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SOUTH DAKOTA BUILDING AUTHORITY 
 

MINUTES OF THE SPECIAL MEETING 
 
 

May 6, 2015 
 
 
Pursuant to due notice, the South Dakota Building Authority met on Wednesday, May 6, 2015 at 
10:15 a.m., CST via telephone.  Doug Hajek, Vice Chairman, instructed the Executive Secretary 
to call the roll. 
 
Present: Mr. Jim Breckenridge  
 Mr. Doug Hajek 
 Mr. D. J. Mertens  
 Mr. Dennis Neugebauer  
 Mr. James Roby  
 Mr. Steve Zellmer 
   
Absent: Mr. Tom Graham 
 
Other staff and representatives of the Authority present were: 
 
 Mr. Donald Templeton, Executive Secretary 
 Mr. Todd Meierhenry, Meierhenry Sargent LLP  
 Mr. Dustin Christopherson, South Dakota Health and Educational  
  Facilities Authority 
 Mr. Mick Jost, South Dakota Health and Educational Facilities Authority 
 Mr. Chris Peterson, Game, Fish & Parks 
 Mr. Jack Arnold, Dougherty & Company 
 Mr. Toby Morris, Dougherty & Company 
 Mr. Neil Pritz, BMO Capital Markets 
 Ms. Ann Koch, BMO Capital Markets 
 Mr. Mike Gagnon, BMO Capital Markets  
 Mr. Lukasz Bokun, BMO Capital Markets 
 Mr. Bruce Bonjour, Perkins Coie 
 
A quorum was declared by the Vice Chairman and the meeting was called to order. 
 
Mr. Don Templeton advised the Authority members that the notice of the meeting had been 
posted at the entrance of the office of the South Dakota Building Authority on May 1, 2015.  A 
copy of that notice is attached hereto and is an integral part of the minutes (see Attachment #1). 
 
The Vice Chairman asked for consideration of the minutes for the February 20, 2015 special 
meeting.  Mr. Roby moved to approve the minutes, seconded by Mr. D.J. Mertens.  All members 
present voted aye.  Motion carried. 
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Game Fish & Parks, Custer State Park Series 2015A Taxable Bonds 
 
Mr. Templeton reviewed the graph that shows the current low interest rates and the spread 
between taxable and tax exempt bonds has narrowed to a point that taxable rates have recently 
been lower than tax exempt rates.  Mr. Templeton explained that Dougherty and Company sent 
out an interest rate proposed indication sheet to three investment banking firms and one bank and 
BMO Capital Markets indicated the lowest interest rates, as well as the lowest underwriting fee 
and was selected by the Department of Game Fish and Parks. 
 
Mr. Templeton and Mr. Chris Peterson reviewed the Game, Fish and Parks projects with the 
board: 
 
Game, Fish and Parks Projects at Custer State Park: 
 State Game Lodge  approximately  $4 million 
 Legion Lake Resort  approximately  $2.4 million 
 Sylvan Lake Resort  approximately  $2.4 million 
 Blue Bell Resort  approximately  $1 million 
 Professional Fees  approximately  $1.5 million 
 
 
Mr. Jack Arnold explained that Standard and Poor’s upgraded the SDBA bonds to AA+ from 
AA, which the State was very excited to learn. Mr. Templeton reviewed the Preliminary Official 
Statement, S&P AA+ rating, Moody’s Aa2 rating, the Preliminary Sources and Uses of Funds 
and explained the preliminary Costs of Issuance.  It was noted that the Underwriter Discount was 
set at .5%.   
 
Mr. Bruce Bonjour reviewed the 01-SDBA-15 Thirty-Sixth Supplemental Bond Resolution to 
approve the Series 2015A bond issues (see Attachment #2).  Mr. D.J. Mertens moved to approve 
the Resolution, seconded by Mr. Steve Zellmer and upon roll call, the ayes were:  Breckenridge, 
Hajek, Mertens, Neugebauer, Roby and Zellmer; nays:  none; abstain:  none.  Attached is the 
Notification of Sale for the Bond Issue (see Attachment #3).   
 
Joint Powers Agreement 
 
Mr.  Meierhenry explained the Joint Powers Agreement on file at the South Dakota Building 
Authority. Mr. Jim Breckenridge moved to approve the Joint Powers Agreement, Mr. Dennis 
Neugebauer seconded and upon the roll call, the ayes were Breckenridge, Hajek, Mertens, 
Neugebauer, Roby and Zellmer; nays: none; abstain: none.  Motion carried. 
 
Adjournment 
 
The Chairman stated that there being no further business at this meeting, the meeting would be 
adjourned at 10:45 a.m. CST. 
 



Attachment #1 

South Dakota Building Authority 
330 South Poplar, Suite 102 

P.O. Box 846 
Pierre, SD 57501 

Tel:  605-224-9200 
FAX:  605-224-7177 

Date: May 1, 2015 

To: Members of the South Dakota Building Authority 

From: Don A. Templeton, Executive Secretary 

Re: Notice of Special Meeting 

You are hereby notified that the Chairman has set Wednesday, May 6, 2015, as the date 
for the Special Meeting of the South Dakota Building Authority to be held via telephone 
conference immediately following the Educational Enhancement Funding Corporation 
meeting at 10:00 a.m. (CDT) 9:00 a.m. (MDT). 

You may participate in the meeting by dialing 1-877-336-1828 and enter 
your Participant Access Code, which is 4677196 followed by the # key. 

