Pass-Through Grantor

Program Title

 
Note 1 -  Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of Feeding South 
Dakota. The information in this schedule is presented in accordance with the requirements of the Uniform 
Guidance. Feeding South Dakota received federal awards both directly from federal agencies and indirectly 
through pass-through entities. Federal financial assistance provided to a subrecipient is treated as expenditure 
when it is paid to the subrecipient 
 
 
Note 2 -  Significant Accounting Policies 
 
Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in OMB Circular A-122, Cost Principles for 
Non-profit Organizations or Subpart E – Cost Principles of the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. The Organization’s summary of significant 
accounting policies is presented in Note 1 in the Organization’s basic financial statements. 
 
Feeding South Dakota has not elected to use the 10% de minimis cost rate. 
 
 
Note 3 -  Nonmonetary Assistance 
 
Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and 
disbursed. At June 30, 2016, the Organization had food commodities totaling $390,326 in inventory.
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Feeding South Dakota 
Schedule of Findings and Questioned Costs 

Year Ending June 30, 2016 
 
 

Section I - Summary of Auditor’s Results 
 
FINANCIAL STATEMENTS

Type of auditor's report issued Unmodified

Internal control over financial reporting:
Material weakness identified No
Significant deficiencies identified not considered

to be material weaknesses None reported

Noncompliance material to financial statements noted No

FEDERAL AWARDS

Internal control over major programs:
Material weakness identified No
Significant deficiencies identified not considered

to be material weaknesses Yes

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in 
accordance with Circular 2 CFR 200.516: Yes

Identification of major programs:

Name of Federal Program CFDA number

Food Distribution Cluster 10.565, 10.568, 
and 10.569

Dollar threshold used to distinguish between Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? No
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Feeding South Dakota 
Schedule of Findings and Questioned Costs 

Year Ending June 30, 2016 
 
 

Section II - Financial Statement Findings 
 
None reported  
 
 

Section III - Federal Award Findings and Questioned Costs 
 
2016-001 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2015 – 9/30/2016 
Food Distribution Cluster 
 
Procurement, Suspension and Debarment  
Significant Deficiency in Internal Control over Compliance 

 
Criteria: Under 2 CFR 180.220, the Organization is required to have procedures in place to ensure they are not 
making subawards to parties that are suspended or debarred. 
 
Condition:  Based upon a sample test of subrecipients, in three instances the subrecipient was not verified as not 
being suspended or debarred. 
 
Cause:  The Organization revised the subaward agreements and site monitoring checklists to include a 
certification by the subrecipient that they are not suspended or debarred, however the new forms were not used in 
these three instances. 
 
Effect:  Lack of compliance with designed controls results in a possibility that the Organization would not be able 
to detect and correct noncompliance in a timely manner. 
 
Questioned Costs: None reported. 
 
Context/Sampling: A nonstatistical sample of eleven subrecipients out of fifty-three total subrecipients were 
selected for testing.  
 
Repeat Finding from Prior Year: Yes, prior year finding 2015-002. 
 
Recommendation:  We recommend that management review subrecipient files to ensure that all have been 
verified as not being suspended or debarred. If the new form has not been used, the Organization could check the 
subrecipients against the Excluded Parties List System.  
 
Management’s Response:  Management is in agreement. 
 



 

 9 

Feeding South Dakota 
Schedule of Findings and Questioned Costs 

Year Ending June 30, 2016 
 
 
2016-002 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2015 – 9/30/2016 
Food Distribution Cluster 
 
Subrecipient Monitoring 
Significant Deficiency in Internal Control over Compliance 

 
Criteria: Under 2 CFR 200.331, the Organization is required to clearly identify to the subrecipient the following 
elements as Federal Award Identification of the subaward: 

i)      Subrecipient name; 
ii) Subrecipient's unique entity identifier; 
iii) Federal Award Identification Number (FAIN); 
iv) Federal Award Date (see §200.39 Federal award date) of award to the recipient by the Federal agency; 
v) Subaward Period of Performance Start and End Date; 
vi) Amount of Federal Funds Obligated by this action by the pass-through entity to the subrecipient; 
vii) Total Amount of Federal Funds Obligated to the subrecipient by the pass-through entity including the 

current obligation; 
viii) Total Amount of the Federal Award committed to the subrecipient by the pass-through entity; 
ix) Federal award project description, as required to be responsive to the Federal Funding Accountability 

and Transparency Act (FFATA); 
x) Name of Federal awarding agency, pass-through entity, and contact information for awarding official 

of the Pass-through entity; 
xi) CFDA Number and Name; the pass-through entity must identify the dollar amount made available 

under each Federal award and the CFDA number at time of disbursement; 
xii) Identification of whether the award is R&D; and 
xiii) Indirect cost rate for the Federal award (including if the de minimis rate is charged per §200.414 

Indirect (F&A) costs). 
 
Condition:  The Organization’s subawards did not include all required elements above. Specifically the subawards 
did not include the period of performance start and end date. 
 
