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IHS Economics Most Recent
Forecast for SD (July ‘16)

-mm 2015 | 2016f | 2017 f | 2018 f 0615

°D real 1.3% 0.4% 1.8% 3.2% 2.6% 2.5% 2.0%

GDP

o 0.9% 14% 1.0% 1.6% 1.6% 12% 0.9%
Employment =270 DA -U/0 07 .07 270 9%
SN 1.4% 4.9% 4.2% 3.8% 45% 5.1% 4.4%
sofousine 5160 4,520 3,960 4,830 4,380 4,820 4,230
SD Unempl.

Rate 3.83% 34% 31% 2.7% 29% 3.0% 3.8%



: Adjusted Sales Tax

Sales Tax Erosion

Base vs. Economic Growth Measures
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Adjusted Sales Tax

—Sales tax base (excl farm equip)

—SD GDP (current dollar)
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Base vs. Economic Growth Measures

Sales Tax Erosion
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Adjusted Sales Tax

——Sales tax base (excl farm equip)

—=—Nonfarm Income

Base vs. Economic Growth Measures

Sales Tax Erosion
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Adjusted Sales Tax

—Sales tax base (excl farm equip)

—Disp. Personal Income
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Sales Tax Erosion: Adjusted Sales Tax

Base vs. SD Personal Consump. Exp.
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Sales Tax as Percent

Sales Tax Erosion

of Various Economic Measures

——Disp. Personal Income

—=—Nonfarm Income

——-SD Personal Consumption Exp.

——SD GDP (current dollar)
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Growth Rates of Key
Revenue Sources




63% of Total

Growth Rates for Sales Tax Collections

Blue = FY08-FY16 Average Red = Running YTD FY16/FY17 Growth
Black = Monthly Growth Rates Green = Growth of Adopted FY17 Est.

Percent FY2017*
16.9%
16
FY2016
12 _ +9.8%
FY2016 = +3.0% excl. audits
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Source: SD Bureau of Finance and Management
*FY2017 Includes 0.5% sales tax increase




FY2017 YTD Taxable Sales
Growth by Major Group

Taxable Sales by Major Group Comparison

Top 10 Major Groups (71% of total)
Misc. Retalil

General Merchandise Stores

Food Stores

Building Materials & Garden Supplies
Eating & Drinking Places

Electric, Gas, & Sanitary Services
Wholesale Trade - Durable Goods
Auto Dealers/Service Stations
Communications

Hotels&Lodging/Bus Services/Furnishings/Other

Total of Top 10 Major Groups
Remaining Groups

Total Taxable Sales

Average
Growth from
EY16 EY17 % Chg FY06-FY16
640,580,038 553,735,117 -13.6% 2.6%
584,202,288 588,457,239 0.7% 4.9%
412,769,298 408,566,074 -1.0% 2.9%
462,819,388 423,762,085 -8.4% 4.3%
405,987,597 406,373,888 0.1% 4.1%
339,898,261 354,286,334 4.2% 3.7%
336,857,076 317,526,249 -5.7% 4.0%
289,856,316 276,744,598  -4.5% 4.8%
296,924,828 300,952,240 1.4% 4.3%
282,730,970 285,992,934 1.2% 5.1%
4,052,626,060 3,916,396,758 -3.4% 4.0%
1,710,785,624 1,743,755,777 1.9% 3.9%
5,763,411,684 5,660,152,535 -1.8% 3.9%




Ag Economy Impact on the Sales Tax:
No bottom yet

Estimated State Sales Tax Collections
On Farm Equipment*
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* Prior to 1-1-06, the collections were converted to 4% rate as the rate changed from 3% to 4% on 1-1-06



SD Farm Income and Equipment Tax

Billions
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Sales and Use Tax Receipts

. Adopted Forecast
Sales and Use Tax Collections to General Fund February 2016
$1,150
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** Includes 0.5% rate increase for K-12 Education Package

Source: SD Bureau of Finance and Management



Growths Rate for Video Lottery [ 7%ofTotal

Blue = FY08-FY16 Avg. Red = FY16 YTD Growth/FY17 YTD Growth
Black = Weekly Growth Rates Green = Growth of Adopted FY17 Est.

Percent FY2016 FY2017
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Source: SD Department of Revenue/Bureau of Finance and Management




Video Lottery Receipts

Video Lottery Collections to General Fund

Prelim Forecast

Sept. 2016
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7% of Total

Recent Growth Rates for Net CET

Blue = FY08-FY16 Average Red =FY16 YTD Growth/FY17 YTD Growth
Black = Monthly Growth Rates Green = Growth of Revised FY16 Est.
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Source: SD Bureau of Finance and Management




Contractor’s Excise Tax

Prelim Forecast
CET Collections to General Fund Sept. 2016
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5% of Total

Growth Rates for Insurance Company Tax

Blue = FY0O8-FY16 Average Red =FY16 YTD Growth/FY17 YTD Growth
Black = Quarterly Growth Rates Green = Growth of Adopted FY17 Est.

"10‘ FY2016 FY2017
FY16 = +6.0% 8.2%
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Source: SD Bureau of Finance and Management




Millions

Insurance Company Tax

Prelim Forecast

] Sept. 2016
Insurance Company Tax Collections to General Fund
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Unclaimed Property Receipts

Prelim Forecast

. . Sept. 2016
Unclaimed Property Receipts to General Fund
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Other Discussion

Tourism
Agriculture
Geographical Areas
Other Discussion