The following members have indicated they will be available for the meeting: 

Jim Breckenridge  Doug Hajek D.J. Mertens  
Dennis Neugebauer (uncertain) James Roby  Steve Zellmer 

An agenda is enclosed and information on the agenda items will be sent via email or 
Federal Express if a hardcopy is requested.  Please let us know if your mailing address 
has changed. 

Cc:  Todd Meierhenry, Meierhenry Sargent LLP 
Bruce Bonjour, Perkins Coie LLP 
Marc Oberdorff, Perkins Coie LLP 
Jack Arnold, Dougherty & Company LLC 
Toby Morris, Dougherty & Company LLC 
Neil Pritz, BMO Capital Markets 
Ann Koch, BMO Capital Markets 
Chris Peterson, Dept. of Game, Fish & Parks 
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Attachment #3 

NOTIFICATION OF SALE 
 

$11,500,000 
SOUTH DAKOTA BUILDING AUTHORITY 

$11,500,000 TAXABLE REVENUE BONDS, SERIES 2015A 

To: South Dakota Building Authority (the “Authority”) 

Please be advised that Resolution No. 01-SDBA-15, adopted by the Authority on May 6, 
2015 (the “Series 2015A Resolution”), authorized the sale and issuance of $11,500,000 in 
aggregate principal amount of Taxable Revenue Bonds, Series 2015A (the “Series 2015A 
Bonds”) of the Authority to provide funds for the following: 

(a) The construction, reconstruction, renovation, and modernization of state park 
facilities at Custer State Park and for certain related capital expenditures 
(collectively, the “GFP Project”) for the Department of Game, Fish and Parks 
(the “Department”), the components of which GFP Project are more particularly 
described in Senate Bill 50 of the 2015 Session of the South Dakota Legislature 
(the “GFP Legislation”) as including, buildings, fixtures, plumbing, water, sewer, 
electric upgrades, domestic water treatment systems, site preparation, construction 
of facilities, improvements to the outside of the facilities, landscaping the grounds 
of the facilities, architectural, engineering, film production for the new visitor 
center, and bonding services, with such improvements addressing the priority 
needs identified in the Custer State Park Resort Master Plan prepared in 2014, and 
which GFP Legislation authorized the Authority to issue revenue bonds to finance 
costs of the GFP Project in an amount not to exceed $11,500,000; and 

(b) To pay certain expenses related to the issuance of the Series 2015A Bonds. 

The Series 2015A Bonds 

The Series 2015A Bonds have been sold by negotiation with BMO Capital Markets 
GKST Inc. at a price of $11,442,500 (representing the aggregate par amount of the Series 2015A 
Bonds, less an underwriter’s discount of $57,500). 

The details of the Series 2015A Bonds are as follows: 

1. Aggregate principal amount of Series 2015A Bonds issued:  $11,500,000.   

2. Dated date of Series 2015A Bonds:  Date of Issuance (May 27, 2015). 

3. First interest payment date for Series 2015A Bonds: December 1, 2015 

4. Provisions regarding maturities, principal amounts, interest rates, and prices for 
the Series 2015A Bonds are as follows: 
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SERIES 2015A BONDS 

$11,500,000 Taxable Revenue Bonds, Series 2015A 

Maturity Date 
(June 1) Principal Amount ($) Interest Rate (%) Price 

2016 655,000 0.700 100.000 
2017 660,000 1.000 100.000 
2018 665,000 1.428 100.000 
2019 675,000 2.074 100.000 
2020 690,000 2.324 100.000 
2021 705,000 2.591 100.000 
2022 725,000 2.791 100.000 
2023 745,000 3.063 100.000 
2024 770,000 3.213 100.000C 

2025 795,000 3.363 100.000C 
2026 820,000 3.463 100.000C 
2027 850,000 3.613 100.000C 
2030 2,745,000 4.013 100.000C 

5. Redemption:  The Series 2015A Bonds are subject to redemption prior to stated maturity 
as follows: 

Redemption Prior to Stated Maturity – Series 2015A Bonds 

Optional Redemption.  The Series 2015A Bonds maturing on or after June 1, 2024 are subject to 
redemption at the option of the Authority prior to maturity, in whole or in part, in any order of maturity 
designated by the Authority and by lot within a maturity, on any business day on or after June 1, 2023 at a 
price equal to the par amount of the Series 2015A Bonds being redeemed, plus interest accrued to the date 
of redemption, but without any premium. 

Mandatory Sinking Fund Redemption. The Series 2015AA Bonds maturing on June 1, 2030 are 
subject to mandatory sinking fund redemption at a redemption price equal to the principal amount thereof 
to be redeemed plus accrued interest to the redemption date, on the dates, and in the principal amounts, 
set forth below: 

       2015A Term Bonds    
        maturing in 2030      

        June 1, 2028   880,000     
        June 1, 2029   915,000     
        June 1, 2030   950,000  (final maturity)   
                $2,745,000       

  
Optional Redemption Upon Damage, Destruction or Condemnation.  In the event of damage to, 

destruction of or condemnation of the leased facilities, or any part thereof, the Series 2015A Bonds are 
subject to redemption and prepayment at the option of the Authority on any interest payment date, in 
whole or in part, in inverse order of maturity and by lot within each maturity, at a price equal to par plus 
accrued interest to the redemption date, but without any premium. 
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Respectfully submitted this 27th day of May, 2015. 

 

        
Chairman  Executive Secretary 
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