Cause:  The Organization was not aware of the new requirements under the Uniform Guidance. 
 
Effect:  The Organization did not provide all required elements of the subaward to the subrecipients. 
 
Questioned Costs: None reported. 
 
Context/Sampling: A nonstatistical sample of eleven subrecipients out of fifty-three total subrecipients were 
selected for testing.  
 
Repeat Finding from Prior Year: No 
 
Recommendation:  We acknowledge the Organization updates the subawards annually on the date the subrecipient 
began involvement with the federal program. We recommend that management review subawards to ensure that 
all required elements are included and communicated to subrecipients.  
 
Management’s Response:  Management is in agreement. 
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Feeding South Dakota 
Summary Schedule of Prior Year Audit Findings 

Year Ending June 30, 2016 
 
 
Federal Award Findings 
 
2015-001 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.568, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2013 – 9/30/2014 
Food Distribution Cluster 

 
  Allowable Costs 
  Significant Deficiency in Internal Control over Compliance 
 
Initial Fiscal Year Finding Occurred: 2011 
 
Finding Summary:  Management could not provide adequate documentation for one employee’s time charged to 
the grant meeting the requirements above. Records showing the hours worked on the federal program were 
provided, however the records did not account for the total hours worked (both federal and non-federal) by the 
employee. 
 
Status:  Corrective action was taken 
 
 
2015-002 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.568, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2013 – 9/30/2014 
Food Distribution Cluster 

 
  Procurement, Suspension and Debarment 
  Significant Deficiency in Internal Control over Compliance 
 
Initial Fiscal Year Finding Occurred: 2015 
 
Finding Summary:  The Organization was not verifying subrecipients for suspension or debarment prior to 
passing on federal funds and commodities. 
 
Status:  Similar items were noted in current year. Finding will be repeated. See Finding 2016-001. 
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Feeding South Dakota 
Summary Schedule of Prior Year Audit Findings 

Year Ending June 30, 2016 
 
 
Federal Award Findings 
 
2015-003 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.568, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2013 – 9/30/2014 
Food Distribution Cluster 

 
  Subrecipient Monitoring 
  Significant Deficiency in Internal Control over Compliance 
 
Initial Fiscal Year Finding Occurred: 2014 
 
Finding Summary:  During the year, the Organization requested certification from subrecipients as to whether 
they had or were required to have an A-133 audit and performed follow-up procedures to ensure that all 
certifications were received. When the certification indicated that the entity has an A-133 audit performed, the 
Organization requested a copy of the audit report. For one of the sites selected for testing, the audit report was 
requested, received and reviewed for audit findings. However, the site’s schedule of expenditures of federal 
awards did not include the pass-through funds from the Organization and the Organization’s internal controls did 
not detect it. In addition, the Organization did not obtain the DUNS numbers for subrecipients prior to making the 
subawards. 
 
Status:  Corrective action was taken for the Single Audit certification. The DUNS number requirement for 
subrecipients is no longer included in the compliance supplement as a required item and therefore will not be 
repeated. 
 
 



 

 

Feeding South Dakota 
Corrective Action Plan 

October 13, 2016 
 
 
Cognizant or Oversight Agency for Audit: Department of Agriculture 
 
Feeding South Dakota respectfully submits the following corrective action plan for the year ended June 30, 2016. 
 
Name and address of independent public accounting firm:  Eide Bailly LLP 
        200 East 10th Street, Suite 500 
        Sioux Falls, SD  57104 
 
Audit Period: July 1, 2015 to June 30, 2016 
 
The findings from the 2016 schedule of findings and questioned costs are discussed below. 
 
Findings Relating to Federal Awards 
 
2016-001 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2015 – 9/30/2016 
Food Distribution Cluster 
 
Procurement, Suspension and Debarment  
Significant Deficiency in Internal Control over Compliance 

 
Based upon a sample test of subrecipients, in three instances the subrecipient was not verified as not being 
suspended or debarred. 
 
Responsible Individuals: Chad Olson, Russ Hofeldt and Diane Briest 
 
Corrective Action Plan: Management will review procedures to ensure that agencies receiving 

commodity products for distribution to program recipients have certified their 
agency has not been suspended or debarred from doing business with the federal 
government. 

 
Anticipated Completion Date: October 31, 2016 
 
2016-002 Passed-through South Dakota Department of Education  

CFDA 10.565, 10.569, 12017510, 10/1/2014 – 9/30/2015 and 10/1/2015 – 9/30/2016 
Food Distribution Cluster 
 
Subrecipient Monitoring 
Significant Deficiency in Internal Control over Compliance 

 
The Organization’s subawards did not include all required elements. Specifically the subawards did not include 
the period of performance start and end date. 
 
Responsible Individuals: Chad Olson, Russ Hofeldt and Diane Briest 
 
Corrective Action Plan: Management will review subawards and make revisions to ensure that all 

required elements are included and communicated to subrecipients. 
 
Anticipated Completion Date: October 31, 2016 


