
                                                           MEETING AGENDA  

1. Roll Call Jennifer Baker 

2. Welcome Jim Putnam 

3. Approval of Agenda Jim Putnam 

4. Approval of Minutes – Dec. 2, 2016 meeting Jim Putnam 

5. Conflict of Interest Jim Putnam 

6. Election of Chair and Vice Chair Jim Putnam 

7. Secretary of Revenue Comments Andy Gerlach 

8. Executive Director Comments Norm Lingle 

9. Lucky For Life Rules Hearing – 10:00 a.m. Norm Lingle 

10. Declaratory Ruling 17-2: Lotto Retailer Incentives Norm Lingle 

11. GLI Security Review Robyn Seibel & Michael Capen 

12. Code of Conduct Clark Hepper 

13. Administrative Hearing on License Denial  

– The Pour House LLC – 11:30 a.m. Catherine Duenwald, Hearing Examiner 

14. Video Lottery Report [Exhibits A-B] Robyn Seibel 

15. Public Relations/Advertising Report Kelly Thompson 

16. Sales Report [Exhibits C-D-E-F] Justin Pierson 

17. Next Meeting Date Norm Lingle 

18. Adjournment Jim Putnam 

 

19.  
 
 
 

Individuals wanting to testify before the Lottery Commission must sign the attendance sheet  

and in prefacing their remarks, state their name and the entity they represent. 

 
NOTE: This meeting is being held in a physically accessible location. Individuals needing assistance, 

pursuant to the Americans with Disabilities Act, should contact the South Dakota Lottery at 605.773.5770 
in advance of the meeting to make any necessary arrangements. 

South Dakota Lottery Commission 

March 24, 2017 – 9:30 a.m. 

Room 412, State Capitol, Pierre, SD 
 

*Please read all materials provided in the packet 
and print and bring the Agenda and all Exhibits 

 

Listen live at http://www.sd.net/room412/ 

 

 

Expiration Dates of Commissioner Terms 

 Cheryl Laurenz Bogue 01/16/2019 Dave Mickelson 01/01/2020 
 Brent Dykstra 01/15/2018 Jim Putnam 01/01/2020 
 Robert Faehn 01/01/2018 William Shorma 01/01/2019 
 Joe Kafka 01/01/2020 
 Vacant 01/01/2016  

http://www.sd.net/room412/
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Article 48:03 

ON-LINE LOTTERY REQUIREMENTS 

 

Chapter 

48:03:01   General Provisions. 

48:03:02   Sale and distribution of on-line tickets. 

48:03:03   On-line ticket payment and validation. 

48:03:04   On-line drawings. 

48:03:05   On-line ticket sales on Indian reservations. 

48:03:06   Powerball game. 

48:03:07   Dakota Cash game. 

48:03:08   Tri-West Lotto game, Repealed. 

48:03:09   Daily Millions game, Repealed. 

48:03:10   Wild Card game. 

48:03:11   Cash 4 Life game, Repealed. 

48:03:12   Rolldown game, Repealed. 

48:03:13   Hot Lotto game. 

48:03:14   Raffle game. 

48:03:15   Mega Millions game. 

48:03:16   MONOPOLY Millionaires’ Club game. 

48:03:17   EZ Match instant win option. 

48:03:18   Lucky for Life game. 
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CHAPTER 48:03:18 

LUCKY FOR LIFE GAME 

 

Section 

48:03:18:01  Participation in Lucky for Life game authorized. 

48:03:18:02  Purchase of Lucky for Life tickets. 

48:03:18:03  Ineligible players. 

48:03:18:04  Lucky for Life game rules 

48:03:18:05  Top prize liability limits 

48:03:18:06  Second prize liability limits 

 

 48:03:18:01. Participation in Lucky for Life game authorized. The lottery may offer 

and participate in the Lucky for Life game. 

 Source:  

 General Authority: SDCL 42-7A-21(1). 

 Law Implemented: SDCL 42-7A-4(4)(13), 42-7A-21(1). 

 48:03:18:02. Purchase of Lucky for Life tickets. A player may purchase a Lucky for 

Life ticket for up to nine future drawing dates. 

 Source:  

 General Authority: SDCL 42-7A-21(1)(6)(17). 

 Law Implemented: SDCL 42-7A-4(13), 42-7A-21(1)(6). 

 48:03:18:03. Ineligible players. A Lucky for Life ticket may not be purchased by or a 

prize paid to any of the following persons: 

http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-21
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-4
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-21
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-4
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 (1)  A member of the commission or an employee of the lottery; 

 (2)  An officer or employee of a company or business that currently supplies equipment, 

supplies, or services being used directly in the operation of the lottery's on-line games; or 

 (3)  An immediate family member of an individual described in subdivision (1) and (2) of 

this section who reside in the same household. 

 Source:  

 General Authority: SDCL 42-7A-21(2)(3)(17). 

