Minutes – Governor’s Council of Economic Advisors Meeting
February 18, 2015

A meeting of the Governor’s Council of Economic Advisors was held in the State Capitol building room 414 at 12:00 pm central time.  
The members of the Council of Economic Advisors present at the meeting:  Jason Dilges, Joel Rosenthal, Randall Stuefen, Dan Newell, Steve Zellmer, Evert Van der Sluis, Curt Everson, John Hemmingstad, Dan Noteboom, Doug Sharp, Roger Musick and Susan Johnson.  Jim Schade was the only member not present.  
Others present included Dr. Ralph Brown, Jim Terwilliger, Annie Mehlhaff, Aaron Olson, Representative Dan Dryden, Representative Justin Cronin, Representative Ray Ring, Senator Larry Tidemann, and Senator Deb Peters.
Members and guests were introduced.  
Dr. Ralph Brown presented a summary of the most recent US economic forecast from IHS Economics working from a PowerPoint presentation along with recent trends of SD economic indicators.  The council members discussed the economic forecast, including discussion of recent trends in oil prices, job creation, inflation, as well as interest rate forecasts.  
Jim Terwilliger presented a summary of the most recent IHS Economics forecast for the SD economy and recent collection trends of the major revenue sources that flow to the state general fund.  Mr. Terwilliger noted that the IHS forecast for SD indicators was substantially more optimistic than recent trends had suggested, especially for employment growth.  Council members agreed the forecast was optimistic and it should be adjusted to be more in line with recent trends that have been experienced on a statewide basis.  In addition, weakness in collections was evident in recent months for the sales and use tax, of which was largely due to lower spending in the agriculture sector.  
Each council member provided comments regarding their assessment of the state economy and their local geographic area.  Overall, the council members agree that the state economy will continue to grow, but at growth rates less than the national average and noted caution when looking out the next two years.  There was also a substantial amount of discussion regarding the agriculture economy as lower farm income is leading to lower spending on capital items such as farm machinery and equipment.  
[bookmark: _GoBack]Jason Dilges closed the meeting by notifying all members the financial metrics are available on the Bureau of Finance and Management’s web page and the BFM will be periodically providing these metrics to the council for their information and input.   
The meeting was finished at 3:15 p.m.