 Law Implemented: SDCL 42-7A-33. 

 48:03:18:04. Lucky for Life game Rules. The Lucky for Life official game rules of the 

“New England Lotteries” published as “Official Game Rules ‘Lucky for Life,’” revised February 

24, 2017, are the rules of the lottery for the Lucky for Life game.  

 Source: 

          General Authority: SDCL 42-7A-21(1). 

          Law Implemented: SDCL 42-7A-4(4)(13), 42-7A-21(1). 

 Reference: Copies of the Lucky for Life Rules may be obtained at no cost from the South 

 Dakota Lottery, 711 East Wells Avenue, Pierre, South Dakota 57501-7107. 

 48:03:18:05. Top prize liability limits. The winner or winners of the top prize who are 

not required to receive a lump sum cash payment and who do not request the cash option  shall 

be paid their appropriate prize share on an annual basis for a minimum period of twenty years. 

The initial prize payment shall be made when the prize is claimed at the lottery's office; 

subsequent prize payments shall be made annually thereafter. 

 Source: 

          General Authority: SDCL 42-7A-21(1)(3)(17). 

http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-21
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-4
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-21
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-4
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-21
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          Law Implemented: SDCL 42-7A-21(3), 42-7A-23. 

 48:03:18:06. Second prize liability limits. The winner or winners of the second prize 

who are not required to receive a lump sum cash payment and who do not request the cash option 

shall be paid their appropriate prize share on an annual basis for a minimum period of twenty 

years. The initial prize payment shall be made when the prize is claimed at the lottery's office; 

subsequent prize payments shall be made annually thereafter. 

 Source: 

          General Authority: SDCL 42-7A-21(1)(3)(17). 

          Law Implemented: SDCL 42-7A-21(3), 42-7A-23. 

 

http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-4
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-21
http://www.sdlegislature.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=42-7A-4


 IN RE:  

DECLARATORY RULING       RULING 17-2 

BY THE SOUTH DAKOTA           ARSD 48:03:02:10  

LOTTERY COMMISSION             Lotto Retailer Incentive Commissions 

 

 

Ruling: Incentive commissions are authorized for on-line retailers who sell certain valid winning 

tickets for on-line games. Such incentive commissions are authorized in formula below. Retailers 

must be actively engaged in the sale of on-line tickets and current in Lottery obligations to qualify 

for incentive commissions which will be paid only after winning tickets have been claimed and 

paid. If multiple tickets eligible for incentive commissions to retailers are sold in the same 

drawing, incentive commissions will be paid, limited and divided equally per the formula below.  

 

The incentives below are effective December 2, 2016, and supersedes Ruling 16-1.  

 

Prize   Commission  Pay, Limit, and Equal Division of Incentive Commission  

 

Powerball®  

Jackpot  $50,000  Pay 1; over 1 divide $50,000 and pay all equally.  

$1,000,000 $20,000  Pay 1; over 1 divide $20,000 and pay all equally.  

 

$50,000  $1,000  Pay 2; over 2 divide $2,000 and pay all equally.  

 

 

Powerball Power Play®  

$2,000,000 $25,000  Pay 1; over 1 divide $25,000 and pay all equally.  

.  

$50,000  $1,000   Pay 2; ($1,000 x the Power Play number) over 2 

    divide 2x ($1,000x the Power Play number) and  

    pay all equally. 

Mega Millions®  

Jackpot  $50,000  Pay 1; over 1 divide $50,000 and pay all equally. 

$1,000,000 $25,000  Pay 1; over 1 divide $20,000 and pay all equally. 

$5,000  $500  Pay 2; over 2 divide $1,000 and pay all equally. 

 

Megaplier® 

$1,000,000 $25,000  Pay 1; over 1 divide $25,000 and pay all equally.  

$5,000  $500   Pay 2 ($500 x the Megaplier number); over 2 divide  

2 x ($500 x the Megaplier) and pay all equally. 
 

Hot Lotto  

Jackpot  $10,000  Pay 1; over 1 divide $10,000 and pay all equally.  

$30,000  $3,000  Pay 5; over 5 divide $15,000 and pay all equally.  

$3,000  $300  Pay 5; over 5 divide $1,500 and pay all equally 

 

 

 

 

 

 
 



 

 

Hot Lotto Sizzler  
$90,000             $9,000               Pay 2; over 2 divide $18,000 and pay all equally 

$9,000               $900                  Pay 2, over 2 divide $1,800 and pay all equally 
 

Lucky for Life® 
Top Prize $5,000  Pay 2;over 2 divide $10,000 and pay all equally 

Second Prize $500  Pay 5;over 5 divide $2,500 and pay all equally 

 

Dakota Cash  
Jackpot  5% of prize Pay 1; over 1 divide commission and pay all equally.  

Capped @ $5,000.  

 

 

 

Dated this 24th
 

day of March, 2017. 

 

 

 

_____________________________  

 

J.E. Putnam, Chairperson 
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• GLI conducted a security site audit of 26 SD Lottery selected VL sites between 

January 9th and January 12th, 2017 in Sioux Falls (9), North Sioux City (5), Aberdeen 

(7), Rapid City (5). 

• The audit was conducted by two teams in the field, each consisting of a GLI 

resource accompanied by SD Lottery staff. 

• The objective of the audit was to obtain a benchmark in VL site physical security 

maturity and to develop a baseline for best practice recommendations for site 

holders. 

• The audit scope encompassed 41 physical security best practice controls (security 

policies and procedures, security measures and practices) 

• The audit approach and methodology was the assessment of the implementation 

levels of the 41 controls through on-site observation and interviews. 

 

 

 
 

VL Site Security Audit Approach and Scope 

• While the relatively small sample size (26 sites of a population of around 1,300) provides a good status 
snapshot, audits of larger sample sizes would be required for more detailed analysis with geographical 
and metadata trending. 

• Multiple external factors influence the risk profile of VL Site operations (socio-economic, environmental 
and demographic factors) 

• The key Physical Security measures and best practices are preventive (deterrent) and detective but 
cannot eliminate the residual risk of e.g. armed robberies. All best practices and measures only “go so 
far”. 

• The overall level of best practice implementation as measured is at around 74%. 

• The audit provided the baseline for a list of Top Ten VL Site Security Best Practices as well as key 
observations and opportunities for improvement for individual sites. 

• The security maturity levels vary between the VL site categories (C-Store, Restaurant/Bar, VL only sites) 

• VL only sites under multi-site ownership tend to exhibit higher maturity levels through corporate 
policies, while single site security is more ad-hoc. 

• SD Lottery can use the results and best practices to develop a continuous audit and monitoring 
program. 

Audit Conclusions 
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Maturity and Levels of Implementation and Summary Result 

# Best Practice 

1 Visible security measures and deterrents (cameras / signs) 

2 Floor layout enables detection/visibility of persons entering 

3 Alarm System installed and monitored 

4 Alarm and Safe codes regular change policy and procedure 

and key management 

5 Staff trained on emergency and security procedures 

6 Door chime(s) implemented and operational 

7 Door lock and buzz in capability implemented 

8 Panic Buttons 

9 Security policies and procedures documented 

10 Periodical review / update of security policies and procedures 

The Top Ten Best Security Practices at Video Lottery Sites 



RESOLUTION NUMBER 17-1 
CODE OF CONDUCT 

 
 
AT A MEETING OF THE SOUTH DAKOTA LOTTERY COMMISSION HELD ON 
MARCH 24, 2017, 
 
RESOLUTION - ADOPTING THE CODE OF CONDUCT AS CONTAINED IN THE 
BUREAU OF HUMAN RESOURCES EMPLOYEE HANDBOOK. 
 
 WHEREAS, the Lottery Commissioners of the State of South Dakota, does hereby 
adopt the Code of Conduct as contained in the Bureau of Human Resources Employee 
Handbook as set forth on page 3-11 attached hereto as the Code of Conduct for South 
Dakota Lottery employees. 
 
 WHEREAS, the Lottery Commissioners of the State of South Dakota, does hereby 
also adopt those sections of the Code of Conduct pertaining to acceptance of gratuities, 
rebates, reward points and other perquisites, anti-harassment and discrimination, 
conflicts of interest laws, and fraud or theft in the workplace, attached hereto, as set 
forth on pages 4-11 to apply to members of the Commission and non-employees. 
 
 
Dated: ____________________ South Dakota Lottery Commission 
 
 
 
Motion:_______________________ 
 
Second:______________________ 
 
Vote: For _____   Against ______ 
 
 
 
 
 
 
 
 





















Exhibit A

                   

                    

                Net Machine Revenue & Terminal and Establishment Averages
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Terminals 

FY2017 - 9,060 
FY2016 - 8,953 

1.20% more than  
last year 

 
Establishments 
FY2017 - 1,353 
FY2016 - 1,346 

0.52% more than 
last year 
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 Net Machine Income 

FY17

FY16

Year to Date 
as of  Feb. 28, 2017 

 
FY2017 - $138.79M 
FY2016 - $136.74M 

1.50% more than 
last year 



Exhibit B
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Exhibit C
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Instant Ticket Sales 

FY16 INSTANT FY17 INSTANT

Year to Date 
as of Feb 28, 2017 

 
FY2017 - $17.13M 
FY2016 - $18.12M 

 
5.49% behind last year 



Exhibit D
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Week Ending 

Lotto Sales 

FY 16 Lotto FY17 Lotto

Year to Date  
as of Feb 28, 2017 

 
FY2017 - $15.42M 
FY2016 - $21.69M 

 
28.91% behind last year 



Exhibit E
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Exhibit F
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